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N THE course of an excellent re- 

view of the western situation in 
the Senate, Hon. W. A. Buchanan 
criticized Canadian industrialists for 
not having more confidence in this 
country and said: 

“We hear a great deal of criticism of 
United States capital coming into this 
country. American capital seems to be 
more eager than Canadian capital to de- 
velop our resources. When we wanted 
to establish a beet sugar industry we 
could do so only by means of American 
capital; and when we want canning fac- 
tories we apparently have to depend upon 
the canning industry of the United 
States rather than upon that of Canada. 
In my opinion, that is a mistake. I think 
that our industries should have more 
confidence in this country, and should 
be willing to do everything possible to 
encourage mixed farming and manufac- 
turing.” 

Mr. Buchanan touches the weak, 
perhaps the weakest spot in our na- 
tional situation — the timidity that 
has prevailed among many business 
leaders and _ investors, preventing 
them from extending their present 
industries or developing new ones. A 
most important reason is the un- 
certainty as to what the national gov- 
ernment may do in the matter of 
tariff and of income and business 


taxes. 
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pat ys the war, Canada, nationally 
and locally, has not reduced but in- 
creased public expenditures, calling 
for higher taxes. The Robb budget 
gave us a slight reduction in some 
taxation, but at the same time it in- 
creased the handicaps on investments 
made by Canadian business men in 
Canadian apnagyee It gave American 
capitalists an advantage over Cana- 
dian investors. Just what is the ex- 
planation of the national govern- 
ment’s readiness in the last few years 
to-favor.U. §. interests to the detri- 
ment of Canadians? ? 

The result has been, as far a 
number of the more enterprising and 
able Canadians are concerned, that 
they have been seeking openings for 
the use of their ability and capital 
elsewhere than in Canada. Already 
many millions of Canadian savings 
have gone ad, and a number of 
our abler industrialists have trans- 
ferred their best energies to other 


countries. 
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i IS. not only in this respect that 
United States industry has an ad- 
vantage over Canadian. American 
firms can send their experienced ex- 
ecutives and their experienced work- 
men backed by millions of capital, 
and develop an industry in Can- 
ada that will be merely a subsidiary 
or department of the parent com- 
pany. They will find themselves in a 
very happy position. They can feel 
confident of the great future of the 
Canadian market. Their big over- 
‘head cost will be borne by the parent 
company which will also give them 
the benefit of all the experience of 
the past and the pioneering of the 
future. Big business in Canada has 
not criticized this American invasion. 
Every broad-minded, far-seeing Can- 
adian industrialist welcomes, cor- 
. dially welcomes, American capital 
and American development. But he 
does it with a sigh when he thinks 
of the handicaps that have been put 
upon him by our government and by 
the anti-industrialist demagogues 1” 
the precs, in labor unions and in 
agricultural circles especially in On- 


tario. 
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T= native Canadian is also dis- 

appointed that these developments 

are not being made by our own 

people, the British. But all the same, 

we get along better with the Ameri- 

eans. Their ways and our ways are 

much alike. But it should not be for- 

gotten that United States industrial 

and transportation development was 

dependent upon and greatly hastened 

b:- British capital and British experi- 

ence. There is no reason to doubt but 

that Canadian industry will run the 

fame course; that eventually many 

of our great industries that have been 

developed and are now owned by 

American investors will pass into the 

hands of Canadians. But it is regret- 

table that while it is largely Ameri- 

can capital that is developing Canada 

° to-day and that will skim the cream 

from the profits, Canadian capital 

is being sent abroad. This is not en- 

tirely the fault of Canadian industry, 

as Mr. Buchanan would suggest, but 

is to some extent due to Canadian 

legislatures and the antagonism 

created by agitators towards Cana- 

dian industry. The “safety first” at- 

titude of Canadian enterprise to-day 

3 has some reason for its existence. 

» Canadian capital and initiative has 

been frightened by unfair legislation 

and heavy taxation. On the other 

hand, the public has some excuse for 

suspecting capital; as The Post has 

frequently pointed out, the electric 

interests, the railway interests and a 

little group among the manufacturers 
Persistently created misunde 

(Continued on page 18) 
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SHAREHOLDERS OF 
BUFFALO LOBLAWS 
PROVIDE $360,000 


Expansion Programme is 


Launched to Secure Vol- 
ume of Business 


ONTARIO STORES BUSY 


System, Both in Retailing and | 
Warehousing, is Believed | 
to be Important Factor 

in Success of These 


The $360,000 of new 7 per cent. 
preferred stock has all been sub- 
scribed for by shareholders of 
Loblaw Groceterias, Inc. The stores 
operated by this company in Buf- 
falo and vicinity began to show pro- 
fits, it is understood, four or five 
months ago. The additional capital 
will be used to open new stores in 
districts not now served in the belief 
that a volume of business can be 
established which will enable the Buf- 
falo enterprise to show a ratio of 
profit comparable to the profits of 
the Ontario stores. 

Loblaw Groceterias Co. (Ontario) 





owns 2,600 common shares of Loblaw |. 


Groceterias, Inc., incorporated in 
New York state. This is more than 
two-thirds of the outstanding com- 
mon and while there must be earn- 
ings to take care of both the 12 per 
cent. preferred and the new 7 per 
cent. preferred, the Buffalo enter- 
prise, assuming that it is eventually 
as successful as its parent, will ac- 
crue to the advantage of shareholders 
in the Ontario company. 
Eliminate Second Preferred 

There now are only two classes of 
stock in the Ontario enterprise, vir- 
tually all of the second preference 12 
per cent. stock has been converted 
into common on the basis of six for 
one, making 288,000 common shares 
outstanding. It is possible that a 
similar revision of the stock in the 
New York company will take place 
when the business on the other side 
of the line is more firmly established. 

Recent reports indicate that Lob- 
laws Toronto and Ontario stores have 
been doing very well. Sales have been 
maintained in Rote volume and store 
expenses are amazingly low. Profits 
per dollar of sales also are remark- 
ably low, but the large volume of 
trade nets substantial profits on the 
capital stock. 

One of the officials of the company 
is wont jokingly to remark that the 
secret of success of Loblaws is that 
they sell for less than cost and man- 
age to make money. To the outside 
observer, this sprightly comment is 
not particularly enlightening. But a 
visit to the aw central ware- 
house on Bloor Street West, Toronto, 
observation of the methods of as- 
sembling goods and acquaintance 
with the executives reveals a num- 
ber of interesting facts. 


Makes System Work 


Without denying that there are 
other excellent systems of merchan- 
dising provisions, one is inclined to 
conclude that there are two, perhaps 
three, fundamental reasons, for the 
success of the Loblaw enterprise, 
aside from the superficial value of | 
first-class locations for stores and at- 
tractiv display of goods and of ad- 
vertising. 

The first asset of this company is 
that T. P. Loblaw knows the grocery 
business and is happy in it. The sec- 
ond is that there probably are few 
men so expert at systematizing and 
at simplifying system. The third is 
that a system has been applied prac- 
tically and is apparently equal to 
dealing with every phase of the buy- 
ing, assembling, distribution and sale 
of groceries to consumers. 

One of the most interesting de- 
tails, an important detail, of the Lob- 
law system is that store managers do 
not order goods on order forms ar- 
ranged in alphabetical order, or even 
in groups according to classification 
of goods. The orders as they reach 
the assemblers on each of the five 
floors of the warehouses are listed in 
the order in which the goods are ar- 
ranged in the warehouse. This fac- 
ilitates assembly, checking and bill- 
ing. It is accomplished simply by 
sending the store managers sheets, 
which virtually are complete cata- 
lugues, on which are printed the 
names, quality and prices of goods 
which can be ordered from the cen- 
tral warehouse. There are columns | 
opposite each commodity listed on! 
which are a ready reference of quan- 
tities ordered in recent weeks. . 

Loblaws are manufacturers in some 
lines, although it is the ambition of 
the company to bring out goods of 
any déscription to compete with goods 
which are nationally advertised. The 
manufacturing so far has been con- 
fined largely to baked goods. An 
unbelievable number of Christmas 
cakes were sold and there is a grow- 
ing demand for cherry cake. Other 
activities in the warehouse and fac- 
tory include the grinding and blend- 
ing of coffee, the cutting. grading 
and wrapping of butter, the blend- 
ing and packaging of tea, the pack- 


aging of several varieties of candy, 
including licorice of all sorts bought in 
bulk earload lots, and the salting of 


peanuts. 













Rt. Hon. Stanley M. Bruce, prime minister of Aestralia, who will speak in several 
Canadian centres. 
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TAX CUTS CERTAIN 
BUT NO TINKERING 
WITH THE TARIFF 


This is New Year’s Message 
from Optimistic 
Ottawa 


From Our Own Correspondent, 

OTTAWA.— Otitawa begins the 
new year in a particularly cheerful 
mood. The large increase in im- 
ports has brought with it a rapidly 
expanding revenue from customs, and 
with eight months of the fiscal 
year accounted for, Mr. Robb appears 
reasonably certain that he will be 
able to make good his promise of 
further tax reductions. Other rev- 
enues, too, are bearing up well. The 
income tax and the post office de- 
partment, of course, show a falling 
away, but excise and special taxes 
are all in advance of 1925-26. Mr. 
Robb may not have a budget surplus 
large enough to repeat the reductions 
of last session, but he will be able to 
give the taxpayer substantial relief, 
neverthless. is difficulty, indeed, 
is not whether there should be or can 
be reductions, but as to where the 
reductions shall be made. 


Political Considerations In Taxes 


The weight of competent opinion 
here is that there should be further 
income tax decreases, but, unfortun- 
ately, there are political considera- 
tions in the way. Practically every 
farmer organization in the west has 
come out against income tax reduc- 
tions; and during the recent short 
session of parliament, western Pro- 
gressives, in the course of an un- 
official conference with the govern- 
ment, strongly stressed the same 
view. They declared for decreases 
in the tariff. 

The Progressives may get their 
way about the income tax, but they 
are far less likely to have their 
views prevail in regard to the tariff. 
The Government it is understood 
takes the ground that pending in- 
vestigations being carried on by the 
tariff board, there should be no tink- 
ering with fiscal policy; and while it 
is quite possible that the budget will 
see one or two minor readjustments, 
Canadian industry can pretty safely 





Stanley Bruce 


Canada’s Guest Stepped 
from Business Chair 
Into .Premiership 


Outstanding Figure 


By HORACE T. HUNTER, 
Vice-president, The Financial Post. 
























































Stanley M. Bruce, prime minister 
of Australia, comes to Canada next 
week. He is booked to speak at Mont- 
real, Ottawa, Toronto, Hamilton, 
Winnipeg and Vancouver. I am sure 
his audiences will not be disappointed 
in him. I saw him frequently during 
the Imperial Conference and heard 
him speak on numerous occasions. He 
is not an orator who indulges in 
platitudes and flowery language, but 
a business man with a message for 
business men. He is very frank and 
candid and never uses words to “con- 
ceal his thoughts.” T. P. O’Connor 
described him as follows: 

“He is a fascinating personality, both 
physically and temperamentally. The 
tall, stalwart form of an old and still 
ever fresh athlete, the broad shoulders, 
the swinging walk, proclaim the man in 
thorough fitness, always and everywhere. 
The face, too, is very attractive—the 
features large and well proportioned; 
a dominating nose, a firm mouth and 
chin, and very fine bright and dark eyes; 
and, finally, the expression is strong, 
even wilful, but intensely good humored. 
Nobody could mistake him for being any- 
thing but a Britisher—his family came 
to Australia from Scotland, after a gen- 
eration or so in the North of Ireland; 
but he himself was born in Australia. 
Which mixed ancestry is manifested in 
his utterances, pronunciation, and points 
of view. Unmistakably British as he is, 
he is as unmistakably Australian in a 
pronouncedly democratic bearing and 
point of view. Mr. Bruce looks at every- 
thing with what I may call corroding 
common sense. It is a treat to hear him 
reducing pretentions, slogans, hypothet- 
ical and exaggerated difficulties in our 
relations with our Dominions to practical 
good sense. He will be, I think, the great 
figure in the coming, Imperial Confer- 
ence.” 


Bind Empire Together 

Bruce was indeed an outstanding 
man at the conference. He came with 
a definite purpose and that was. to 
bind the empire closer together 
through development of inter-Im- 
perial trade. He received little or no 
support from the other prime minis- 
ters, but- he lost no opportunity dur- 
ing his stay in Great Britain of 
preaching this doctrine and its im- 
portance to all parts of the Empire. 

Bruce was born at Melbourne, Aus- 
tralia, in 1884 his full name being 
Stanley Melbourne Bruce. 

His father was a merchant and 
from him he no doubt secured the 
thorough knowledge he possesses of 
the fundamentals of business. 
merchant has no franchise; his suc- 
cers depends on his knowledge of the 
tastes and requirements of his cus- 
tomers and his ability to supply those 
wants. 


Cambridge and the Temple 


He was educated at Melbourne 
Grammar School (of which he was 
captain) and afterwards at Cam- 
bridge University, where he studied 
law and rowed in the winning uni- 
versity eight against Oxford in 1906. 

He was called to the bar at the 
Middle Temple in 1906, and practised 
in London until the outbreak of war, 
paying two visits to Central America 
to take evidence on commission. 

On the outbreak of hostilities, he 
joined the British Army and fought 
as an officer in the 29th Division at 
Gallipoli and afterwards in France, 
attaining the rank of captain and be- 
ing awarded the Military Cross and 
the French Croix de Guerre. He was 
twice wounded and in 1917 returned 
to Australia “unfit for further ser- 
vice.” ‘ 

In Australia he became managing 
director of the textile importing an 
manufacturing firm of Paterson, 
Laing and Bruce. He entered par- 
liament as member for Flinders (Vic- 
toria) in 1918; represented Australia 
at the League of Nations assembly in 
1921 and returned to become trea- 
surer in Mr. Hughes’ government in 
that year. After the election of De- 
cember 1923 Mr. Hughes’ party—the 
Nationalists was reduced in numbers, 

(Continued on page 21) 





A confidence, unknown in Canada 
for years, pervades the very atmos- 
phere, as the old year fades. Finan: 
cial and business men are talking of 
splendid things coming in 1927. 

Doubtless statistics—records of pro- 
duction which indicate coming pur- 
chasing power’ — form the basis of 
many opinions; but there is a some- 
thing behind this feeling of confi- 
dence other than figures. A certain 
nervousness which has existed in 
greater or less degree since 1920 is 
gone. 

Even a year ago there were lamen- 
tations concerning our young men go- 
ing to the United States; little is 
heard of this to-day and we are wel- 
coming back many of our sons. who 
had left. 

A year ago railway troubles still 
caused perplexity aithough executives 
were optimistic. Much less is heard 
of this now and 1926 has proven that 
the optimism of Beatty and Thornton 
was sound. Developments ‘in railway 
matters are felt to bu satisfactory 
with only immigration needed to bring 
the complete remedy. 

A year ago there was some dread 
of what might result from the spread 
of instalment selling and of the over- 
extended nature of some businesses. 
Such nervousness is gone. 

A few years ago The Montreal 
Star’s “Whisper of Death” editorial 
stirred Canada. Principally it aroused 









Ho! for Prosperity! 


An Editorial for 1927. 
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Form of Cockshutt ° 
Plow Capital Change 
is Not Yet Decided 





Dividend Arrears Totaling 
56 Per Cent. Lead Invest- 
ors to Speculate 


REPORT SOON READY 


But Annual Meeting Will Not 
be Held Until President’s 
Return from Long 
Tour 


That there will be no immediate 
announcement of changes in the fi- 
nancial structure of the Cockshutt 
Plow Co. is the information given to 
The Financial Post. The steady rise 
of this stock in the last few months 
has been the cause of rumor that a 
change in capitalization was immin- 
ent. Since no full dividend has been 
paid on the 7 per cent. preferred stock 
since 1913 there are dividend arrears 
amounting to 56 per cent. accrued up 
to December 31, 1926. This fact, 
when added to reports of increased 
earnings, has led the street to guess 
as to what the company ought to do 
when it calls its shareholders to- 
gether in 1927. 


According to A. E. Mott, treasurer 
and general manager, the earnings of 
the company have shown a steady 
improvement during 1926, although 
even yet the company is not working 
to its full capacity. It is understood 
that earnings for the first three 
months of the year were exception- 
ally good, but that the high mark set 
was not maintained throughout the 
year. This situation is attributed in 
part to rather uncertain conditions 
in South Africa and South America. 

As the situation now stands, offi- 
cials of the company state that noth- 
ing definite has been decided upon 
with regard to any changes in the 
capital structure of the company. The 
financial year closes on December 
81, and the annual report will be 
ready for publication about the third 
week in January. Whether or not 
a definite announcement will be made 


at that time is a matter for some |p 


-peculation, due to the fact that Col. 
Harry Cockshutt, the president, is 
leaving on January 22, for an ex- 
tended tour which is to include a visit 
to South America. The annual meet- 
ing of the company will not be held 
until Col. Cockshutt’s return. 





make up its mind that it will not be 
interfered with this year, and may 
act accordingly. A substantial sur- 
plus, reduction of the sales tax and 
elimination of stamp taxes, and a few 
unimportant tariff changes, will 
probably comprise the budget. 
Problems To Come Up 

With the Christmas and New 
Year’s holidays over the cabinet will 
be faced by a number of important 
problems. The report of the Duncan 
Maritime Commission, the impor- 
tance of which has only been dimly 
grasped by the public; the hearing of 
the appeal from the Railway Commis- 
sion over Crows Nest Pass rates; 
Mr. Forke’s new settlement scheme; 
these and a number of other matters 
of hardly lesser consequence have to 
be grappled with. Not for a number 
of years, however, has there been 
such an absence of uncertainty or 
such an air of optimism for the fu- 
ture. 














ire and protestations of the Domin- 
ion’s wonderful position. But the very 
answers caused many to remember 
Shakespeare’s line “He doth protest 
too much.” “A Whisper of Death” 
editorial now would become a national 
joke. In the present mood of bisiness 
men one may imagine such an edi- 
torial being derisively applauded in 
clubs, as English tommies are said 
to have applauded the requested sing- 
ing of “The Hymn of Hate.’ 

The business community has behind 
it if not seven lean years at least 
seven trying years. It has found a 
solution for many problems. There 
has been no muddling through but 
much working through. The business 
house has been put in order. In a 
goodly number of cases the past year 
has proved profitable; frequently 
more profitable than any preceeding 
year and so with organizations prop- 
erly tuned, business is confident, con- 
fident of benefiting from the good 
purchasing power which exists, from 
the mining and power developments 
being undertaken; confident of bene- 
fiting from what seems certain to be 
the biggest tourist business in all 
provinces, that Canada has ever en- 
joyed. 

Optimism is always cheap; quiet 
confidence usually means more. The 
optimism of a year ago is now con- 
fidence. We have tasted prosperity 
in this year we are now losing. It has 
whetted our appetite for the bounteous 
repast we expect in 1927 and the 
years to come. 
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Ship 2,500,000 Tons 
Coal Up St. Lawrence 


SYDNEY.—Up to the close 
of navigation 2,500,000 tons of 
Besco coal had been shipped up 
the St. Lawrence, with between 
150,000 and 200,000 tons more 


still to be forwarded to Mon- 
treal, via Louisburg and Port- 
land. Before the war the com- 
panies thought they were do- 
ing a great stroke of business 
if they managed to sell: 1,500,- 
000 tons “up the river” in a 
season. 


BRITISH STRIKE 
TOOK $22,000,000 
FROM OUR TRADE 


Figures Now Reveal What 
Canada Paid For 
Upheaval 


From Our Own Correspondent. 


OTTAWA.—The economic inter- 
dependence of the world is strikingly 
shown by the effect of the British 
miner’s strike upon Canadian exports. 
With declaration of war between min- 
ers and operators several months 
ago, hundreds of thousands of British 
workers found their purchasing 
power contracted. Within a few . 
weeks this contraction began to pen- 
alize Canadian producers by hun- 
dreds of thousands of dollars. As a 
consequence, Canadian exports 
foodstuffs to Britain show a substan- 
tial decline. The comparative figures - 
between 1925 and 1926 (the twelve 
santhe ending November) are as fol- 
ows: 





1925 
WO 2h nuvs cn napece ce $10,639,949 
Geen iiss fekubenve 83,674,081 
Condensed milk ....... 4,437,445 
Milk powder ......... 811,136 
9.9.0 0p.0- nan amend 87 
Fresh beef ........... 3,003,171 
Bacon and hams ...... ,865,1 
Pickled pork ......... 274, 
Mutton and lamb ..,.. 606,890 
Canned Meats ....... 185,107. 
Salt pork ........... 1,138,480 943,378 
ROWE vec ckniscaceeks 1,428,220 1,011,821 


$84,983,869 $62,877,815 
Canadians Lost $22,000,000 


Thus, traceable almost directly to 
a strike in England, Canadian pro- 
ducers are out $22,000,000; and Ca- 
nadian transportation interests and 
shippers have shared the blow. 

Im 1925 Canadian cattle exports 
to Britain achieved a new high total 
—were mentioned in the speech from 
the throne. This year, under the bars- 
ful influence of the British strike, 
substantial decline. 


they show a 

Thus: 

BORE. serena iekuane 79, 

TONS 0s asc; eit ee ae ~ 
1986... Soe sce warnin so eR 


These losses account for the fact 
that for the first eight months of 
the fiscal year our export ‘trade 
shows a loss of $10,000,000, as com- 
pared with the corresponding period 
last year. 

Ottawa Somewhat Cheerful 

This, while serious enough in its 
way, is not causing officialdom here 
too much concern. The decrease, it 
is pointed out, is due to a cause over 
which Canada has no control, while 
room for comfort is also found in the 
fact that in most other directions ex- 
ports show a considerable advance. 


Much New Zealand 


Butter Sells in Canada 
Much of the butter being sold at 
present through Loblaw’s Stores is 
coming from New Zealand because 
Canadian butter, which normally goes 
into storage in the summer months, 
found its way to England and the 
continent last summer. The New Zea- 
land dairymen pack their butter in 
boxes holding 75 pounds. This — 
size facilitates the grading, cu ng 
and weighing of the butter for the. 
Canadian market. 












































Investor’s Index 






Abitibi Paper .. 

























6 7 
Algoma Steel. .'.°6 Duke Price °°! $ 
Atlantic Sugar . . 7 Gartshore . ii 4 
Bear River Pulp 6. G.& W. .'.'. 4 
ravilian . . . .11 G we 
B C. Electric . . 9 Great te sede 
Brooks Motors .5-11 Uiram Walker 4 
Calgary Power . . 9 Icternational Paper 9 
Can. Co-op. Wool . 2 International Pow’r 6 
Can. Ind. Aleo. . 18 Manitoba Paper , 6-9 
Can. Nor. Power . 9 Mattagami : 6 
Can. Paperboard | 6 N.S. Steel . "11 
Con. meen ‘se Ontario Steel. .”. 8 
y ees. Pu Stores 
oe Flour . 13 Cults Ss 7 
, i Dlere oy 5s 7 St. Lawrence Pap’r 
Dominion Bridge . 8 W oT “ a 
Dominion Glass . 8  Winaineg Klectric’ .9 
MINES 
Amulet. .... 10 Grace Lake . 19 
scien 2 Se 20 
Barry Hollinger in 
Casio... et WT Nene. 8 
Central Man 18 Smelters ..... 19 
eee 20 . Tough Oakes . . . 18 
ica Bee 17. T. Hughes . . . 17 
Extenuate - 2 Turner Valley . . 18 
+ + + 20 W. Montgomery . 18 
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WEEKLY REViEW OF CONDITIONS 













of Canadian 


By JOHN E, LANGDON, 
Business Editor, The Financial Post. 









Canada Better off at Present Than Any Time in Past Decade 


Record Volume of Manufactures in All Lines 
High Railway Earnings Reflect Business Improvement 
Rural Buying Power on Upward Grade 


and finance in Canada during 
the year shows that the Do- 
minion has made steady progress in 
practically every line of endeavour 
and in some has established new rec- 
ords. There have been setbacks, not- 
ably in the livestock and lumbering in- 
dustries, but as a whole the economic 
position of the Dominion is counder 
at present than any time in the past 
decade. While the year has not been 
unduly prosperous, there were few 
operations conducted at a loss and 
the outlook for a continuance of the 
present activity is reassuring. In cer- 
tain lines, 1927 should be an out- 
standing year, while there are no 
signs at present to indicate any set- 
back to further development. 
Following is a brief review of the 
chief elements of business, showing 
the extent of the advances which Ca- 


A SURVEY of industry, business 


nada is making towards _ broader 
prosperity. 
AGRICULTURE—The value of 


field crops for 1926 has been esti- 
mated by the Federal Department of 
Agriculture at approximately the 
same as last year. In some instances 
the yield was less but the better 
values prevailing were sufficient to 
offset loss - = . connection. ae Rs 
consequence, uying power of t 

rural districts is Sepeckek te show no 
falling off next year, which in turn 

ill mean a continuation of activity 
in industrial centres. Moreover, the 
revenue from this year’s crops may 
be considered of more importance 
than that received a — ago, be- 
cause the financial obligations’ in- 
curred oy the farmers during the 
years 1921 to 1924 have been paid, 
thus leaving them free of debt. 

The monetary returns from live- 
stock raising was: a disappointing 
feature of agricultura] situation. 
While the domestic market was ac- 


_ tive the year round, foreign demand 


was not all that could be desired. 
The British coal miners’ strike ser- 
iously affected exports to England. 
The situation at present, however, is 
improved over what it was 

six months ago and the outlook is 
romising for increased shipments of 
restock and packing house products. 
MANUFACTURES. — Operations 
in the industrial field were featured 
the greatest volume ever record- 
while on the other hand earnings 
not increase in proportion. Re- 
sults, however, were far from unsat- 
isfactory and the majority of manu- 
facturing establishments managed to 
consolidate their position and are now 
better able to realize on new business 
offering. In the iron and steel in- 


' dustries, production was uniformly 


high throughout the year, construc- 
tion, railway orders, machinery man- 
ufacturers, etc., offering a csubstan- 
tial amount of work. Automobile 
production reached a new high mark, 
roduction for the first eleven months 

ving amounted to 197,364 units, 
a total greater than that for all of 
1925. Tanning, boot and shoe, tex- 
tile, and other manufacturing indus- 
tries all experienced a fair degree of 
prosperity. 

MINING.—It is estimated by the 
Financial Post that the value of min- 
eral production for 1926 is the high- 
est ever recorded. Developments in 
Northern Ontario, Quebec; British 
Columbia and Manitoba yielded 
—— results. _Of the metallics, 
gold, nickel, copper, lead and zinc 
were outstanding, while coal, among 
the non-metallics, was largely res- 
ponsible in establishing the new rec- 
ord mineral output. It is anticipated 
that t gold  fields—Goud- 
reau, Rouyn and Central Manibtoa— 
will enter the producing list next 
year. In addition, extensive devel- 
opments taking place in the Lake 
St. John district of Quebec will 
shortly have an appreciable effect on 
= mineral production of that prov- 


_FORESTRY.—Pulp and paper ac- 
tivities during the year resulted in 
a record, both from the standpoint 
of quantity and value. The grow- 
ing dependence of the American 
market on Canadian mills for its 
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1926 1925 
Ss apee dese 63,590 64,760— 2 
pdb secu ce 3,155,953 2,899,518+ 8% 
sh dedpewe 826,031 770,7714+ 7 
ai GoW ates 9,968,937 7,988,765+- 24% 
CeWersvcse 34,972,800 46,972,800— 26% 
epeeeeban 158,709,494 144,243,276+ 10% 
shatasns 36,579,221 29,079,949-+ 26% 
iin isbanss 242,854,988 221,119,532+ 9% 
ob ¥o08 cee 41,451,628 26,916,205+ 64% 
ve twee e «é 52,345 68,535— 238% 
Sefevsoens 54,311 73,205— 25% 
epee bpidad 718,395 690,342+ 4% 
SehacanS oe 101.1 95.3 
sdiusvées 168,860 187,606+4- 22% 
Kivwes 197,364 153,317+ 29% 
Snbkeawies 112,835 67,878+ 67% 
1,518 1,538 

Siéaoccss 19,191,801 26,650,375— 27% 
SS vnbcsed 46,679,016 41,660,915+ 12% 
eb ckesees 137,179,586 116,429,806+ 17% 
Rbabsoses 661,854,268 501,159,235+ 82% 
eeeccecce 612,053 746,970— 18% 
penbasbss 33,629,489 27,097,078+- 24% 
nobhuhnee 10,562,843 9,779,782+- 7% 
ob 6ebsens 253,138,477 187,325,992+ 388% 
bpeepeeces 212,385,405 237,122,870— 10% 
beerseenen 1,732,877,285 1,666,827,4484+- 4% 
Sev eeesee 1,347,564,144 1,277,588,281+ 5% 
Skdstesxe 983,440,760 906,249,140+ 8% 
Kekesndeé “1,298,639,169 1,198,546,889-+- 8% 
Sheatowie 991,114,109 865,165,383-+ 14% 
eda cases 302,525,060 333,381,006— 9% 
eb eveccece 151.5 161.2 

vebded bac 25.80 Nov. (Aver.) 26.85 
bese sescn 7.25 Dec. (Aver.) $7.62 
hibkobe ex 1.37 Dec. (Aver.) $1.57 
sicoded os 10.25 Dec. (Aver.) $18.25 
p206 eters 543,241,995 443,577,564+- 


newsprint supply and the rapid en- 
largement of plant capacity, has en- 
abled Canada to take the lead as the 
world’s leading producer of news- 
print paper. ‘the tendency to man- 
ufacture more and expert less pulp- 
wood was a noticeable feature of 
the activities of this industry in 
1926. : 

Excessive competition and poor 
demand from foreign markets, was 
responsible for the poor showing 
made by the sawmill industry. The 
situation in British, Columbia was 
better than in the other lumber pro- 
ducing areas but the industry, as a 
whole, was in more or less of a de- 


ression. 

TRANSPORTATION.—There are 
few years on record which will mea- 
sure up to the splendid showing 
made by Canadian railways in 1926. 
The year started off with no unus- 
ual prospects, but returns in the 
early months soon made it evident 
that earnings on operations for the 
year would be exceedingly large. Car 
loadings were considerably vier 
than in the previous year, despite a 
smaller movement of grain. Coal, 
merchandise, pulp and paper and 
other commodities carried by Cana- 
dian railroads’ were substantially 
ahead of 19265. 

As a result of the heavier freight 
movement, the nationally owned sys- 
tem during the first eleven months 
of 1926 reported gross earnings of 
$242,854,988, while in the same per- 
iod the working expenses totalled 
$201,403,360, thus leaving net earn- 
ings of $41,451,628. The gross is the 
largest yet recorded for a similar 
—_ during the five years which 

ve elapsed since the amalgamation 
of the various units into the present 
system, while the net established a 
new high mark in the financial his- 
tory of the railway and exceeded 
by over $9,000,000, the total net re- 
turns for the calendar year 1925. 

At the same time, the earnings of 
the Canadian Pacific Railway have 
also been running well ahead of last 
year and while it is possible that the 


gross and net will not establish a 
new record, yet they will rank among 
the highest ever earned bv the com- 
pany. 

EMPLOYMENT.— Reports from 
month to month indicated substantial 
improvement in the volume of em- 
ployment over the basic records of 
1920. At the beginning of Decem- 
ber, the situation was more favour- 
able than on the corresponding date 
of any of the last five years; in —_ 
employment, despite the seasona 
curtailment on the date under re- 
view, continued at a higher level than 
in any months of the years 1921- 
1925. Seasonal contraction in recent 
months has been less pronounced 
than is customary and it is believed 
that the number of employees on 
the payrolls of reporting firms is 
greater owing to the manner In which 
seasonal work has been extended over 
into the winter months. 


TRADE.—Although the industrial 
unrest in England has been mainly 
responsible for the curtailment of 
exports of, Canadian products, the 
total trade of the Dominion in the 
first seven months of the fiscal year 
1926—April to October—amounted 
to $1,298,800,389, as compared with 
$1,255,835,488 in the same period a 
year ago. This favorable showing 
is due to the increase in imports 
rather than exports, the former hav- 
ing totalled $597,231,290, as against 
$533,546,913, while the atter 


amounted to $701,469,099, compared | 


with $722,289,525. Animals and ani- 
mal products and non-ferrous metals 
and their products account for prac- 
tically all of the decrease in exports. 
The improvement in the English 
market in the past couple of months 
presages a new high record for Ca- 
nadian trade during the present fis- 
cal year. 


FINANCE.—New financing done 
during the year was more extensive 
than has been the case for a long 
time. Money was plentiful and 
could be had at low rates. Bond is- 
sues were particularly heavy, espec- 
ially corporation issues. The lack of 
government «financing was _ instru- 
mental in creating a strong market 
for municipal and industrial bonds, 
which, instead of falling off in value 
owing to the upward trend in com- 
mon stocks, as is usually the case, 
held their own and in some instances 
recorded substantial advance in price. 
The market for common stocks of 
industrial companies was featured by 
a bull movement and many issues 
touched new “highs.” A similar con- 
dition existed for mining stocks ow- 
ing to the favorable results achieved 
in Quebec and Northern Ontario 
mining fields. 


INCOME TAX PROBLEMS 


Many Kinds of Dividends; All Are Taxed 


By an Income Tax Expert 
PROBLEM NO. 5. 


Dividends, “for taxation purposes” 
are to-day very different from the 
normal conception ‘of a dividend. For 
income tax purposes, dividends arise 
in some very extraordinary circum- 
stances. 

Under the Income War Tax Act cor- 
porate income may become taxable 
as against shareholders in any of the 
following ways: 

1. Cash dividend in the ordinary way. 

2. Stock dividend, whether the share- 
holder has or has not the option to take 
stock as fully paid up or cash. 

3. On the redemption of common 
stock. 

4. On payment of a premium in the 
redemption of stock. 

5. On loan to a shareholder by a cor- 
poration not legally empowered to make 
a corporate loan to its shareholders. 

6. On the receipt by a company of a 
dividend, when the dividend receiving 
company was formed at the instance of 
the shareholders of the dividend paying 
company, and the dividend applied in 
liquidation of a debt to the said share- 
holders. 

7. On the winding up, discontinuance 
or re-organization of a business having 
a surplus on hand at the time of such 
action. 

8. On re-organization or adjustment 
of capital stock when part of the earned 
surplus is capitalized. 

9. Without any corporate action, mere- 
ly on ministerial statutory authority 
when the surplus is regarded as in ex- 
cess of what is reasonably required for 
the purposes of the business. 

10. On election to be treated 
“family corporation.” 
when— 

(a) 75 per cent. of the stock held by 
the members of one family so elect, or 

(b) 80 per cent. held by one family, 
together with those actively engaged in 
the business of the corporation so elect. 


This takes place 
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as banks, trust and loan companies, 
organizations. 


cult of comprehension by mere peru- 
22% ‘sal, so will not be set out either in 





11. By reason of a company coming 
within the meaning of “personal corpor- 
ation,” i.e., the majority of the stock 
being held by one person, his family or 
agent, and the income of the company 
being derived to the extent of one- 
quarter from stocks, bonds and similar 
investment. 

Quite a formidable list and cer- 
tainly calling for care and consider- 
ation of a major character when it is 
remembered that to-day dividends 
are no longer exempt from the nor- 
mal tax of 8 per cent. 

Caution Is Needed 

As ignorance of the law excuseth 
none, so corporate action, inadver- 
tently causing the shareholders to fall 
into tax liability does not afford a 
ground for exemption from tax even 
though the corporate action might 
have been taken in some other way. 
Be, therefore, cautious and astute, not 
to avoid taxation, but to pay no more 
than the law requires. 

Obviously there are innumerable 
problems involved in and arising out 
of such legislation. 

Fundamental to all is the legal re- 
quirement that the definition of “in- 
come” be satisfied. Otherwise there 
is no tax liability. The act provides 
that “there shall be assessed, levied 
and paid upon the income of every 
person....the following taxes.” And 
income js defined: 

“For the purposes of this Act ‘income’ 
. . shall include the interest, dividends 
or profits directly or indirectly received 

. and also the annual profit or gain 
from any other source.” 

And subsection 5 provides: 

“Dividends declared or shareholders’ 
bonuses voted ... shall be taxable in- 
come of the taxpayer in the vear in 
which they are paid or distributed.” 

Special Rule on Stock Dividends 


Cash dividends clearly come within 
this definition. As to the stock div- 
idends, however, (No. 2 above) an 
amendment provided “dividends shall 
include stock dividends.” 

As to Numbers 3 and 4 above, last 


“Where a corporation having undis- 
tributed income on hand reduces or re- 
deems any class of the capital stock 
... the amount received shall... be 
deemed to be a dividend .. .” 

By a qualification of this subsec- 
tion it really applies to the common 
stock. Such shareholders will be tax- 
able on the amount received for their 
stock. It also applies to preferred 
stock in respect of the amount re- 
ceived in excess of the amount stip- 
ulated for in the agreement at the 
time of the issuance of the stock 
plus a fixed premium. In either 
case, however, the section is not ap- 
plicable to redemptions prior to 16th 
April, 1926. 

Loans to Shareholders 

Similarly loans to shareholders 
(No. 5) become taxable as a dividend 
unless the loan was made as inciden- 
tal to the business of the corporation 
or by a corporation authorized to 
make loans to its shareholders, such 


insurance companies, and such like 


umber 6 is technical. It is diffi- 
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ders in Brown Company, i 
has a substantial surplus which Smith 
and Jones want free of tax. 
Company, 
their shares in Brown Company to 
Green Company, taking Green Com- 
pany’s note in payment. Brown Com- 
pany then declares a dividend to 
Green Company. Green company 18 

(Continued on page 14) 
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Stock and Bond Brokers 


Montreal Stock Exchange 
Montreal Curb Market 


17 St. John Street 
Montreal, Que. 
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ADMINISTRATORS 


Guardians, Transfer Agents, 
Bond Mortgage Trustees 


Savings Department 
Real Estate ment 


CHARTERED TRUST 


& Executor Company 
46 King St. W., Toronto 
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Niirel Limited 


CHOICE FLOWERS 
8 to 10 West Adelaide St. 
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“FLOWERS TELEGRAPHED ANYWHERE” 


SANFORD W b S ° B 
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ice ee ne at Chartered by the Act of the Dominion Parliament 


O. H. E. Might, E. J. Chambers, LL.B., 
H. G. Nolan, M.C.M.A. 


AN [nahelfy 


Real Estate Auctioneers 


Subdivisions, Tracts of Lets, Industrial 
Plants, Business Properties, Timber 
Limits. Mines, ete. 


SOLD AT AUCTION 
2 Court St., Toronto 2, Ont. 











Coming Profits 


Our next Market Bulletin will show 5 
listed New York stocks which are in 
good physical position, now selling 100 
per cent. under price of 1925. Write to- 
day for FREE Bulletin P4, 


H. C. SCHAUBLE & CO. 
63-65 Wall Street 


New York 








CANADIAN BANK 
NOTE COMPANY 


Engravers and Printers 


BANK NOTES AND CHEQUES 
CORPORATION BONDS 
STOCK CERTIFICATES 

MUNICIPAL DEBENTURES 
AND OTHER 
MONETARY DOCUMENTS 
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Wool Co-operative Meet in West 

For the first time since the Canadian 
Co-operative Wool Growers was organ- 
ized in 1918 the annual meeting will be 
held in the West. Lethbridge, the cen- 
tre of the range wool territory of 
southern Alberta, has been selected for 
this purpose, the Co-operative having 
accepted the invitation of the Southern 
Alberta Sheep Breeders, Limited, which 
organization is looking after local de- 
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Specialized Service 


ROUGH its Branches in 
land, France, the United States, 
and Mexico, through its special repre. 
sentatives in leading foreign markets, 
and through its correspondents in every 
part of the world, this Bank has built 











Total Assets 
in Excess of 
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up a specialized service in the 
a transfer of funds and in obtaining 
credit information abroad. 









Branches in all Important Centres in Canada 
Savings Departments in all Branches 


SPS)! Bank of Montreal 


eT Established Over 100 Years 
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: Foundation 


Rock 


T O promote saving —to foster 
industry and the development 
of natural resources—to assist the 


rogress of individual concerns, 
ae and small—each is the func 


tion of a Bank. 
The principle and the tradition of 





























































the Imperial Bank of Canada is ~ 
“Firm Foundations”. Care must 
accompany development; sound 
Capital and Reserve = gTO is more desirable than 
$14,500,000.00 great size. 
Total Assets We take a interest in the 
$124,870,318.11 business affairs of each client. = 


IMPERIAL BANK 


PELEG HOWLAND, SIR JAMES WOODS, 
Presi Vice-President. 
A. E. PHIPPS, General Manager 









































TWENTY-SIX BRANCHES IN SASKATCHEWAN 
HEAD OFFICE - WEYBURN, SASK. 


DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. Mer- 
ns, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, Sask.; 
. A. Miller, Weyburn, Sask.; S. E. Oscarson, Fargo, North Dakota; 
— McKinnon, Weyburn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, 


A General Banking and Foreign Exchange Business Transacted. 





















































IN CHICAGO— 


You are invited to avail yourself of the facilities 
of our branch establishment at 105 West 
Monroe Street. Credit information and data 
which will be helpful in your business dealings 
will be gladly extended. 


THE BANK OF 
NOVA SCOTIA 






































Established 1832 re 
Capital, $10,000,000. Reserve, $19,500,000. (fiom 
Total Assets, $240,000,000. 




































P. Lyall & Sons 


Construction 
Company, Limited 


Toronto - Montreal - Ottawa 
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Peace River, New Wonderland of North, 
Calls for People and Pacific Outlet 


It Was a Peace River 
Farmer Who _ Broucrht 
Canada Fame by Winning 
This Year’s Wheat Crown 
— Here a Peace River 
Bank Manager Tells 
Something About This 
Rich Hinterland, the Last 
Great West 


By JOHN A. G. CLOKIE, 


Manager, Imperial Bank of Canada, 
Grand Prairie, Alta. 



















and of which as yet no photographs 
have reached the “outside” depicting 
its magnitude and magnificence, af- 
fords an enthralling spectacle which 
has only been witnessed by the few 
but which will be the greatest tourist 
attraction of Western Canada when 
it is more easily accessible. At pres- 
ent it can only be reached by pack 
horses. The river here in mid-stream 
attains a flow of 10.5 miles per hour. 
It is a beautiful trip on the steamer 
“PD. A. Thomas” from Fort Vermillion 
to Hudson’s Hope, with the towering 
banks of the Peace on either side and 
reat | here and there the few scattered set- 
ock | tlements, which are dependent in the 
In fact, in most cases, in|Summer on the steamer for communi- 
the farmers|¢ation with the outside world. The 
chutes of Fort Vermillion do not ap- 


What further proof can be desired 
of the fertility and. productivity of 
the Peace River Country than the 
winning of first place at the Inter- 
national Hay and Grain Show, at Chi- 
cago, by Herman Trelle, of Wembley, 
Alberta, in the heart of the Peace 
River District, not only in hard wheat 
but also oats; a remarkable achieve- 
meyt not hitherto attained by any 
previous exhibitor in the history of 
the show. 

This vast hinterland or “Hidden 
Empire,” where Herman Trelle grew 
his wheat and oats, is 226 miles, as 
the crow flies, northwest of Edmon- 
ton, Alberta, and its somewhat north- 
ern location has led most people to 
discount its agricultural possibilities. 
The accomplishment of Herman 
Trelle at the Chicago Fair is the 
latest demonstration of its ability to 
compete with other parts of Western, 
if not the whole of Canada. Because 
of an exceptionally favorable climate, 
with a moderate but ample precipi- 
tation, coupled with a deep fertile 
soil, rich in vegetable humus and 
nitrogen, it is assured of becoming 
one of the most productive parts of 
Canada at a not very distant date. 


Has 130 Growing Days 

The seasons are no different from 
the rest of Canada and it has an esti- 
mated 130 day growing period per 
annum. A visitor is struck by the 
luxuriant growth everywhere; wild 
fruits, berries, hay meadows and 
flowers are to be found in profusion, 
and cultivated fruits grow super- 
abundantly. The whole area of the 
Peace River country where not heav- 
ily timbered is park land; there are 
no desert or barren areas, such as 
are encountered on some parts of the 
prairies. The vast plateaus, varying 
from 2,600 to 1,000 feet above the 
sea level, lend themselves to the 
growing of all kinds of grains, grass- 
es, vegetables, fruits and flowers. 
Wheat yields this year are unsur- 
passed in the history of Western 
Canada, one man reporting 72 bushels 
per acre from 15 acres; another 70%; 
others 68; and many more over 60. 
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This f the Peace River Country shows the location of Wembley, where the wheat 
eT championship was won. Map from the Vancouver Province. 
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Oats threshed as high as 120 bushels 
per acre in one or two cases and 100 
bushels per acre was quite a common 


occurrence. 


Immense Timber Reserves 


_ Besides the agricultural possibili- 
ties, there are timber reserves. In 
1911, the Dominion Forest Service 
estimated 26,000,000 acres of timber, 
one quarter of merchantable size with 
one-third young growth, of which 
white spruce, aspen, poplar are the 
most predominant, but fire has done 
some damage. “However, it is still 
estimated there are 8,000,000,000 
board feet, besides 90,000,000 cords 
of wood, railway ties, posts, etc. At 
the present time there is more lum- 
ber being manufactured than can be 
consumed in the Peace’ River country. 
Total output for 1926 was well over 
20,000,000 board feet. 

There are two places on the Peace 
River where water power can be de- 
veloped; one, at the most Westerly 
part of the country, the Rocky Moun- 
tain Canyon, could develop a maxi- 
mum of 245,000 h.p. for six months, 
and the other, at the Vermillion 
Chutes, at the Eastern part, a maxi- 
mum of 27,000 h.p. for nine months 
of the year. 


Coal is Found Extensively 


Coal is found extensively in all 
parts, most notably at the Rocky 
Mountain Canyon, where there are 
several high-grade bituminous seams, 
and on the Smoky River, a fourteen 
foot seam of semi-anthracite, probably 
one of the most valuable of Western 
Canada, but unworkable at the pres- 
ent time owing to the distance from 
a railway. 

There is every indication that there 
are huge underlying reservoirs of oil, 
suggested by seepages of natural gas, 
crude oil and tar at several places. 
Some drilling has been done. One 
well, at Pouce Coupé, at 1,675 feet 
has a flow of 10,000,000 cubic feet of 
dry gas per day. 

There are beds of gypsum, 10 to 
50 feet thick along the banks of 
the Peace River below Fort Vermil- 
lion. Deposits of salt and brine 
springs are also in evidence. Clay 
suitable for the manufacture of brick 
and tile is also to be found. 


Fish, Fur and Game Abound 


Six hundred thousand pounds of 
whitefish were taken from Lesser 
Slave Lake in 1925, a record catch 
for there. Some of the other lakes 
have fish in commercial quantities, 
but Lesser Slave Lake is the only 
one that provides a surplus for ship- 
ping outside the country. This fish 
finds a ready market in Chicago. 

Fur trading, which first brought 
the white man into this North coun- 
try, still holds an important part in 
the business of the Peace River dis- 
trict. This will be so for many years 
to come, as, while the Peace River 
country may grow, it will always be 
surrounded by forests and wild land, 
which will be fur producing from their 
very nature. Shipments of fur for 
the 1925-26 season amounted to ap- 
proximately $2,500,000. 

The close proximity of the Rocky 
Mountains, which are the natural 
western boundary, insure a continued 
growth of tourists and hunting par- 
ties, which professional guides now 
find a very lucrative business. Par- 
ties in increasing numbers come from 
New York and the Eastern States for 
hunting trips. Black, brown and 
grizzly bears, moose, deer, caribou, 
omens — and goats are in- 

in the 
=n a ag of nearly every 
Besides all these natural resources 
























itself. 
of livestock shipped in 1925. The 
production of creamery butter at 
these points is also considerable. A 
creamery at Valhalla produced 140,- 
000 pounds in 1926 and the one at 
Pouce Coupe, 90 miles from a railway, 
31,273 pounds. Other creameries are 
located at Grande Prairie, Berwyn and 
Falher. Turkeys are also produced 
in ever increasing numbers and are of 
an exceptionally fine grade. 

It is difficult for those “outside,” 
using a colloquialism, to realize that 
in the Peace River country, which 
includes the Peace River Block of 
British Columbia, there are 73,500 
square miles, comprising 47 million 
acres, an area larger than North 
Dakota, of which at least 10 million 
acres would be easily cultivated under 
the most advantageous conditions, 
with the most beautiful scenery 
within easy reach of all. Take, for 
instance, the plain of Grande Prairie 
on the north, bounded by the mighty 
“Peace,” with banks reaching 1,000 
feet in height, and on the east, by the 
Smoky River, with banks 300 to 500 
feet in height, on the south, the 
Wapiti, a still smaller stream, but 
with banks approaching 300 feet in 
height in places. The snow clad 
peaks of the Rockies in the west, com- 
plete the delightful scene, which in- 
spired the first who witnessed it to 
exclaim “La Grande Prairie,” which 
name it has ever since retained. 


Canyon is Enthralling Spectacle 


Then the Rocky Mountain Canyon, 
where the Peace broke through the 
Rocky Mountains at some early date, 
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market their grain in the form of 
finished hogs than to sell the grain 
There were about 1,000 cars 





GLASS of all descriptions 
All kinds of flat glass available 


For immediate delivery and in 
large quantities. 


Case goods, fancy glass, wire inlaid, leaded, plain, 
striped or prismatic, colored, church glass, etc. 


Also sole manufacturers 
NoN-SHATTERABLE.—PERFECT VISION.—BULLET PROOF 


GLAss 
PERFECTION GLASS COMPANY 
Executive Offices LIMITED Fact 


MONTREAL Atlantic Ave. and 


proach the Rocky Mountain Canyon 
in magnitude, but are a gorgeous 
sight. 

The Peace, which runs through the 
centre of the Peace River Country, 
end from which the country gets its 
name, from the earliest time was one 
of the chief arteries of transporta- 
tion, draining into Lake Athabasca. 

Sir Alexander MacKenzie, in his 
travels of exploration, in the fall of 
1792, chose the very heart of. the 
Peace River country in which to win- 
ter. The ruins of his post “The Fort 
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of the Forks,” can still be seen at 
the point where the Smoky runs into 
the Peace. A fur trading post was 
established at Dunvegan in 1800, 
about 45 miles up stream from The 
Fort of the Forks, and in 1805 another 
post at Fort St. John was started, 
100 miles upstream from Dunvegan. 
The postmaster at Dunvegan, over 
100 years ago, reported common vege- 
tables would grow and also ripened 
a small plot of barley. Quite early 
wheat was ripened at Fort Vermil- 
lion, where now a substation of the 
Dominion experimental farms is sta- 
tioned. Another one at Beaver, Lodge 
in the Grande Prairie district is also 
conducting most interesting experi- 
ments each year, adding to the list 
of plants, etc., grown. 


Settlement Began in 1911 


There was no settlement of the 
country, however, in 1911, when the 
census showed about 2,000 people 
scattered all over. A rapid influx 
from. then on brought in the railway 
in 1916 and in 1921 the census showed 
a population of 20,000. There are 
one or two French settlements, but 
otherwise, outside of a small settle- 
ment of Austrians, the people are 
predominately of English speaking 
origin with a strong sprinkling of 
soldier settlers who came in the early 
post-war period. Economically, the 
country has arrived at a prosperous 
stage. Even before the present 
bumper crop this was in evidence 
everywhere. 

The railway service, unfortunately, 
is roundabout and inadequate. It is 
a fact that the produce, especially 
from the Pouce Coupe district, after 
traveling 90 miles to the railroad and 
then 422 miles by rail to Edmonton, 
is still farther from Vancouver than 
when it started. A freight rate of 
49c. per hundred lbs. to Fort William, 
43c. to Vancouver, until 1925, when 
it was reduced to 28c. per hundred 
to Vancouver and 35%c. to Fort Wil- 
liam, together with the depressed 
price of grain in the later post war 
years made grain farming most un- 
profitable and with the rest of West- 
ern Canada a more diversified farm- 
ing policy, more particularly includ- 
ing the dairying, poultry and hog 
raising branches, has brought the 
community to its present prosperous 
state. The provincial Government 
Cow Bill Loans of 1917 did more than 

(Continued on page 7) 
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HIS Bank issues drafts 
which are payable 
ever men trade or tra 
UR service is known and 
used from the busy centres 


of commerce to the very front- 
iers of civilization. _ ‘a 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid Up $20,000,000 
Reserve Fund $20,000,000 


FIVE YEAR BONDS 


Five years is the usual term of a mortgage. “Canada Permanent” Coupon Bonds 
are issued for the same period, bearing interest at 
ead FIVE PER CENT. 
per annum, payable “yearly. 

Investors in these Bonds receive their interest the day it is due, Those who, to 
obtain a slightly higher rate, lend on mortgage security not only cannot be sure cf 
prompt payment of interest, but have to see that buildings are kept i |, taxes 
paid and attend to many other details, the omission of which might jeopardize their 


investment. 
Please let us send you full particulars of “Canada Permanent” Bonds which are 
a recognized high-grade security and a legal investment for Trust Funds. 


CANADA PERMANENT MORTGAGE CORPORATION 


14-18 Toronto Street Toronto 2 
Established 1855 
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Three Rivers to Hamilton, Windsor, 

Quebec Port Arthur, Fort William Detroit 





New Orleans 
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Gulf Coast 
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Only 21 hours” 
Srom Chicago 


Lanama Limited 


‘ 

Tix LAST WORD in elegance and luxury—all- 

steel, all-Pullman. Club and observation cars; ladies’ 

lounge, barber shower baths, maid service. market 

rae late telegraph news and courtesy and 
ient service always. Extra fare. 


Overnight from Chicago 
Leaves Chicago 12:30 p. m., arrives New Orleans 
9:30 a. m., Gulfport 9:50 a. m., Biloxi 10:30 a. m., 


Pass Christian 10:30 a. m. 


Delightful Cruises on the enchanting Caribbean from New Orleans. 


Mardi Gras — All-Expense Tour 
Ninth Mid-Winter Vacation party to Mardi Gras at 
New Orleans—direct or via the beautiful Mississippi 
Gulf Coast—leaves Chicago, February 26, six days, 
only $95, all expense, from Chicago. 


For fares, reservations and illustrated literature, ask 


H.H. Hays, Canadian Agent, Illinois Central Railroad 
310Dominion Bank Building, King and Yonge Streets 
Phone EL gin 2759, Toronto, Ontario 
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Overnight from Chicago to sunshine in quaint New Orleans 


—Gulfport, Biloxi, Pass Christian on beautiful Mississippi 
Gulf Coast. A 


li —- year. Accommodations to suit 
a els, luxurious or comfortable and inexpensive 
—bungalows—boarding houses. Excellent opportunitics for 


310 Dominion Bank Building, Toronto, Ont 
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ANCIAL POST 

equipment, receivables and goodwill 
in the $15,000,000 deal. Although it 
is difficult to estimate the value of 
this stock, since it could not and will 
not be liquidated at once, yet the 
stock has at present a bottom price 
of $4.50 per gallon and a top price of 


$6 per gallon. Five dollars would be 
a fair average or $20,000,000 for the 


THE FIN 


RESERVE LIQUOR 
IS BIG ASSET IN 
WALKER PLANT 
Goodwill Also is Feature 


Not Figured in Hatch 
Purchase Price 


SCALE DOWN CAPITAL 


Bank Carries Nearly Third of 
$15,000,000 Outlay—Nothing 
to Fear from Customs In- 
quiry, It is Said 
















INVESTMENTS 


nuary Funds 


Dominion and Provincial 
Government Bonds 
Municipal Bonds 
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Canadian Club Widely Known 

The goodwill of some of the Hiram 
Walker brands is very valuable, Can- 
adian Club has a world-wide reputa- 
tion and a ready sale everywhe 
With the new selling organization, 
the prestige of these brands will be 
unquestionably furthered to the end 


ANADA offers splendid opportunities for 
safe and profitable investment. 
Through the development of her natural 
resources, we are all assisting in the building 
of a greater nation which is reflected directly 
and indirectly in the prosperity of individual 


Industrial Financing 


Foreign Issues quoted 
Anyone who has passed through 
Walkerville cannot but be impressed 
with the condition of the 
plant. It is reputed to be one of the 
finest on the continent. 
the other bullish factors in 
er dea] are the comparative 
low stocks maintained by the Ameri- 
can distilleries. The stock market is 
deliberately ignoring the nominal ex- 
istence of Prohibition in the U. S 


Earnings are Substantial 
Hiram Walker’s record of earnings 





INVEST IN BASIC CANADIAN INDUSTRIES 






DOMINION SECURITIES 


We recommend -- 
Government and Municipal 


Ever since the announcement of 
the consumation of the Walker deal, 
investors have held their ears close 
to the ground for new information; 
interest in the securities of the new 
company has overshadowed those of 
all other distilling stocks. It is not 
expected that the Walker issue will 
be ready before January 15 yet it is 
estimated that it is already over- 
subscribed five fold. Possibly a great 
many of the distilling stock investors 
have or are preparing to switch their 
investments to Walker. The Walker 
issue will establish a record for popu- 


In spite of the fact that the trans- 
action of a week ago involved an out- 
lay of $15,000,000 the capital out- 
standing will be much less. 
stated that there will 
shares of stock $25 par value, issued. 
Of this amount 160,000 shares are to 
ublic, the balance 
y interests closely 





E. R. WOOD, President 
Head Office: 26 King Street East 


189 St. James Street ty | 
Canadian National Railways. . 


(Zominion of Canada Guarantee) 
Canadian National Railways. .444% 

(Dominion of Canada Guarantee) 
Province of Ontario 
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City of Quebec 
City of Paris.... 
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Town of Fraserville 5 
Fabrique Ste.-Croix de Montreal 5 
St. Pierre-aux-Liens 
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what higher than the common. Bear- 
ish factors are almost totally absent 
edictions of increased 


Stock Market 


STOCKS CONTINUE | 
STRONG AT END 

OF BULLISH YEAR 

Canadians Buy in Texas, 


But Otherwise Concentrate 
on Own Securities 


per cent. on the new capital annually. 
This admittedly is the substantial re- 
cord and bears up well with any other 
similar stocks ‘on the basis of assets, 
past earning power and prospective 


and there are 
distribution o 
known to be good. ; 
Laurentide remained the leader in 
the pulp and paper group, although 
its high for the week was nearly six 
points under the high for the year. 
The pulp and paper group generally 
has shown some indications of soft- 
ness, presumably on discussion of pos- 
sibilities of overproduction in the in- 


Canada Life at $500 

In the inactive stocks, a new high 
for Canada Life, $500, was noted, and 
drew attention to the healthy condi- 
tion prevailing in most of the life in- 
surance companies, due to the enor- 
mous growth of this business in the 
last few years, even aside from the 
comparatively new form of insurance 
known as group. 

International Nickel continued to 
move upward, it being believed, both 
in Canada and in Wall Streag, that 
the company has tided over the se- 
vere readjustment period and is now 
on the high road to real prosperity. 

Mining stocks generally continued 
to be active, with interest centered 
largely in the Quebec group. There 
are predictions of continuance of the 
bull market for at least two months. 
Area was the most active, with trans- 
actions totalling 750,000 shares and 
the price ranging from 76 to $1.40. 
There was a profit taking at the high- 
There continued to 
heavy trading in Duprat, Amulet, La- 
val and two new issues which were 
strong and active were Corona and 
There was heavy sell- 
ing of Wright-Hargreaves, a dividend 
payer. The selling, it was said, came 
from a Buffalo broker who was get- 
ting his clients into another stock. 
The market readily absorbed the of- 
ferings and the close was strong. 


WEEK'S GAINS AND LOSSES 








Public Utility 


capitalization seems to be conserva- 
tive. The management of the com- 
pany will be aggressive and similar 
to that which has brought G. & W. to 


There are bearish factors. 
customs probe is coming to O 
shortly and man 


Bell Telephone Company 
orthern Power Corp. 

MAG Jc Les shagowd 64% 
Canadian Pacific Railway Co..414% 
Canadian Pacific Railway Co... .5% 
East Kootenay Power Co., Ltd 
Gatineau Power Co., Ltd 
Gatineau Power Co., Ltd 
Laurentian Power Co., Ltd. 
Manitoba Power Co., Ltd.....5 
Montreal Tramways...... RS 
Montreal Tramways 
Montreal Light, Heat & Power.4 
Northern Canada Power, Ltd. 
Northwestern Utilities, Ltd 
Ottawa & Hull Power Co., Ltd 
Ottawa-MontrealPowerCo.,Ltd6 
Ottawa River Power Co., Ltd 6% 
Southern Canada Power Co., Ltd.5% 
id Transit Co., con- 
nnipeg Electric Co.5 
Winnipeg Electric Co, 
Winnipeg Electric Co. 





be offered to the 
has been taken up 
allied to Gooderham & Worts. 
Walker family have taken some of 


investors look ask- 
ance but those close to the company 
assert that it has: nothing to fear 
from the probe. 

Although the market on G. Ww. 
suffered by the news of the W-'ker 
deal on the whole the news was ex- 
tremely favorable. Since the manage- 
ment of the two companies will be 
identical, many economies will 
fected in buying and selling and the 
closest co-operation is anticipated. 
There have been reports that the two 
companies will amalgamate. 
far off, for many self- 
First of all an am- 
algamation might result in fresh com- 
Secondly, since the co-- 
operation will be close no 
ther economies could be ef 
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Bank Loans $4,000,000 


Of the $15,¥00,000 involved in the 
$4,000,000 is to come 
from the public and $6,000,000 from 
identified with 
Gooderham & Worts. The $4,000,000 
bank loan will be liquidated shortly 
through the sale of mature stock on 
hand, and $1,000,000 from _ receiv- 
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The consensus of opinion on the] evident reasons. 
street is that Harry Hatch made a 
good buy, there are over 7,000,000 
gallons of mature stock at Walker- 


ville which came along with the plant 
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“able indications of softness in some 
ps and in a few individual stocks. 
duration of the bull movement is 
anyone’s guess. It is predicted that 
the general level of prices will remain 
Interest is inclined to concen- 
‘trate to a greater degree in the oil 
group. There are rumors of very fat 
earnings for some of these compan- 
ts of melons to be 
distributed within the next few weeks, 
and it is noted that there is consid- 
erable Canadian buying in the Texas 
British - American 
a new high on speculation as 
* to the dividend rate to be established 
the new stock. Ff 
Except for the growing Texas in- 
Oanadian investment, either 
for long or short haul, continues to be 
concentrated in Canadian securities, 
with the percentage of buying for in- 
vestment account increasing steadily 
as the prosperity of the country en- 
hances and the confidence in the fu- 
ture grows. A factor of importance 
was the Christmas trade, which in 
most communities was on a scele not 
experienced since the heyday of 1920. 
B. C. Fish Declines 
The stock of British Columbia Fish- 
ing and Packing was the second most 
active stock in the Canadian market 
during the week. Many investors were 
drawing out of this issue as too dan- 
gerous and some brokerage houses 
even declined to trade in the stock for 
their clients. The market, however, 
seemed reasonably absorptive in the 
lower eighties, there still being a 
strong element which believes rumors 
of fat earnings during 1926 and pros- 
pects of better dividends than the 
prevailing 5 per cent. There also is 
@ possibility of a split in the stock 
which makes the prevailing prices at- 
tractive. It is thought possible that 
the price will go somewhat lower. 
Canadian Industrial Alcohol was 
the most active of the stocks, more 
than 30,000 shares changing hands at 
prices ranging from 28% to 31. Dis- 
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Ottawa & Hull Power Co., Ltd.. .7 
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Winnipeg Electric Co. 
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Prov. Paper, com. 


Building Prod., pref..... 1% ita 
” 7 . pref...1%+1%t 

090 Quinte & Trent Pr., pf... 1 
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PE, -cctandbsuvaede 1 
B.C. Elec., cum. pref..... Y 
Brompton Pulp, com. ... 
Brewers & Distillers 
Canada Biscuit, pref. .... 
Canada Bread, ist pref... 1° 


Canadian Car, pref. .... 
Canada Cement, com. ... 
Can. Canners, pref. ..... 
Can. Conn. Cotton, pref... 
Can. Cottons, com. 
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. Explosives, com. ... 
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Earnings of Gooderham 
Worts Down Slightly 


Rumors that the present manage- 
ment of G. & W 
Walker connection in such a way as 
to milk the profits in G. & W. have 
been emphatically denied and it is 
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Healthy Situation 
Backs High Bond Level 


Reviewing bond prices in Canada in 
1926, National City Company says: “Dur- 
rices of investment se- ~ 


bes, Corp!, lat pref. 6 
Do., m. mtge. ... 6 


‘ Pp. 
Tuckett Tobacco, com. Brew. & Distillers ... 


holders in G. & W. have not given up 
a single share to make possible the 
absorption of the Walker Company. 

_Earnings of G. & W., while not as 
high in December as November, are 
said to continue good and the outlook 
for this company is bright. 


Securities at Auction 


At recent auction sales 
American cities there have been numer- 
ous sales of securities of interest to Can- 
adian investors. Some such transactions 


ing the year 
curities exhibited 
and the decidedly higher prices reached 
in November and December seem rather 
to be a belated readjustment of bond 
prices to what now appears as a fairly 
permanent higher level. 

“The one thing which above all others 
has enabled this country more easily to 
absorb large amounts of new securities 
is the widening character of the invest- 
ment market. Since the days of the early 
Victory loans the namber of new bond 
buyers has increased tremendously. Men 
and women in all walks of life, many of 
whom formerly had looked upon bonds 
as only for the rich, are now themselves 
consistent investors. 

“Assuming that the present conditions 
throughout the country will ‘continue, 
reason to expect a con- 
tinuance of the demand for investment 
resent level is only 
; it is not high when 
general conditions are examined and full 
consideration is given to the present ex- 
tremely healthy financial situation. In- 
vestment houses are chiefly concerned, 
not with the problems of distributing 
the issues they underwrite but with the 
question of how to procure sound bonds 
in sufficient amount to supply c 
mand which exists. In a situation like 
this it is more than ever important to 
purchase where the proper investigation 
has been made, and investors will do well 
to accept the recommendations of reli- 
able houses whose object it is to main- 
tain a high standard, and who offer 
bonds on a basis of sound values, estab- 
lished and competent management and 
liquidity, rather than securities which 
are, perhaps, outwardly attractive but 
which niay fall short of some of those 
qualities which constitute a sound in- 
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West Koot. Power, pref. 1 
Winnipeg Elec., pref. ... 1° 
Woods Mfg., pref. ...... 1 


Dominion Rubber ... 
Canadian Oil, pref. Detroit Un. Rly. ... 
Dominion Bridge . 
Dom. Engineering 


Montreal C. & D. 
Se 


Jamaica Pub. Ser, .. 
Jamaica Lt. & Pr. .. 
‘| Laurentian Power ... 
Laurentide Power .. 


TRUST LOAN AND INSURANCE 
Brit. Mortg and Trust .. 
B. C. P Loan 


— 
nw 


80 Saguenay Pulp & Power common and 24 
preferred (each par $5) $2 for lot. 

160 Saguenay Pulp common and 48 pre- 
ferred, $4 for lot. 

8,000 rubles, Russian, 54's, war loan of 
1916—$17 for lot. 

4,000 rubles, Russian, 5144's war loan of 1916 


iram Walker distillery hardly has 
lessened interest in this company. The 
street now has sagely decided that 
there is a good future for this com- 
y in the manufacture of alcohol 
purely industrial purposes, which 
is a growing business. 


Steel of Canada Strong 


Canada Perm. Mtge. ...... 3q 


Can. Mortgage Invest. ... there is ever 


Maritime Telegraph 

Minnesota & Ont. Pr. 
Mont. L. H. & Pr. .. 
Montreal Trams. .... 


Mount Royal Hotel .. 


f 
Duluth-Sup. Tr., 
Dunlop Tire, pref. ...... 
Donnaconna Paper, pref. 
East. Can. Stores, pref.. 
Eastern Theatres, pf.... 
Fraser Co., com. ......... 

Thi Us ‘night exis wow n 
Frontenac Brew., pf. ... 
Gotfredson Corp. ..... 
Goodyear Cot., pref 
Goodyear Tire, pref. .... 

A eee OOEE. css cced« 144q 
Gould Pumps, com. 


1 
Greening Wire, pref. .... 1 
Gilman Fanfold, com. ... 


Trus 
Central Can. Loan ... comparatively hig 
Chartered Trust 


Colonial Invest., pref. ..... 
Trust 1 





National Brew. 


Gartshore Acquires Process 
Northern Ont. Light 


The Gartshore Thomson Pipe & Foun- 
dry Company, has acquired the Canadian 
Steel of Canada continues to be a| rights for » new process. of pipe-making 
in the United States in improving the 
, quality of the product and in reducing 


Comm. Finance, com, ..... PY 
Guar. & Acc. 4%q 
4s 


AAA 


stock attracting the attention of in- nt "F Pape 
vestors. The participating feature of 
the preferred keeps that stock some- 


Life Insurance Sales in Canada 


East. Can. Savings 





Page-Hersey Tubes .. 
Penn. W. & Pr. 


Aan 


108 
. Co. of No. Amer. ... 
Huron & Erie Mtge. .... 1%q 


oe . 
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& Trent. Val. P. 
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London & West. Trust . 
Manufacturers Life 
Mfrs. Finance, pref. ...... 
Monarch Mtge., com. ..... 


. Pp 
Hollinger Mines 2 
Holt Renfrew, pref. 1%+314x 
. Smith Paper, pref 





we. 
Smith, H. Pape? .... 
Steel of Canada 
















Inter. Utilities “A” ... 
Illinois Traction, pref. .. 
Inter. Paper, pref..* 





Mutual eapete, com. 











Inter. Power, pref. Ist... 
Jamaica Pub. Ser., 
Kerr Lake Mines 
Loew's, London, com. ... 25¢ 

i, WOE Kpegdseviings 3%s 
Mining Corp. ......... 
Laurentide Paper 
Laurentide Power 
Loew's, Marcus, pref. ... 
McKinnon Ind., pref..... 
Mont. L H & Pr. Cons. 
Mackay Cos., com, 





Sherbrooke St. Rly. .. 
Sao Paulo Elec, 
Sydney & Glace Bay 
Spanish R. Pulp .... 











Two Hamilton, One 


Toronto Brewery Merge 

Toronto and Montreal interests have 
concluded arrangements for the forma- 
tion of the Canadian Brewing Corpora- 
tion with a view to bringing about a 
merger of Grant’s Spring Brewery and 
Hamilton Brewing Association, both 0 
Hamilton, and the Dominion Brewing Co., 





Sun Life Assur. 
Toronto Finance, pref. 


Toronto Mtg ™ 2) 

‘oron Be cvecce xl 
Toronto Savings a+zla 
Trusts & Guarantee 
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*Companies having 


New, ordinary business A force 84 per cent. of total outstanding business in Canada. 


- Figures by Life Insurance Sales Research Bureau, Hart- 





‘Wpg. Selkirk Rly. |" 
Vancouver Pr. debs. 

















Municipal Bonds 
Provincial Bonds 


@ <> Melloestiy, ie 6205, 6 tte nD 8 OPS S 8 vols cede 

ee According to present plans, the new 
company will arrange greatly to increase 
Combined productive capa- 


city now is about 125,000 barrels yearly. 





x—Figure is determin 
total interest payable 





t — For 2 months. 
BOND INTEREST 


STERLING APPRAISAL COMPANY 


9-11 E. Wellington St., TORONTO 
Sterling Security Reports are prepared by Registered Professional Engineers 
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der the Nova Scotia Die 
uire mines and la 


Humberstone at Capacity 
The Humberstone Shoe Company, has 
entered upon the busiest season 0 
Its plant is working at cai 
on orders which have been received for 
delivery on and after February ist next. — 


DUE IN J 
Rate Ran: 






6 orporated un- 

Abitibi Tram. & Nav. 7 Com 
panies Act, t 
Automotive Credit ... ag nds, ste. The head 


North St. Oil, pref....... 1%a 
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BUFFALO GREETS ~ 
BROOKS GLADLY; 
HE BRINGS CASH 


Canadian Company Has No 
Interest in New York 
Enterprise 


IS IT CANADIAN MONEY 


Financing Arrangements Are 
Secret ; Surmise Profits From 
Sales of Stock to Get 
Factory Going 


Oland J. Brooks and his Brooks 
Securities Co. have invaded the 
United States. The old Parenti 
motor plant at Buffalo has been 
bought outright from a housewreck- 
ing company, upward of $200,000 cash 
has been deposited in the People’s 
Bank of. that city, the Chamber of 
Commerce concurs in announcing the 
advent of a new industry, and one 
newspaper has succumbed to the ap- 
peal for publicity. 

Mr. Brooks says that the Buffalo 
works will be on a production basis 
right from the start, manufacturing a 
steam bus that will carry 29 people at 
less cost per mile than any compar- 
able gasoline bus. For the present, 
no stock will be offered to the pub- 
lic in Ontario or in New York state, 
in connection with the opening of the 
Buffalo works. 


Whose Money Is It? 


Who is financing the preliminary 
stages of the Buffalo enterprise? 
Mr. Brooks merely smiled when asked 
that question and said that it was of 
no public interest since there was no 
public offering of stock. He said, 
definitely, however, that Brooks 
Steam Motors of Canada has no fin- 
ancial interest in Brooks Steam 
Motors of New York, and that neither 
earnings nor possible losses in opera- 
tion over there would accrue to the 
benefit or detriment of the Canadian 
company. If, however, the financing 
of the Buffalo enterprise is the per- 
sonal privilege of Mr. Brooks and his 
associates in the enterprise in Can- 
ada, as is surmised, it is Canadian 
money which is reposing in the vaults 
of the People’s Bank at Main and 
— oe 

r. Brooks has opened offices in 
the Liberty Bank Building, the new- 
est of Buffalo’s office buildings. 
Brooks Securities Co. had offices in 
Buffalo two or three years ago but 
closed them in response to a frown 
from John N. Garver, who then was 
manager of the Buffalo Better Busi- 
ness Bureau. Mr. Garver is no longer 
in Buffalo, and his successor, it is 
understood, has given a clean bill of 
health to the new enterprise of the 
House of Brooks. 


FOREIGN EXCHANGES 


French Franc is 


Evidently Pegged 


Conducted by 8. J. ZACKS. 
























Movements 
have become narrower. 
in French francs and Italian lire has 
been greatly reduced. For the past 
week or so the franc has settled down 


in foreign exchange 
Speculation 


and appears pegged- at $.0396%. 
Evidently the Bank of France is 
holding the franc at this point in an 
effort to find whether revalorization 
has gone far enough. The French 
price level doubtless has been out of 
line and persists in remaining up in 
spite of the rising foreign exchanges. 
_Poincare is silent with regards sta- 
bilization as was King Albert of the 
Belgians, and speculative interests 
are in the dark. The short interests 
in the French franc have been refund- 
ed and many have lost out especial- 
ly in those markets where money is 
dear and it is mighty expensive to 
renew their short commitments by 
buying “spots” and selling futures. 
It is problematical whether Poincare 
will wait for the ratification of 
Berenger Debt settlement before 
stabilizing the franc. It is thought 
that the balances of the Bank of 
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BUSINESS WILL 
GAIN IN FUTURE 
BY FORECASTS 


Serious Depressions Bound 
to Come, But Will ; 
be Seen 


That the business cycle has not 
been ironed out through business fore- 
casting, is the statement made to the 
Chartered Accountants of Ontario, by 
Dr. J. L. Snider, professor of Busi- 
ness Statistics, Harvard University. 
“It would be a dangerous conclusion 
to say that more accurate forecasting 
and a greater knowledge of business 
conditions will eliminate serious busi- 
ness depressions in the future. How- 
ever, if we do have another serious 
depression, and it is likely that some 
day one will come, we can look for- 
ward to forecasting such a develop- 
ment with confidence.” 

Dr. Snider, who is attached to the 
Harvard Economic Research Board, 
took as his theme “The prob- 
lem of business forecasting” and 
traced the development of economic 
statistical enquiry through all the 
stages of recent development. He 
pointed out that although it had been 
a long time since the first theatres of 
business changes had been put forth, 
the development of scientific forecast- 
ing was a comparatively recent mat- 
ter. Various theories have been put 
forth as to the causes of business 
movements; the overproduction of 
commodities; sunspots and meteoro- 
logical conditions; and under con- 
sumption. 

The formation, organization and 

ublicity of the Harvard Research 

ureau, took place about ten years 
ago. It is devoted entirely to eco- 
nomic research, and for this purpose 
a committee was appointed under the 
guidance of a few outstanding busi- 
ness, men who decided the basic prin- 
ciples upon which the organization 
should build. The result was the pub- 
lication in 1919 of the “Review of 
Economic Statistics.” This report was 
supplemented by monthly publica- 
tions and in 1922 a weekly letter ser- 
vice was added. To-day the board 
publishes a quarterly review and a 
weekly letter. 

Hopes Color Opinions 

As far as the development of meth- 
ods and principles is concerned, the 
most important fact is that forecast- 
ing methods embody the use of sta- 
tistics, and not of trade opinions. 
That is to say, a business man’s hopes 
and fears too often colored his out- 
look, and therefore impressions of 
conditions were to be discounted of 
that reason. 

Three Measuring Factors 

The methods used by the board 
were not mechanical, or rather th 
were not simply mathematical caj- 














France abroad at the present time 
are sufficient to serve as a reserve 
for stabilization purposes. 

The chief concern appears to be 
French price level. At the present 
time, there seems to be great doubt 
as to whether the revalorization pro- 
gramme has gone far enough with 
the result that people hesitate to buy. 
There has come to be what is fre- 
uently termed a buyers’ strike. 
eople are expecting prices to fall 
and therefore refuse to buy. Cur- 
rent deposits of banks have greatly 
swollen and assume record propor- 
tions. There is little money for long 
term investment and even less for 
real estate loans or any commodities, 
while short term loans are more 
plentiful. 

In the meantime the pegged rate of 
$.0396% is regarded as an experi- 
ment and its permanence is doubted 
in many quarters, although it is a 
possible one. 

The seasonal forward movement 
in sterling has again made it 
stronger. The outlook for lower 
money rates in New York during 
1927 has caused considerable buying 
in sterling and has made the position 
of the Bank of England’s gold re- 
serves more tenable. This movement 
of short term balance together with 
the seasonal flow are responsible for 
sterling’s strength. 

The premium on ‘United States 

funds continues about 1/16 per cent. 
and the prospects are that the pre- 
mium on United States funds will not 
change much before spring. 

Indian rupees turned strong on 
short covering. 

NEW YORK FUNDS 
High Low 


High Low 

Premium Premium 

Bae: BB oe vevccesce 5-64 1-16 8-82 5-64 

PR In. a kcvanecbens 8-32 56-64 8-32 8-32 
ee BT eseangacsose 8-32 1-16 8-32 

as. BB sec cedcoece 1-16 1-16 5-64 1-16 
Bee. BD. ccvcocsscess 1-16 1-16 3-32 


STERLING, FRANCS AND LIRE 
Sterling Francs Lire 


Close Close Close 
OR, “saskes 4.8415/16 3.96 4.50 
Dee. BE .ce ase 4.8416/16 3.95 4.49 
ts Te sco s0n 4.851/16 38.95 4.53 
i we esa: wes 85% 3.95 4.61 
Des. BD sc«_<ss 853/16 3.95 4.62 
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culations. The aim is to find a good 
and satisfactory statistical] reason for 
conclusions: As far as the actual ma- 
terial was concerned, the three groups 
of figures that were used to measure 
tendencies, were: 

The commodity price index. 

Interest rates. 

Bank clearings, debits, etc. 

One of the primary things that 
must be clearly understood by busi- 
ness men, is that it has been impos- 
sible to devise principles that would 
forecast for many different busi- 
nesses. Scientific forecasting is con- 
fined to general business conditions, 
that is the prevailing tendency in 
business as a whole. 


Four Types of Fluctuations 


Four distinct t of fluctuations 
have been calculated. First, the 
secular trend—the persistent tend- 
ency of growth or decline in figures 
over a series of years; seasonal varia- 
tion; irregular movements (strikes, 
crop failures, wars); and a cyclical 
movement or oscillation from pros- 
perity to depression, and back again. 

One of the most important prin- 
ciples that have been discovered, is 
the fact that there is a definite time 
relationship or sequence between cer- 
tain groups of figures. These groups 
fluctuate one with another in a se- 
quence that is highly dependable, 
much more dependable in fact, than 
the business cycle or the degree of 
fluctuation. The three groups might 
be classified under three distinct 
headings, speculation, industry and 
trade, and money and credit. 

The business cycle and the am- 
plitude of fluctuation cannot be fore- 
cast as reliably as the time sequence 
between these three series. If the 
speculation curve turns down for a 
month or two with the money curve 
high and rising, a downturn in busi- 
ness may be confidently expected. If 
it rises, with money low and falling, 
there will be a probable rise in busi- 
ness in the near future. The United 
States depression of 1920, and the re- 
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covery of 1921, were both forecast 
along these lines. 

money curve is most important 
because as long as there is credit, 
business has no need to worry. This 
is the most important of the three 
curves because credits reflect defin- 
itely in the commodity market. Two 
factors which have a very import- 
ant bearing on this curve are com- 
mercial laws and the holdings of 
banks. 

The years 1924 1925, and 1926 in 
the United States have been a period 
of recession not depression, that is to 
say there has been a mild falling off 
in business conditions which has not 
been so pronounced as depression. 
The present business cycle which 
started in 1921, has been unusually 
long and has been interrupted by re- 
cessions of various sizes, it was also 
rather remarkable that the end of the 
eycle was not yet in sight. 


Reasons For Prolonged Cycle 


The reasons for such a prolonged 
cycle were that the businers men of 
the country were in a conservative 
frame of mind, with a certain ap- 
prehension on the part of the major- 
ity that the commodity price level 
was unstable and would decline to 
near the pre-war level; in the United 
States there existed a tremendous 
amount of potential credit, as she 
had a great gold reserve for credit 
expansion, constituting a “trade 
cushion”; the Federal Reserve banks 
had pursued policies to keep condi- 
tions stable; good transportation 
facilities with no serious traffic tie- 
ups had existed; and, finally, there 
was a condition of excess-producing 
capacity among many of the indus- 
tries, a result of over-expansion dur- 
ing the war and immediate post-war 


periods. 

Prior to 1923, business forecaster* 
could only foretell the major swings 
but to-day by means of sensitive 
price indices and weekly index charts 
the minor movements could now be 
forecast. 





Stock Market Record 


WEEK ENDING DECEMBER 28 


High 
Div. Yield for 
Rate Dec. 28 wk. 
Banks— 
Commerce .....sseesseeee 12+1 6.74 228 
Dommintem £.ccccccccescece 12+1 6.07 214 
Can. Nationale ......... 0 6.25 160 
Heapettad oivcccccccctccccs 12+1 6.09 214 
Montread ..cccvcccccccccss 12+2 6.12 278 
Nova Scotia ......eesee++ 16 5.36 300 
Magal occccccccvecescocsse 124+2 6.32 264 
Standard ...cccccdccccccse 12 6.25 be 
TOPORtO ..cccccce ccccece 12 5.19 231 
Paper— 
Abitibi, com. (no par) ... 5 5.66 88% 
De. . peek.’.ccocscccoccese 4 i 
Belgo-Can., pref. .....+.. i 
Brompton (no par) .....- 60c 8—«i6.47 ot 
Laurentide .......seeseee+ 6 5.40 112 
Price Bros., com. ......-++ 2 3.07 65 
De. BEE. cccccccccscese 6% 645 100% 
Prov. Paper, com. .......- 6+1 6.11 op 
De, peek. casecccccccces 7 6.71 ee 
Smith, Howard, com. ..... ° ées 62% 
SC Pre R 7.61 105 
Span. River, com. ........ 7 6.79 108% 
oebecesseoeeve 7 6.14 114 


Wegeeumati, new (us per) We... 
Steel and Steel Industries— 


B.E. Steel, com. .......-+ ° My 
Do. Ist pref. .....+++.- . 18 
Do, 2nd b apeeheeece ; bbs 2% 

Can. Car & Found., com... . one 49 

b POR. Kecccccdiccsve 7 7.95 90% 

Can. Fairbanks, pref ° eee ee 

C.G.E., com. (par $50) ° “ 

Do. pref. (par $50) . 7 6.30 56% 

Can. ive, com. . ‘ oes 40 
a errr 7 8.23 

Canada Iron, com. ....... ete 
Do. 5 epeasacasevees bua 

Can. Forgings, com. ..... oe 
Do. pref. cccceccccccces 70 

Dominion Coal .......+++ 11% 

Dominion Iron, pref. ..... on 

Dominion Bridge ........ 442 6.10 122 

Dom. Radiator, pref. ..... 6.93 101 

Dom. Steel Corp., pref 21 

Ford Motor .....-+seeee. soe oe 

Gould Pumps, pref. ...... q7 7.00 100 

Kelvinator, com. .....+.++ ° eas ee 
Do. PEE. cccccccescccce 7 7.86 89 

McKin. Ind., c. (no par).. . oan 20 
Be. PONE. scccconccacecs q 7.50 93 

Massey-Harris, com. ..... > iia 70 

> PERE. sovpeccescvoce 7 6.82 102 

N.S. Steel, pref. ....... cee 

Ontario Steel, com. ...... 4+1 6.80 16% 
Do. PEE. cccccccccscccs 7 7.00 ee 

Russell Motor, com. ...... | rr 49 
DG. BOER. ceccccsccesoce 7 7.60 92 

Sawyer-Massey, pref. .... eee oe 

Steel of Canada, com. .... 7 6.92 119% 
DO, PECL, cccccccedcccve 7 5.60 125 
Milling and Foodstuffs— 

Arnolds, com. (mo par) .. . pes 21 

lo PEE, cccccccvccecce q 8.18 85 

Atlantic Sugar, com. ..... ° es 31 
Do. pref. ccoccccccccccs ° vr 91 

B.C. FIGRIN ccccccccccce 5 5.78 95% 

Can. Bread, com. (no par) $2.50 2.66 se 
Do. pref. (A) ..cccccce q7 6.42 1 
Do. pref. (B) ..ccacse.e 7 6.48 108 

Can. Canners, com. ...... ‘ 22 
i MEE Secacucsarsses 4 681 15% 

Canadian Salt ..........- 8 6.40 125 

Christie Brown (no par).. . eee $e 

Can. Bak., c. (mo par)... . ‘we 84 
DO, PEER. coccccccscscss 7 7.07 100 

City Dairy, c. (par $25)..12+1 4.06 80% 
DOs BEG. ccvaccccessece 7 6.03 116 

Cuban Can. Sugar, com. .. eve oe 
DO. PEE. cocicccceovese ° 

Dom. Stores (no > ...$2.40 3.70 67 


no par) . eee $1 


Do. (B) (no par) ...... cece 10 
Inter. Milling, pref. ...... 7 6.73 104 
Lake of W: OO. cckos 12 7.94 161 

Ph, WEEE. canedeccsesess 7 6.08 es 
Loblaw, com. ......+++.. $1.00 2.22 45 

Do. prek. scccccccccovee 7 6.66 * 
Maple Leaf Mill, com. ° née a4 

De, PEGE. cccoccceccccecs 7 6.93 101 
Ogilvie Flour, com. ...... 5 2.47 202 

DS: BOGE, crccecccccscoe 7 5.78 os 
Pure Gold Mfg. (no par).. 50c_ ... 22 
Shred. Wh., c. (no par) .. 75c 6.17 58% 
St. Law. Flour, com. ..... ° ese ee 

DO. BECK. ceccosccvcccce 7 8.75 80 
Viau Biscuits, com. ...... ° ese es 

WG: GUNES: civ edieccesec’ 7 7.82 8914 
Western Groc., c. (new) .. . eco 29 

Do. pref. (new) ....... 7 9.09 77 
West. Can. Flour, com. ».$1.40 6.08 23% 

Da. Peek. csecvescsccecce 6% 6.50 is 

Utilitiee— 

Bell Telephone .......... x 6.79 141% 
Calgary Power .....+.s++ ° oes oe 
Consumers Gas .........+. 10 5.79 172% 
Inter. Util. (A) (no par). 87%c ... és 
Cedar Rapids .......s.+++ ‘ 

East Koot. Power ........ ° - 
Jamaica Pub. Ser., pref... 7 7.1 97 
Laurentide Power ........ 5 4.14 120 
Mackay, COM. .....seeee0s 7 6.46 181 

Do. pref. .cceccccccccce 4 5.67 71 
news Light, com. ..... ° e 
Mont. H. & Pr., com. 2 2.85 70 

Do. pref. cccccccvcccoce ° eee oe 
Montreal Teleg. (par $40) 8 6.40 61 
Ottawa L. H. & Pr., com.. 6 5.98 100% 

Ps DUEE, n050002 cdtesee 6% 6.81 108 
Quebec Power, com. ...... 6 3.07 195% 

Do. pref. cccccccccee eee 8.68 190 
Shawinigan .......+ ese 8 2.97 269 
South. Can. Pr., com. .... 2 2.22 90 

‘ Sp teeh eh sadeeds 6 5.88 102 
Ottawa & Hull Pr., com... . eee oe 

Do. pref. .ccccccccccce 38 7.21 97 

Transportation— 

Can. Pacific Rly. ........ 10 5.90 169% 
Can. ps, com. ... af 


Do. new, pref. cseeseees 





Low 


for Close Close Sales Range, 1926 


wk. @Bec.28 Dec. 21 forwk. High Low 
226 226% 228 91 228% 214 
214% 214% 214 18 219 207 
160 160144 160% 32 170 157 
213%, 214 213% 27 215% 200 
272 278 272 127 275 251 
297 300 296 66 300 281 
261 262 264 186 270 248 
a ce 5 a 200 189% 
228% 281 227% 110 231 213 
7144 87% 988% 1076 98 70% 
i Pres io is 116 106% 
100% 101 101 320 102% 95% 
36% 36% 1295 38% 26 
110 111 11214 4515 118% 81% 
63% 68% 65 76 57 
100%, 100% «100% «2901084495 
Jak on i ao8 115 100 
owe ya : ne 107 100 
61% += 62 63 587 67 38 
105 105 104% =. 25 105% 92% 
102 103 108 = 1050 114% 96% 
113 118% 114 420 120 108 
55% 190 59% ~=- 2 
% 2 314 % 
18 18 18 30 30 9 
2% 2% 2% 1250 10% 1 
414% 48 41-2244 49 33 
88 88% 88 1456 90% 73 
ies =o 60 60 
i ie men 53 47 
55% ~—sBG 56% = 88 60 53% 
39 39 40 20 42 35 
85 85 86% 45 89% 738 
S seh 10 9 
ro oa 42% 39 
cs ian 17 8 
70 70 70 45 70 41% 
71 71 1% #15 72% 40 
oi 7 ost ai 24% 5 
112% 120 112% 5310 122 80 
101 101 102 150 103% 00% 
20% 20% #21% #&« 15 26 105% 
wise ae A ete 622 500 
100 100 100 50 100% 100 
- - 24 10 
Me 89 87 35 95 88 
20 0 20 5 $1 15 
93% 98% 95 50 97 87 
69 0 70 575 73 40 
102% 102% 103 1 103 93 
wa Sain ai 25 20 
75% 75% 78% 25 78% 60 
Sa avs $5 ean 103 98 
49 49 50 2 50 39 
90% 90% 92 36 93 6 
117 117 119% 381 120 951% 
125 125 125 12 125 114 
20 20 20 162 26% 18 
85% 8% 86 «10 92 83 
28% Bu 29 «4780 32% 21% 
90 90 90 355 93 15 
81 82 93 24070 108% 57% 
aie sia ail a 95 53 
; eb 112 105 
104 108 04 81 108 96% 
20 21 20% 685 22 
7 15% ‘18 950 75% 60 
125 125 127 28 145 125 
84 34 34 65 37 26% 
99 99 100 81 100 
78 8 80% 165 6514 
116 116 115 2 116 107 
ee jee 6 3 
See Sd 37 21 
65 65 er 135 70 56 
28 29 81% 1230 87 2714 
10 10 10 50 12 10 
104 104 104 157 106 9814 
151 151 160 5 175 139 
are i one 118 115 
42 45 43% 82 55 29%, 
son 105 100 
om as ahs 88 501% 
101 101 99 1 102 90 
202 202 208 15 203 165% 
Sak aE ed ve 125 17 
21 21 20 100 23% 17% 
57% =i 58% 210 59 4714 
ia we az 45 26 
79% 80 79% 185 84 79% 
3 wae ee 2 28 18 
87 89% 86 276 89 85 
26 29 28 38 8444 24 
73 77 17 19 0 62 
23% 28% + «#24 20 5 18 
cy a 100% «= 97% 
187% 188 142 337 142% 186 
at Sia oe 52144 50% 
172 172 172 101 183% 170 
Sig — oat es 38144 29% 
3 = pee Re 50 40 
on in i sae 33 25 
97% 97% 98 5 99% 96 
120% 120% 120 15 130 100 
128 128 130 106 138% 121% 
70 "70% 71 130 7314 68" 
exe eat cae 33 29 
‘et 86 $4 
69 70 69 2407 15 
™ oad ie 50 48% 
50 50 50 0s 499 51 47 
100% 100 99 40 160 92 
103 108 101% 5 105 100 
188 195% 190 608 200 118 
186 190 189 187 200 109% 
267 268 268 873 275% 16714 
90 90 19 98 81 
102 102 102 83 104%, 99 
hi re 30% 25 
97 97 97 80 97 97 
167% 169 168% 93 169 Mat 
94% 95 91 16 96 56 
33 30 960 33 11 
82 35 8214 4882 29% 
77 82 17° ~=-7899 82 15 


TT 





High Low 
Div. Yield for for Close Close Sales Range, 1928 
Rate Dec. 28 wk. wk. Dec.28 Dec.21 forwk. High 
Tractions— 
Barcelona (par $50) ..... ‘ rb 31 $1 $1 32 10 40 26 
Brazilian, com. .......... 5 4.77 .105% 102% 104 103% 15943 123 80 
DO. MG se saecicccededs 6 5.74 105 104% 104 104 125 108 97% 
Detroit Un. Rly. ......... ‘ Ee 2 1 1 150 3 1 
Duluth-Superior ..... ... : ams 25 25 25 25 4 33 25 
Illinois Traction, pref. ... 6 6.00 - to ss ke aa 100 96% 
Montreal Trams. ........ 10 5.91 170 169 169 169 65- 190 159 
Ottawa Traction ........ 44+1 “és a ae “ae ai] 14% 60 
Porto Rico Rlys., com. ... 1 ese ee ate 40 
OM. pitabadennd tan 7 7.60 Re oak eke or 94 85% 
Twin City, com. ......... 5 8.23 61% 60% 60% 601%, 457 79 58 
rer 7 6.93 Se és a ae Pere one 103 101 
Winnipeg Elec., com. ... 1 nee 62% 61% 61% 62% 862 64 45 
Ser WRENS Sa easetsisvesce 7 6.93 101 100 101 106 20 104 95 
Textiles— 
Can. Conn. Cotton, pref... 4 jes 85 35 85 85 20 49 35 
Can. Converters ......... 7 6.93 161 101 101 100 2 104 
Can. Cotton, com. ........ 8 6.95 116 115 115 117% 95 124 1138 
STO vetubesaadccs 6 6.31 95 95 95 95 5 99% 92% 
Can. Woollens, com. ..... ‘ sue ae on esa 8 4 
NOES ahsccand dares eee 60% 60% 60% 60% 10 60 45 
Cosmos Imp., com. ...... . as 15 15 15 15 75 16 14 
Ss DHE, ove tavesvucces 2 oes 93 92 92% 92 118 93 92 
Dom, Textile, com. ...... 5 4.85 103 102 103 102 443 108 89 
Sl? MONEY) Siado4 cb<taess 7 5.80 120% 120%, 120% 120 10 122 115 
Monarch Knitting, pref. .. . aaa 60 60 60 60 5 60 
Montreal Cottons, com. ... 6 5.65 <3 ae 0s ie ep 115 102 
et OS... b dc edkasee Mes 7 6.08 Na 3 ap ‘ee 115 110 
Penmans, Com. ....+..s0¢ 8 4.32 185 185 185 185 45 191 173 
Sree DUn ana eeboc bac ede 6 5.88 102 101% 102 101 12 104%, 100% 
Wabasso Cotton ........ 4+50c 4.59 98% 95 98 96 1300 100 60 
General Industrials— 
Amer. Sales, ¢. (par $20). 4 6.71 bi ste ay 72% 54 
Ds OUUEE. ‘Bexcescdo scabs 7 7.14 98 98 98 97 5 98 
Asbestos Corp., com. ..... ; sy 244% 23% 24 24% 614 25% 16% 
Oi DO A cccesiceccecs 7 8.18 86 85 85 86 1295 87 62 
Dest: Fe POR icccdss 12 5.04 59% 858% 59 59% 870 67 50 
De MUGEN dikssacncaness 7 3.33 <a Sia can <on eae 210 210% 
Building Products, pref. .. 7 7.56 92 92% 92% 91% 10 94 83 
Brant Cord. pf. (par $25) 8 8.60 23 23% 23% 23 233 27% 23 
Canada Cement, com. .:.. 6 6.02 11943 117 119 119% 967 124 98 
DOs MEME. Ceiciccetecces 7 5.90 118% 116% 118 117 198 ~* 120 113 
Dom, Rubber, pref. ....... Oo: BRD Ss 0's cs Sen cea ee 87 80 
Can. Ind. Alc., (no par) $1.28+20 .. 31 ‘28% ‘28% "80% 818i Ht 16% 
Crow’s. Nest Coal ........ 6 8.82 68 68 68 69 25 85 51 
Dom. Glass, com. ........ 7 6.73 104 97 104 97 2415 105 81 
DO BU cocnediect sine q 6.43 a2 wea ids vam oie 113 103 
East Theat., c. (par $25), bi 25 25 25 25 10 30 18% 
DO SUOE. cccccuedettees 7.44 3 ake oes ées ese 95 83 
Famous Players, com. ... . jeu 18 18 18% 19 27 21 11 
EP. BEE, < ccceckecee cone 8 8.55 93 938% 9344 94 110 94 
Gila, OSG ososcaccesss 6 4.91 oe <a ber at écs 127 104 
Do. pref, ..ccccessesees Bees tee saa roe Pas wet 131 118 
Goodyear Tire, pref. ... 7+3 7.33 96% 94% 9414 95% 132 99 85 
Holt Renfrew, pref. ... 7+8%4 7.60 ee wud ary ats site 92 84%. 
King Ed. Hotel .......... ° eee “a neu wen 41 25 
ee Rae . aes 38% 37 88% = 86 3 40 36 
BP Oe cescesaticaned 7 eee ee i a ee 98 90 
Lyall Construction ....... ; : 87% 87 87 38% 60 48 20 
Nat. Brew., c. (par $25).. 4 6.10 66 65 65% 66 1850 12 56 
Do. pref. cccccesccseoce q 6.60 $e eos ee 110 101% 
National Brick, com. ..... . ese os nee wwe 12% 8 
DO. DOORS: bciue ec ckéesues 7 10.76 65 65 65 60 141 72 60 
Pacific Burt, com. ....... 6 6.66 90% 90 90 90 56 110 90 
Be, DIek, a caccccvansves 7 6.48 108 1 108 108 5 110 102 
Page Hersey, com. ....... 75e 5.26 57 56 57 ly 
ae) Aerie $1.75 5.88 120 118% 119 119 83 , 159 100 
Port Hope Sani., com..... 3 50 120 20 120 122 20 130 74 
De. S0GE.. cccrcdovivsves 7 6.60 ee eee 106 99 
Rogers, Wm., com. ...... - us 66 66 66 70 26 70 45 : 
SNR Kis onsvacdenes BS BAe as ey a iin 100 90 
Sher.-Williams, com. ..... 6 4.13 145 144% 145 145 60 148 125 fe 
5 SEMEL seaadkacnsanes 7 5.93 ae ae one 120% 110% 
Sterling Coal ............ 4 ee nee sas rere ag 43 36 
Tooke Bros., com. ....... . ees oe Ses Ses ove ee 8 8 
Des BOE cede vetncesss ‘ ‘a's 82% 82% 821%4 8414 20 8414 56 
Tuckett Tobacco, com. ... 4 4.88 es eae one eee ose 73 58 
Dine PORES bv cesses xeese 7 6.79 103 103 103 104 20 105% 100 
Woods Mfg., com. ....... ° eve ee aus Ses 48 38 
De, PUele: ccccccccscscees q 8.04 90 17% 
Standard Chem., pref. .... .« eee 9 9 
Trust and Loan— 
Central Canada ........ 12+8 dee a ae tna ah 2106 210 - 
Can. Landed (par $50)...10+1 5.88 934%, 938% 93% 93 264 100 90 
Can. Permanent ......... 12 5.55 os ane tee ate 216 202% 
Colonial Invest. ......+++- 6 awa se ee od 2 4 
Huron & Erie ..........- 7+% 5.45 oe bi ‘ 187% 127% 
Landed Banking ......... 9 5.66 “s . os 159 150 
Mont. Loan (par $50) ...12+1 6.50 650% 50% 50% 60 18 50% 50 . 
National Trust .......... 12 4.97 és i ai - 245 232 
Ontario Loan (par $50).. 11 5.00 ee ee ese SBe 110 1 
Real Estate Loan ........ 7 7.36 95 95 95 92% 2 95 83 
Toronto Gen. Trusts ..... 12 5.45 . 220 220 220 220 13 225 220 
Toronto Mtge. (par $60)..10+1 5.61 + eee ove died 100° 93% 
Union Trust ..cccccccsces 7 6.79 ° see oie 105 98. 
THE CURB MARKET 
Andes Pete .....+-.see0- weit ode woh 6 6% 
Attendu Eng. ....-+-++- 37 35 35 38 275 43 7 
Beacon Oil ......... Sobek . 18 18 18% 17 340 19 4 
Belding, pref. ........... q 6.86 102 102 102 102 50 102 92 
Brit. Am. Oil (par $25) 10+50c 8.01 88% 79% 82% 82 2552 86 47 
bf MOU sarececcersces . 21 20% 1 21 669 22 
Brew. & Distillers ........ 4 4 45% 4% 330 5% 4 
Can. Nor. Pr., com. ...... ‘ oes see san 43 23. 
DO. DUGE, cacessedéctdse 7 _ee os vee ose 99 89% 
Can. Oil, com. ........0. 5 476 105 105 105 97 35 «105 65 
Do. pref. ..cacccvcccces <7 5.98 ee ¢e0 des eee 117 100 
Cockshutt, pref. .....+.+. ‘ wee 76 73 75 76 335 83 57 
Continental Oil ......... $1.00 ... 19 19% 19 19 40 26 17 
Cosgrave Brew. (par $10). 5 - 6.66 7 7 7 7 1200 9 5 
Dom. Power, pref. .....+.+ 7 6.98 oe aca aa <n noe 101% 101% 
Dem, FAB. cccecsiveone «eee 150 135 150 128 110 150 
Dryden Power (no par) .. 12 11% 12 11 650 12 ; 
Eastern Dairies ......... 21 2056 20% 20 515 21 15 
East Engineering ........ a eee eee 2 1 
Eng. Elec., com. (no par) . 24 


+ eee eeeee 


Imperial O 
Inter. Petroleum ......... 75c 
Manitoba Power ........+ ° 
McColl, com. ......seeeeee 80c 
DO. PEEL. cocccccccccoes 7 
Newsprint Co. .....eccee- 
North Star Oil, c. (par $5) 


Do. pref. 
N.S. Car, COM, .cccccccces 
Ottawa Mont. Pr., com... 


Do, pref. 
Power Corp (no par) .... 
Des PEGE. coccoscicesere 6 
Pressed Metals 
St. Law. Pr. (no par) .... . 
Da. Peues .ccciccccecveces 8 
SeOMSraAM «.ccccecs sovcces . 
Simpson, Robt., pref. .... 6 
Sovereign Secs. ° 
St. Maurice Pr. .......+.- 
St. Maurice Valley ....... 
TEPORD BB. scccsccccces 
Un. Secs., COM. ..csseecee ° 
Do. pte, .cceccccecdoes 6 
Volcanic O8} ccccccccccce 68c 


[A 


282 46% “40% 
ves” 28% 23% 
7.05 99 


99 
8.30 38 37% 
2.30 82% 31% 
ees 48 48 
ing te 23 
7.00 100 100 
480 480 
$s 47% 46 
jis 13 13 
sha 28 27% 
6.45 a is 
sa $1 31 
Sek 53 53 
7.47 om ae 
ce 17% 15% 
6.03 ag a 
coe. 20> 900 
Jue 50 
5.71 105 104% 
87% 37% 


23 24 
99 99 
38 37 
82 32 
48 49 
24 24 
100 99% 
480 480 
4 47 
18 12 


28 87% 


‘si 80 
53 53 
‘15% = “i7 


210 - 200 


‘6060 
104% 106 
37 87 


Pattison. Jr.&Go. 


Toronto Stock Exchange 
Montreal Stock Exchange 


Montreal Curb Market 





of the year. 













LIMITED 


Specialists Unlisted Bonds and Stocks 
219 Bay Street, (7/0:"* ) Toronto 





Special Offerings For Your 
January Investment 


January is usually one of the heaviest re-investment. 
Consequently the most desirable bonds are 
quickly absorbed. We have a number of high-grade Govern- 
ment and Municipal Bonds in amounts of $500 and $1000 that 
return attractive yields from : 


5.10% to 5.50% 


We would be pleased to mail particulars upon request. 


Roberts, Cameron & Co. 


Investment Securities. 


206-7 Northern Ontario Building 


25 53 24 

146 25 18% 
65 100 26 
ibe 27 18 
nse 125 76 
200 490 450 
170 55 40 

iis. 3s. ae 

exe 20 18- 
con 55 50 
eek 100 15 
2900 28 22 
ace 95 92 
50 40 30 
10 +4 35 
103 


se 109 ; 
8082 18 14 

ees 102 : 

150 210 150 


101 12% 
65 40 
195 110 
65 
66 106 102 
272 88 
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_ MATTAGAMI PULP 
~ HAS BEEN BOUGHT 
BY ABITIBI PAPER 


Outcome for Mattagami 
Senior Securities Satisfac- 
tory — Benefits Abitibi 


From Our Own Correspondent. 
MONTREAL.—The Abitibi Power 
and Paper Company has acquired the 
Mattagami Pulp and Paper Company. 
The new acquisition of the. Iroquois 
Falls newsprint producer will be “a 
erated through a wholly owned sub- 
sidiary. The Mattagami plant is situ- 
ated at Smooth Rock Falls, Ontario, 
about sixty miles from Iroquois Falls. 
The Mattagami Pulp and Paper 
any went into receivership in 
1921 as a result of the falling off in 
the demand for sulphite pulp at that 
time. The company produces around 
200 tons of sulhpite pulp daily, one- 
half of which is bleached and the 
_other half easy bleaching; the plant 
will continue to produce these grades 
which, during the past year or 60, 
have found a much improved market 
in the United States. 
Plant Sold at Auction 

On October 12 of this year the assets 
of Mattagami were sold at public auction 
and were purchased by I. W. Killam, 

ident of the Royal Securities Cor- 
poration, for $7,250,000. Mr. Killam, in 
making the purchase, was acting on be- 
half of the debenture holders. 

The Abitibi Power and Paper Company 
will finance the deal; this may perhaps 
be carried out by placing a bond issue 
on the property. The price which was 
paid for the plant has not been divulged. 

As the property was recently acquired 
by interests acting on behalf of the de- 
benture holders, the interests of the first 
mortgage bondholders of Mattagami have 
been more than amply safeguarded. In 
the final distribution to the holders of 
Mattagami securities, the first mortgage 
bondholders will obviously receive the 

r value of their holdings plus accrued 
nterest, which, at the close of the year. 
will amount to around $2,400,000 in all. 

Debenture Holders’ Share 

It is understood that the holders of the 
_ Mattagami debentures will receive be- 

- tween 112 and 114 per cent. of the par 
value of their holdings. At the present 
















_ cent. in arrears with interest payments; 
_~ thus the holders of these securities will 
receive their par value plus about one- 

- third of the arrears of interest. 
According to the last figures avail- 
- able, the company had $3,935,000 of de- 
bentures outstanding. This sum, to- 
gether with an additional 12 or 14 per 
cent. in lieu of dividend arrears, will 
make total payments to the debenture 
holders of some $4,500,000. It 1s said 
that the unsecured creditors of the Mat- 
i Pulp and Paper Company will re- 

ceive 25 per cent. of their claims. 
: By totalling the payments to be made 
to the bondholders and to the debenture 
holders it will be seen that the Abitibi 
Power and Paper Company has probably 
bought the property for something over 


,000. 

While the holders of preferred and 
common shares of Mattagami will have 
no return coming to them in the final 
settlement of the affairs of the defunct 
company, yet the debenture holders have 
fared much better than was anticipated 
even a few months ago. 

At that time the debentures were 
changing hands at a between $55 
and $60. Through the sale to Abitibi, 

_ the final settlement will give these se- 
curities a value of about double this 
figure. 


How Abitibi Will Benefit 


There are several reasons why Abitibi 
has purchased the plant. In the first 
place the consolidation of operations will 
materially reduce the overhead of the 
Smooth Rock Falls plant. Again, Abi- 
tibi’s administration costs will show but 
little increase and savings can be ef- 
fected in woods’ operations. Abitibi 
might eventually add some newsprint 
machines to the Mattagami property; no 
such addition is contemplated at the 
moment, but a portion of this plant's 
output of sulphite could be utilized in 
the production of newsprint. Finally. 
none can predict the future course of 
the market for newsprint, but there ap- 

ars to be little doubt that the market 
or sulphite pulp will be maintained. 

There have been little or no additions 
to the world’s sulphite pulp capacity 
during the past few years, due to the 
my poor market conditions which prevailed 
y i. to a year or so ago. The market for 

is commodity since that date has 
shown a material improvement and there 
seems to. be every reason to suppose 
ea" eulehite "pp 4 will remain at pres- 
evels and per 
increace perhaps may show some 
erefore, Abitibi, in acquiring a fur- 
oe eee of — tons Z diy of a 
» 18 safeguarding its earnin 
through diversification. ces 





Profits Compared After 


$5 Cut in Newsprint 
oe Our Own Correspondent. 
REAL.—The stock exch 
house of Craig, Luther and irvine has 
prepared a chart which compares the 
financial and physical position of the 
ten largest newsprint producers in Can- 
ada. The chart is so prepared that it 
is possible for the investor in any class Price B 
of security in any: one company to make Spanish a 
a rapid and accurate comparison be- St. Lawrence 
i jeeeeenene eee 





















lows: 


ROYAL RECORD 


a Canadian-made Paper of regal quality 


worthy for every purpose 


where the printed message 


must reflect 


the character, stability and dignity 


of the user. 


Ask your Printer—he knows 
HOWARD SMITH PAPER MILLs LIMITED 


MONTREAL 


St. Lawrence Paper 


From Our Own Correspondent. 
MONTREAL.—The two new newsprint Y / 
machines which the St. ae Paper | large capacity will be added. 
Mills has added to its installed capacity More than 200 men are employed in I 
i i ket about a year ago. 
have been placed in successful operation the pulp mill and many settlers are en- a Peeeae te'g. coelilaae 
gaged during the winter months in cut-| of the International Power. The 2 per 


i i i i i f the| cent. dividend which is being declared 
eat sdkeruee ooh the puoond snsshies | socheand. Pale mons 02 the Greet Lakes represents the initial dividend of this 


two weeks ago, and the second machine 
just over.a week ago. The capacity of | mill is being shipped to the paper mills 1s 
both machines is 80 tons daily. In the | at Fort Frances, International Falls and Another subsidiary of the Interna- 
meantime, the machines are gradually | Kenora, Ontario, where it is converted | tional Power, the Newfoundland Light 
being tuned and will reach their rated | into newsprint. The output of the mill| and Power Company, has also declared 
capacity in due course. 

The plant now has four machines in 
operation; two of 75 tons capacity and 
two of 80 tons capacity. The increased 
newsprint production of the mill con- 
cludes an expansion programme of some 
magnitude, which has extended over the 
last two or three years. The mills com- 
menced operations with a production of 


150 tons of newsprint daily. A little over : . 

° MONTREAL.—Perhaps one of the If the advertisers be pushing the pub- 
Ses cee ho dail causes of the present’ hesitancy in the | lishers, it is obvious that the publishers, 
who realize the situation which prevails 


attitude of the U. S. publishers, who/| at present in the newsprint field just as 
well as the newsprint producers, will 
enter production during the next six also be very canny in making their news- 

rint commitments for the coming year. 


and are now each turning out about 63 
tons of newsprint daily. The first ma- 


phite mill of modern design, with a daily ‘ icy 3 
capacity of 100 tons. This sulphite mill | market for newsprint paper lies in the 
came into operation just over a year ago. : r 
The sulphite requirements of the pres- | know full well that many new mills will 
sabe scuntas es ey “i Sah > ths, and that they will probably have 
i i mon 5, . : : . * 
is ae anadee deohoae Tie Women. little difficulty in meeting their news- This is one of the situations underlying 


mack Pulp and Paper Company. print reuirements; consequently, some the present hesitancy in the newsprint 


Further Newsprint Plants 
Projected in Manitoba | consumption was keeping up with pro- 
From Our Own Correspondent 





good prospect for further pulp and 


development in the province of Mani- 





time these debentures are about 40 per} Dryden Paper Business , 
is Still at Better Level | P!sced in the daily papers. 


¥rom Our Own Correspondent. 

MONTREAL.—Whilst the better de- 
mand for wrapping paper in the West 
during the past year has resulted in bet- 
ter earnings for the Dryden Paper Com- 
pany, yet the time when this company 
will pass out of the receiver’s hands and 
back into the hands of its owners still 
seems to be some distance off. The fact 
that the company is experiencing better 
business has brought about a better de- 
mand for its shares. 


Paperboard Uninterested 
in Bear River Pulp Co. 

From Our Own Correspondent 
MONTREAL.—Recently it was rumor- 
ed that the Canadian Paperboard Com- 
pany had opened negotiations leading to 
the acquisition of the Bear River Pulp 
Company—but, it is uderstood that the 
Caadian Paperboard is not interested in 
the acquisition of the Nova Scotia com- 
pany. The interests who are at present 
looking over the latter property, how- 
ever, are understood to be associated 
with Canadian Paperboard interests. In 
the meantime, the surveys now being 
made of the assets of the Bear River 
property have not yet been completed. 

The latter is a pulp development. 


Canadian Paperboard 
Has Satisfactory Year 


From Our Own Correspondent. 

MONTREAL.— The Canadian Paper- 
board Company has just completed three- 
quarters of its fiscal year and it is under- 
stood that earnings as compared with 
the corresponding period of last year 
show a satisfactory increase. Last June, 
the Quinte and Trent Valley Power Com- 
pany completed its development work 
and since that date earnings of that 
property have shown a steady increase. 
All the common stock of the latter is 
owned by the Canadian Pa 
While the subsidiary’s earnings are suf- 
ficient to meet all charges and prefer- 
red dividend requirements, as yet, no 
payments have been made on the com- 
mon stock, so that, while the Canadian 
Paperboard Company is not obtaining a 
revenue from its power subsidiary, yet 
operating costs of the parent company 
have been reduced because the power 
company supplies power at lower rates 
than those which prevailed previously. 
hates nati tani 








perboard Co. 


tween his holdings and similar securi- 
ties in other newsprint companigs. 

In addition the chart sets fort 
the earnings of each of the companies 
would have been had they sold their out- 
put last year at a price of $5 a ton less. 
The earnings on each class of security 
are shown on this basis. 
the common stocks, figured at $5 a ton 
less for newsprint, are shown as fol- 


Earned per Share on Common 
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Great Lakes Paper Mill International Power 


May Make Newsprint 


From Our Own Correspondent From Our Own Correspondent. 


MONTREAL.—The pulp mill of the . ee ee ee a5 
ivi ower Company have 
Great Lakes Paper Company, st Fort xt oon souks dividend on the company’s 


William Ontario, has been busy during outstanding $3,000,000 of common, stock. 
. While the plant has| This is of interest to the bondholders o 

oncludes Program | tt: pt sesson. w 1 to the 
i i iviti i -| the any as indicating the greater 
gr confined its activities to pulp, it is ex seeaine bee oo the eropecty te which 
: . they are interested, but it is the more 
been arranged a newsprint mill of| interesting to the shareholders of the 


International Power Company, whose 
bonds and shares were sold on the Can- 


pected that after certain matters have 


company. Pulp made at the Great Lakes 
company. 


is in good demand. an initial 2 per cent. dividend. 





From Our Own Correspondent. 


of the publishers have hesitated to place market. 
their contracts with the rapidity which 


they have displayed in the past, when Algoma Steel Has Better 





duction and, at times, even surpassing 
it. 





petitive basis. Thus, if one metropolitan 


correspondingly lower rates to the large in the past. 


Dicker With Publishers 


of their turnover—the one factor which : : ” 
is responsible for the profits of the sales are higher than in 1926. 
larger retailers. It can be seen that the 


advertiser is in the position of being Hamilton Plants Busy 


1,100 at the same time last year. 


Investment Securities 


Newman, Sweezey & Co. 


LIMITED 


136 St. James Street Montreal 


PORT ALFRED PULP & 
_ PAPER CORPORATION 


Newsprint and Sulphite Pulp 








HEAD OFFICE: 
CANADA CEMENT COMPANY BUILDING 
MONTREAL, P.Q. 


Mills at PORT ALFRED, P.Q. 









Canadian Paperboard Company Limited 
Largest Manufacturers of Paperboard in Canada 








Mills at Montreal, P.Q., Campbellford, Ont., Frankford, Ont. 






HEAD OFFICE: 2 Seigneurs Street MONTREAL 
















Six Standard 
“R Shield’’ Bonds 


SUPERFINE 
LINEN RECORD 
EARNSCLIFFE 

LINEN BOND 
EMPIRE 
LINEN BOND 
COLONIAL BOND 
SERVICE BOND 
MOUNT ROYAL 
BOND 





‘PINXIT 


In ancient days masters of the brush marked “Pinxit” on their finish 
paintings as a mark of personal pride in the achievement. “Pinxit™ 
The “R Shite 
ee ield” watermark in paper is a mark of identificati 
—s oe it as a “Rolland” roduct and siguifioe the 
performance. = to accept the responsibility for its quality and 
e “R Shield” watermark guarantees that the sheet is mad 
standard of quality upon which the maker has built oes = endid 
reputation over a period of nearly half a century. 


Insist on Rolland paper, and look for the “R Shield” mark—to see that you get it 


THE ROLLAND PAPER CO., LIMITED 


High Grade Pa Makers Since 1882. 
MONTREAL 
Mills at St. Jerome and Mont Rolland, P. Q. 


Earnings Increasing 





Advertisers Watch Paper Situation 





Year Than in 1925 


aw ‘ 5 W. C. Franz, president of Algoma 
oerrasere ees, Sees Se De 8 In the metropolitan centres in the| s+..j Corporation, states that sales of 
aper | United States, the publishers’ customers h h t. high 

ni | the advertisers — in order to make] i1°596 than in 1925. He tells Canadian 
toba. It is understood that the machin- : catia me of : - a 

ery of the Manitoba Pulp and Paper Co. ee See ee aaah —— ad. | Machinery that he believes that in 1927 
has already begun to operate and that | vortisers such as the big departmental 
that company is making efforts to in- 
crease its timber holdings against the 
time when it will increase the magni- 
tude of its operations. Also, the Backus- 
Brooks interests have announced that 
they intend to begin the construction of 
a 250 ton newsprint mill as soon as they 
are assured of sufficient timber limits. 
This mill, it is said, will be constructed 


there is going to be a betterment - the 
: cd : iron and steel business in Canada in 
stores, place i aoe, wee oe comparison with the year which is draw- 
newspapers 0 ing to a close. This will depend to a 
. : ‘ : large extent upon railroad purchases, 
or. on its oe, ae es ter and with increased earnings we expect 
than the others, to distribute orders more liberally than 


stores. “Of course, with our largest finishing | ——-~_»_EEEE———EES 
mill closed down, we can hardly state 


; ~ ; ine i s at th sent 
near the city of Winnipeg. The Seaman / 7,055 large stores, in turn, must ad- neg ag gy Bay Me ee 


interests of Chicago are also dickerin ee : , . ma 
for limits nenawadiene in cauth-teahenn vertise in order to maintain the rapidity] i, face of all existing conditions, our 


Manitoba which will justify the erection 
of a 300 ton newsprint mill. 

In the meantime, the Manitoba 
ernment is asking that it be consulted 
by the federal government before any 
further natural resources are alienated 
from the Crown. 


able to pick his advertising medium Employment conditions in Hamilton 
purely on a competitive basis—that is,/ continue to improve, as reflected in the 
the largest covering at the lowest ad-| civic records. There are about 4,500 
vertising rate on a per capita basis. And| more men working in city plants than 
this type of advertising plays no minor| iast year, and only 700 names on the 
part in the total volume of advertising| roster of applicants for work, as against 
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St. Maurice Valley 
Corporation 


Successors to 


Belgo-Canadian Paper Company, Limited, 
Shawinigan Falls, P.Q. 


























The 





St. Maurice Paper Company, Limited, 
Three Rivers, P.Q. 


Yearly Output—195,000 Tons Newsprint 



















DOMINION BRIDGE CO. 


LIMITED 


Montreal, P. Q. 


ENGINEERS, MANUFACTURERS and 
ERECTORS of STEEL STRUCTURES 


HEAD OFFICE AND WORKS: BRANCH OFFICE AND 
Lachine Locks, P.Q. WORKS: 


P.O. Address, Montreal, P.Q. Toronto, Ottawa and Winnipeg. 








































































Sales Offices: Montreal, Ottawa, Toronto, Winnipeg, Regina, 
Edmonton, Vancouver. 














































"FRASER COMPANIES LIMITED - 
| EDMUNDSTON, N.B. 4 


. 








Bie 
beh. 


Lumber :: Bleached Sulphite Pulp :: Fine Papers 
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Abitibi Power & Paper Company 


Limited 
NEWSPRINT 


Head Office: Montreal Mills: Iroquois Falls, Ont. 


Annual Capacity: 150,000 Tons of Groundwood 
Pulp. Mills at Chicoutimi and Val Jalbert, P.Q. 


Quebec Pulp and Paper Mills 


Limited 


Executive Office: 
CHICOUTIMI, P.Q. 

















Cable Address: 


“SAGUENAY, ; 
CHICOUTIMI” e 






























The Laurentide Company 


Limited 7 




















Manufacturers of 
Ground Wood - Sulphite Pulp 
Wood Boards and Newsprint Paper 





















GRAND’MERE . QUEBEC 
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Specie .... 15,236. 





Other secs. 8,972 
Call loans . 23,951 
Current ..216,186 
Elsewhere . 25,127 


Letters of 
credit ... 13,910, 
M aamere et 
o ‘ : 
Premises .. 11,684. 





Non. curr. 
loans ... 1,722. 
comp. ... 1,786, 

Other assets 367, 

330,660, 

Total as’ts.512,603, 

Liabil: 


Circulation 28,849, 
Dem. wee 99 


credit ... 18,910, 


470,517, 
To § 





42,085,6: 
Total liab. .512,603,! 
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COMMERCE SHOWS 


$150,000 INCREASE . 
IN BANK PROFITS 


Assets Down, Due to Special 
Current Withdrawals 


Not since 1918 has the Canadian 
Bank of Commerce shown such sub- 
stantial profits as are exhibited in the 
annual statement for the year to 
November 30. 

Net profits for the year, amounted 
to $3,636,983, a gain of $150,000 over 
1925. : 

Compare profit and loss figures be- 
low: 


Profit and Loss 
- 1926 1925 1924 


$ z $ 
Net profits 3,636,983 3,487,218 38,424,722 


ividends ...... 2,400,000 2,400,000 
Dividen soo 00 


Subscriptions 

Pension 

Exch. adjust. .. 
Premises 

Real est. dep. .. ...5.-. 


46,325 16,494 
Bk. of Ham. bal. ....... io ahimh 
Prev. bal. ......1,234,574 1,218,080 


1,280,899 1,284,574 


Still Strong Liquid Position 


The report indicates that the bank 
continues to maintain a strong liquid 
position, although the proportion of im- 
mediately available liquid assets is 
down. This detline is, however, a sign 
of healthy business in Canada. Banks 
exist to serve the commercial needs of 
the country, and these needs have not 
been sufficient to keep banking funds 
fully and profitably employed in the 
past few years. 

The decline in total assets of the 
bank is attributable chiefly to a drop in 
demand on current deposits. An explan- 
ation is offered of this, indicating that 
the decline is normal. 

In the fall of 1925 the bank had cer- 
tain large special and government de- 
posits of a temporary character which 
do not appear in this year’s statement. 
The marked improvement in business 
has presented avenues for the favorable 
use of money that a year ago was on 
deposit. The late movement of the 
grain crop of this season has also con- 
tinued to absorb funds which, on No- 
vember 30 of last year, had been re- 
deposited. 3 

Savings deposits show increase, how- 
ever, in substantial amount. : 

Current loans to business have in- 
creased over $9,000,000, and preparation 
has evidently been made to meet large 
demands for money, as security holdings 
have been reduced. ; 

Analysis of the statement py The Fi- 
nancial Post, shows: 

Immediately Available Liquid Assets 
1926 1925 


$ $ 
.++. 16,280,555 14,868,828+ 
. 25,500,959 25,429,642+ 


1,000,000 1,000,000 
1,932,020 . 2,286,155— 


. 54,102,603 41,839,276+4 12,763,327 

° seeps 45— 46 
ab’d. 11,979,840 16,233,518— 4,253,678 
secs.. 45,820,650 58,500,748— 13,180,093 
.- 18,237,899 31,908,441— 13,670,542 
7,000,000 7,000,000 eecsece 
1,638,379  1,999,637— 361,258 
181,942,905 200,566,285— 18,623,380 

as. 85.5 38.2— 2.7 


to public. . ‘ 2.8 


Pub. secs... 23,935,035 28,121,416— 4,186,381 
Other secs... 8,972,968 10,643,903— 
Call loans . 23,951,945 22,972,159+- 
Current ..216,186,235 206,851,128+- 
Elsewhere . 25,127,911 25,306,152— 
Letters of 

credit ... 18,910,915 12,274,350+- 
Real estate 2,078,979 2,215,411— 
Mortgages . 935,001 716,099 +- 
Premises .. 11,684,539 11,907,298— 


Non. curr. 
loans ... 1,722,841 1,794,317— 
1,565,443+- 


Loans to 
comp. ... 1,786,466 
Other assets 367,808 378,484— 
330,660,643 324,746,160+ 
Total as'ts.512,603,549 525,312,445— 
Liabilities to Public 
Circulation 28,849,401 . 29,495,211— 
Dem. dep... 99,675,417 121,526,486— 
Savings ...303,642,689 298,330,942+- 
Due banks 563,739 672,916— 
Due elsewh. 17,803,162 18,986,163— 
Advances . 5,000,000 ane’ = 
Bills pay. . 1,072,588  1,987,408— 
Letters of 
credit ... 18,910,914 12,274,350+ 


70,517,910 483,273,476— 12,755,566 
To Shareholders 


20,000,000 20,000,000 

20,000,000 20,000,000 
804,740 804,395 + 
1,280,899  1,234,574+ 


42,085,639 42,038,969+- 46,670 
Total liab..512,603,549 625,812,445— 12,708,896 


Capital .. 
Reserve .. 
Dividends . 
Balance .. 


Rope and Twine Output 
Showed Decline in 1925 


An increase in the cost of materials, 
decline in the gross value of products 
and consequent lowering of the net 
value, featured the activities of the 
cordage, rope and twine industry of 
Canada during 1925. There were: nine 
plants in operation during the year, 
according to a report of the Bureau of 
Statistics, in which the capital invested 
was ‘440,617. Materials used were 
valuec $5,795,287, while the value 
added by manufacturing was $2,870,154, 
making a gross value of all products of 
$8,665,441, 

In comparison with the previous year 
there was little change of importance, 
except in the cost of materials. The 
number of establishments in operation 
remained unchanged, capital increased 
by about $24.000, employees and salar- 
ies and wages paid remained stationary, 
cost of fuel was off $5,232, while power 
installation increased from 5,455 h.p. to 
5,673 h.p. The most important item of 
materials used was African and other 
hemp, the cost of which was $1,770,864, 
next in order was manilla hemp with 
$1,665,348, anc third place was taken b 
sisal hemp with $1,295,982, all of whic 
show an increase as compared with the 
previous year. 


C. P. R. ADVANCES 
MONTREAL.—The shares of the C. P. 

R. have been stronger on the market 
and have changed hands at levels higher 
than have been experienced in the past 
seven years. : 

_The demand for the stock simply in- 
dicates that there is a better public 
realization that the company has suc- 
cessfully passed through the long post- 
war depression period and is now enter- 
ing a period of increasing earnings. 


LT.-COL. ALLAN ROSS, 

who has been appointed a director of the Do- 
minion Bank, is president of the William Wrig- 
ley Jr. Company and a well known figure in 
Toronto’s business life. Coming to Canada as 
@ young man, as Canadian manager of Wm. 
Wrigley Jr. Company, he has been identified 
with many different activities. In 1919, he 
was vice-chairman of Toronto Housing Com- 
mittee; for some years president Toronto Pub- 
licity Bureau; he is now a trustee of the Hos- 
pital for Sick Children, and on a number of 
commercial boards. Following the war, in 
1918, he was a member of the Canadian War 
Mission to the United States and also United 
States representative of Imperial Munitions 
Board of Canada. Later, he was one of the 
Royal Commission to investigate the Hydro- 
Electric Power Commission. He was recently 
appointed Honorary Lieut-Colonel of the First 
Battalion Canadian Machine Gun Corps. 


Quebec Railway 
Dividend Means 
Much to Others 


From Our Own Correspondent. 

MONTREAL. — The Quebec Rail- 
way, Light, Heat and 
pany has declared a dividend of $1 
per share, go December 31. This 
is the first dividend which the com- 
pene, has paid since 1912. The Que- 

¢ Power Company owns about 97 

r cent. of the stock in the Quebec 

ilway, Light, Heat and Power Com- 
pany. The latter exists as a separate 
entity, but its properties are united 
under the management of Quebec 
Power. 

The subsidiary company’s stock 
capitalization is 100,000 shares of $25 
par value, so that the dividend dec- 
laration means a disbursement of 
$100,000; about $97,000 of this will 
go to the parent organization. 

Should the $1 per share dividend 
be continued each quarter, this would 
mean the company would pay out in 
dividends $400.000 annually, over 
$388,000 of which would go to the 
parent company. However, it seems 
a little too early to forecast annual 
disbursements of this magnitude from 
the subsidiary. 

During 1925, the Quebec Power 
paid out in common and_ preferred 
dividends just over $400,000, so it 
can be seen that, as the subsidiary 
is now on a paying basis, the income 
of the parent company from this 
source should make a material dif- 
ference in the net amount available 
for dividends on the shares of the 
Quebec Power Commany. 

The Shawinigan Water and Power 
Company in turn controls over 50 ver 
cent of all the shares of the Quebec 
Power. so that the bettered busines< 
eonditions which have obtained in and 
about the city of Quebec will ultim- 
atelv make themselves felt in the 
profit and loss account of the Shaw- 
inigan Water and Power Company. 


Exvort Gypsum From Hants 

Exports of crude gypsum from Hants 
County, N. S.,-to the United States in 
1926 are estimated at 800,000 tons—the 
largest year’s exports in Nova Scotia’s 
history. The demand for the product is 
such as to indicate a further increase 
next year of 50 per cent. About 800 
men are engaged in the industry of the 
county. 
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THE FINANCIAL 


ATLANTIC SUGAR 
BETTERS POSITION 
IN FISCAL YEAR . 


Retirement of Bonds Means 
Day of Settlement of Pre- 
ferred Arrears Nearer 


From Our Own Correspondent. 

MONTREAL.—The decision of the 
Atlantic Sugar Refineries to pur- 
chase $500,000 of its general mort- 
gage bonds at around 75 is of vital 
interest to the preferred sharehold- 
ers of the company for the trust deed 
covering the general mortgage issue 
of bonds provides that no dividends 
shall be paid until the total bonded 
indebtedness of the company has been 


reduced to $3,000,000. 


At the present time the preferred 
stock is some 42 per cent. in arrears 
and eventually the company will have 
to come to some agreement with its 
ieee tt shareholders regarding the 
iquidation of these dividend arrears. 
The fact that the sneer intends to 
retire such a large block of bonds 
means that the day of such a liquida- 
tion of dividend arrears is being 
brought materially nearer. When At- 
lantic Sugar issued general mortgage 
bonds to its raw sugar creditors at 
the pactnning of 1926, it had out- 
standing of these bonds $3,927,000; in 
addition, there were also $795,000 of 
first mortgage bonds outstanding 
Thus making a total funded debt of 
$4,722,000. 


The Redemption Clauses 


_ The sinking fund clauses of the 
first mortgage issue provide for the 
redemption of $100,000 of these bonds 
annually; thus, the sinking funds 
virions of the general mortgage issue 
cafl for the redemption of $50,000 
annually; ,thus, the sinking funds 
plus the $500.000 of general mort- 
ge bonds which the cmopany pro- 
‘poses to purchase, will reduce the 
total bonded indebtedness to just over 
$4,000,000. It is said, also, there is 
a possibility that the first mortgage 
issue may be further reduced by the 
purchase of bonds on the open mar- 
ket until there are only some $550,000 
outstanding. If this be so, it would 
mean that the total bonded indebted- 
ness of the company at the end of 
the year would only amount to $3,- 
900,000 as against $4,722,000 less 
than a year ago. 


May Retire More Bonds 

_There are rumors in circulation in- 
dicating that earnings after the re- 
demption of all these bonds this year 
will run around $500,000. This com- 
pares with earnings before deprecia- 
tion of $848,707 in the 1925 year. In- 
terest charges and sinking fund re- 
quirements totalled only $397,684 last 
year. 

If 1927 be as satisfactory a year 
as 1926, the company would be prac- 
tically ready to come to some agree- 
ment with its preferred shareholders 
leading to the liquidation of the divi- 
dend arrears on this issue. The stock 
is now selling around 92. The fiscal 
year of the company ends this week 
and the annual report will be forth- 
coming in a month or two. 


When selecting a Trust Company eas an Execu 
tor, choose one whose fixed policy is to giv: 


Financial Assistance 


to Estates being administered by it 


PAID UP CAPITAL 
AND RESERVE $1,259,430.36 


The Imperial Canadian 
Trust Co. 
Execntor. Annes Assignee, Trustee. 


Head Office: Winnipeg 
Branches: Saskatoon and Calgary 


DOMINION TEXTILE CO., Li -::teo 


MANUFACTURING 


ALL LINES OF WHITE AND Grey CoTToNs, PRINTS, SHEETINGS, 
SuirTINGS, PrLLow Cottons, LonGc CLoTHs, CaMsBRics, Ducks, 
Bacs, TWILus, DRILLs, QUILTS, BuREAU Covers, TOWELS AND 
TOWELLING, YARNS, BLANKETS, RuGs, TWINES, NARROW FABRICS 


AND NUMEROUS OTHER 


USED BY MANUFACTURERS 


LINES 
IN RUBBER AND OTHER TRADES. 


MONTREAL TORONTO WINNIPEG VANCOUVER 


abasso Cottons 


are Canadas best 


Cambrics, Voiles,: Shirtings, 


Sheetings, 


Broadcloths and other fine white cottons; 
a complete range of fine Coloured Cottons; 


Yarns, Corset Fabrics, etc., Wacosilke, an 
exclusive, new fabric, made from finest 


Wabasso combed yarns and Celanese Brand 


yarns combined. 


The Wabasso Trade 
Mark is a guarantee 
of highest quality 
cotton fabric; none 
finer, anywhere. 


THE, WABASSO COTTON COMPANY, LIMITED 
Three Rivers, Que. 
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PEACE RIVER IS 
NEW WONDERLAND 
OF THE NORTH 


(Continued from page 3) 
any one thing to undermine the finan- 
cial standing and morale of a large 
number of the residents. 
No Adequate Transportation 

Until the provincial government 
took over, on November 11th last, the 
E.D. & B.C., the C.P.R. had been 
efficiently operating the rord, but the 
country has never had adequate rail- 
way facilities. Only those settle- 
ments actually served by the railway 
admit of an intensive farming pro- 
gramme, while those settiements like 
the Pouce Coupe district, 9 miles from 
the steel in summer and 60 miles by a 
winter hauling route, have been too 
severely handicapped to make much 
progress. It is a deplorable fact 
that about 1914 the Dominion Gov- 
ernment issued publications showing 
a proposed railway running through 
this settlement which was never built 
but on the strength of which many 
settlers came in and with indomitable 
courage have continued to make a 
living, still hoping that the promise 
will be fulfilled, satisfied that with 
a railWay service there would be no 
better place in the whole of Canada 
for them. Surely these people are 
entitled to some consideration, espec- 
ially now that huge sums elsewhere 
in Canada are being expended on rail- 
ways, canals and other public works. 
It is an indisputable fact that this 
huge fertile country can never reach 
its full economical development with- 
out a railway outlet to its logical 
seaport on the Pacific Coast. It 
would be safe to say here that given 
a coast outlet, the present freight 
rates would be satisfactory to the 
Peace River country until such time 
as investigation proved the operating 
railway had adequate tonnage to war- 
rant a reduction. 


Should Link up Outside Settlements 


There is lots of good land to be had 
comparatively cheap, close in to the 
existing railway and life in these set- 
tlements is not beset with any priva- 
tions or hardships. There are all the 
educational facilities desired but it is 
imperative that the outlying settle- 


MITCHELL 
METALCRAFT 


Its artistic and impressive 
comeliness lends a fitting sug- 
gestion of quality and dignity 
to banks, financial houses, 
public buildings and_resi- 
dences. “s 


Suggestions submitted on 
request. 


THE ROBERT MITCHELL 
CO., LIMITED 
MONTREAL 


JOHN DOE 
Assets and Liabilities 
as at December 31st, 1926. 


Your Personal 
Balance Sheet 


On December 31st each 
year many Companies pre- 
pare their annual balance 
sheet to obtain “a correct 
and accurate statement of 
the condition of the busi- 
ness at that date.” 


This business custom is 
one which individuals may 
adopt to their advantage. 
Have. you made up your 
personal balance sheet? 


This balance sheet should 
show the state of your in- 
vestments. From it you 
can judge their improve- 
ment or depreciation 
during the year, and decide 
intelligently their retain- 
ment or sale, and on the 
adjustments necessary to 
strengthen the list. A 
policy of this sort should 
improve your financial 
condition. 


We believe our experience 
will benefit you and we 
invite you to discuss your 
problems with us. 


HANSON BROS. 


Founded 1883 
Investment Securities 
Montreal: 160 St. James St. 


Toronto: 330 Bay Street 
Ottawa: 63 Sparks Street 


ments be linked up with railways, 
which would not only be righting an 
injustice to those already settled in 
those communities, but would also 
make possible the profitable opening 
up of many acres of homestead land. 

Comparatively, the motor roads 
are of an excellent character for a 
district so new. An exceptionally fine 
trunk road runs from Peace River 
to Grande Prairie, thence on to Pouce 
Coupe and Rolla, a distance in all of 
about 250 miles; this is chiefly pro- 
vincial government work. The side 
roads kept up by the municipalities 
are practically all graded as well. A 
good highway to Edmonton would be 
of inestimable value to the country. 
Work is progressing but slowly on a 
road which chiefly follows the rail- 
road connecting up the various towns 
between Athabasca and Peace River, 
considerable work being necessary 
on the south shore of Lesser Slave 
Lake to make it passable at all times. 
This work should be fairly well com- 
pleted next summer and it is calcu- 
lated that this will then afford tour- 
ists a better opportunity to view the 
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country and so help materially in its 
settlement. This is, unfortunately, a 
rather circuitous route to the main 
settlement Grande Prairie, being by 
way of Peace River and a more direct 
route by way of Whitecourt to Stur- 
geon Lake would be more desirable, 
which would not only complete a 
route taking tourists through the 
most fertile and beautiful valley of 
the Peace, but also make Edmonton 
more accessible to the present resi- 
dents, lessening as well that feeling - 
of isolation which at present exists. 

Proportionately High Share of Wheat 

It is significant that the estimated 
crop of wheat of the Peace River 
Country of nearly 6,000,000 bushels 
for 1926, which is about one-fifteenth 
of the total Alberta crop for the year 
is produced by only one-thirtieth of 
the population of the province, ie. . 
the Peace River Country. 

Being therefore, one of the most 
fertile districts, if not the largest 
stretch of fertile land in Canada, it 
should behoove those responsible for 
the placing*of immigrants to see that 
this district gets its full quota. 


ciples and a policy of 
gradual expansion have 
marked the steady growth of 
this Bank for over fifty years. 


Today, one of the largest 
and strongest banks in the 
world, it serves every phase 

of business. and private 
life at home, and is tak- 


Royal Bank 


of Canada 


LAKE OF THE WOODS MILLING CO. LTD 
Makers of FIVE ROSES FLOUR : 


Mills at Montreal, Brantford, Keewatin, Portage la 
Prairie, Medicine Hat 


CAPACITY, 20,000 BARRELS DAILY 


President and Managing Director: 
FRANK S. MEIGHEN, C.M.G. 


Vice-President & Gen’l. Manager: 
WM. W. HUTCHISON. 


Directors: ‘ 
R.M. BALLANTYNE, TANCREDE BIENVENU, HON.SIR LOMER GOUIN, K.C.M.G. 


GEO. V. HASTINGS, WALTER MOLSON, R. W. 


REFORD, ABNER KINGMAN, 


J. K. L. ROSS; N. J. BREEN. 
Secretary, M. H. HUTCHISON ; Treasurer, T. F. MCNALLY; Asst. Treasurer, 
A. C. McMILLAN. 


New issue 


$210,000 | 
The Women’s General Hospital 


of Montreal 


514 1st Mortgage Gold Bonds 


Callable in whole or in part on any interest date at 105 after 
1931, 104 after 1936 and 103 after 1941. Coupons payable 
1st June, ist Dec., at the Imperial Bank of Canada, Montreal, 


Toronto and Quebec. 


Trustees: Montreal Trust Co. 


Dated 1st Dec., 1926, maturing serially up to 
1st Dec., 1946 


SECURITY 


The Bonds will be secured by 


1. A first mortgage on land, building and equipment, 
valued when completed at $500,000. 


. Subsidy of $100,000 payable in 20 years at the rate 
of $8,365 per annum to the trustees by the Provincial 
Government. This subsidy has been duly authorized 
by order in Council and approved by the Lieutenant- 


Governor. 


An interesting feature of the issue is the equity of $200,000 . 
in cash behind the bond issue. A drive which the hospital 
authorities undertook brought in $150,000, and the hospital 
further have a surplus of $50,000. 


Subject to approval by Counsel we offer these bonds if and 
when issued and received by us at the price of 


100 and accrued interest 
to yield 5.50% 


CREDIT ANGLO-FRANCAIS 


LTD. 


132 St. Peter, 
Quebec 


99 St. James, | 
Montreal 





‘i - to any degree in order to obtain busi- 
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BRIDGE 
PROSPECTS BETTER 





Future of Company Depends on Demand for Structural 
Steel — Subsidiary Specializes in Machinery and 


Has Prospects of 


Continued Orders 


From Our Own Correspondent. 


MONTREAL.—While the past year has decided] 
of the Dominion Bridge Company, shareholders at 


improved the position 
e turn of the year will 


be wondering just what the future holds for the company. The outlook for 
the earnings and consequently the market price of “Bridge” stock depends 
only on one factor: the demand for structural steel in Canada. 


The demand for this commodity 
originates practically entirely in the 
new buildings and bridges which are 
erected. In the United States, the 
outlook for the building and con- 
struction industry indicates that in 
1927 there will be some falling off in 
activity. As far as can be seen in 
this country, the demand for struc- 
tural steel during 1927 should per- 
haps equal that of 1926. 


Orders Should be Large 

Even presuming that the general 
level of building activity should de- 
cline somewhat in Canada in 1927, 
with the better position of the rail- 
ways, there seems to be good possi- 
bility of increasing orders for struc- 
tural steel from this source which 
would serve to offset any decline, say 
in the erection of new large buildings. 

But prospects for new construction in 
the Dominion in 1927 are of an encour- 
aging nature, viewed from the angle of 
the shareholder of the Dominion B 
Company, for, while there will probably 
be a decline in the erection of residen- 
tial buildings, yet during the first quar- 
ter of the year all forecasts seem to 

_ agree that general building will continue 
much about the same high level as was 
established in 1926. 

After the first quarter, the amount of 
new construction will depend on the 
general prevailing level of business. 
With regard to the outlook for indus- 
trial and engineering construction in 
1927, the situation seems to hold much 
promise; the latter is specially favor- 
able to “Bridge” as this type of work 
utilizes a good proportion of the com- 
pany’s output. In. this class of con- 
struction tentative work already sched- 
uled to start in the spring is ahead of 
1926. 

Paper Industry Grows 

Incidentally, the number of projected 
pulp and paper mills in 1927 is larger 
than a year ago which indicates that 
there will be an increased demand for 
structural steel in 1927 from this source. 

In addition to manufacturimg steel and 
iron bridges and structural steel, allied 
products are also produced, such as 
cranes and traveling apparatus for ship- 
yards and industrial plants. The com- 
pany does, also, general machine shop 
work. The principal plant is at La- 
chine, near Montreal, but there are also 
branch plants at Toronto and Winnipeg. 

The company operates several sub- 
-gidiaries, most of which are owned out- 
right, or practically outright. They in- 
clude the National Bridge Company, the 
Canadian Tillsoil Farm Motors, the Robb 
Engineering Works, which manufacture 
boilers at its plant in Nova Scotia, and 
the Dominion Engineering Works. 

. The Largest Subsidiary 

The last named is the largest subsi- 
diary and the parent company owns 
abount 57 per cent. of its capital stock. 
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The Dominion Engineering Works manu- 
facture pulp and paper making machin- 
ery, hydraulic and hydro-electric ma- 
chinery and general heavy foundry and 
machine shop business. This company 
is dealt with separately at the conclu- 
sion of this article, as there is a large 
public interest in its common stock, and 
as “Bridge” derives a large revenue from 
this source. 

In 1922 and 1925 Dominion Bridge 
made no earnings on its common stock 
and in 1923 and 1924 the earnings were 
a little over 4 per cent. on the common. 


Industry is Overbuilt 


The high for the stock was back in 
1915 when it touched 237 and the low 
was in 1922 when it sagged down to 51. 
If the Dominion as a whole is in for a 
period of expansion, it can be seen how 
great are the possibilities of the shares 
in this company which has come through 
the post-war depression in excellent 
financial position. 

The bridge building and structural 
steel industry in Canada is in exactly 
the same position as many other indus- 
tries; it is overbuilt. It is significant 
that in 1922 and 1923 the total output 
of fabricated steel did not come up to 

_ 50 per cent. of the total capacity of the 
+various plants. 
Competition Was Too Keen 


_ There are two companies in Canada 
in a position to compete with “Bridge.” 
One is the Canadian Bridge Company at 
Walkerville, and the other is the Cana- 
dian Vickers. A year or so ago, there 

was very keen competition between 

Vickers and “Bridge.” It was said that 
either company would cut their prices 


ness from the other. However, to-day, 
it is understood that better relations ob- 
tain between the competitors and that 
tenders are not being made at below 
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“‘Bridge’’ Earnings 


Return to Normal 





COMPARATIVE EARNINGS 
Years Ended October 31 


Earnings Dividends Surplus 

1917 ..$1,186,436 $747,500 $1,679,590 

1918 .. 1,865,717 520,000 3,025,307 

1919 .. 1,343,305 520,000 3,848,613 

1920 .. 964,530 520,000 4,293,144 

1921 378,693 520,000 3,671,838 

1922 54,661 260,000 3,466,500 

1923 290,684 260,000 3,230,103 

1924 268,820 260,000 3,233,923 

1925 *53,136 260 2,920,788 

1926 .. 489,071 260,000 3,099,859 

* deficit. 
Earnings on Stock 

Earned Paid on 

per share common 
es re 14 84% 8% 
00 ss taestebeorses ss 26.6 % 8% 
PD vas bes céneas deuce 14.8 % 8% 
Sr oe 5.82% 8% 
Deh Gs db nstanae bans 83% 4% 
RAE er 4.47% 4% 
SE dc bb ede ccetedsies 4.05% 4% 
SE caib-vonvevcakbese def. 4% 
Dl chiddwatade’.. 0 ous 6.75% *4% 


* Bonus of 2% payable Jan. 3, 1927. 


reasonable figures simply to obtain 
orders to keep the plants in operation, 
and to keep business away from com- 
petitors. 

To Reduce Overhead 


As far as the future is concerned, 
there is one feature which adds a lure 
to the stock. This is the big contract 
for the Montreal South Shore bridge 
which the company has obtained and 
which will amount in all to $7,200,000. 
It is understood that “Bridge” will not 
show profits from this contract till the 
year 1930, when it is finally completed. 
But in the meantime, the work on the 
bridge will provide steady work for the 
company, which in turn will materially 
reduce the overhead costs. At the pres- 
ent time, Dominion Bridge is erecting 
the new head office of the Royal Bank 
Building in Montreal. This contract 
alone, it is said, will bring in a gross 
revenue of some $850,000. 


Small Orders Are Important 


While the large spectacular orders un- 
doubtedly have a definite effect on the 
earnings, yet it is not to be forgotten 
that, broadly speaking, the level of the 
earnings depends more on the general 
level of the demand for structural steel 
than on one or two spectacular orders. 


There are many who now feel that the 
turn of the economic tide has come and 
that the next three or four years will 
see a satisfactory and steady demand 
for fabricated steel throughout the 
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Dominion as a whole. If this be so, the 


shares have many attractions. 

At the present time the stock pays 
4 per cent. per annum, but a 2 per cent. 
bonus has just been declared. It is felt 
that the dividend rate may be increased 
to a 6 per cent. level early in 1927. 

It is felt also that at the moment the 
company has enough work on hand and 
in view to keep its plants going full for 
the next two years. 





Dominion Engineering 

The Dominion Engineering Works was 
organized as a subsidiary of the Do- 
minion Bridge Company in 1920, taking 
over the business of the Dominion En- 
gineering and Machinery Company, also 
a subsidiary of “Bridge.” It specializes 
in pulp and paper making machinery, 
hydraulic machinery, as well as engag- 
ing in heavy foundry and machine shop 
work. It has an agreement with the 
William Cramp and Son Ship and En- 
gine Building Company of the United 
States for the exclusive use in Canada 
and the British Empire of that com- 
pany’s designs for water wheels and 
other hydraulic machinery. 

Paper making and hydraulic machines 
were being imported to a great extent 
from England and the United States 
previous to the acquisition of these 
rights by the Dominion Engineering. 
The company’s plant is situated at La- 
chine, close to the plant of the Dominion 
Bridge and is well adapted to these 
types of manufacture which require 
large space, heavy equipment and skilied 
labor. 

In both these fields of endeavor, the 
company has achieved a high reputation 
and in the ¢ase of newsprint machines 
used in the pulp and paper industry, it 
is generally regarded as producing some 
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STEEL INDUSTRY 
HAD MUCH BETTER 
YEAR THAN IN 1925 


Many Companies Increased 
Sales 25 to 75 Per 
Cent. 


Definite reason for optimism is 
provided by figures on 1926 sales 
given to Canadian Machinery’s An- 
nual Review number by leading steel 
and equipment firms. 

Some branches of the steel industry 

still face serious problems, but on the 
whole the reports are optimistic. 
* More business was secured by all 
branches of the industry than in 1925 
and more money was made. That the 
profit on individual lots was not as 
great as last year is probably a cor- 
rect claim, at any rate it is voiced 
by many manufacturers. 

However, increased totals of trade 
more than overcame the effects of 
price-paring caused by competition. 
More business was handled, and that 
is what industry has been asking for. 

Generally Optimistic on 1927 

What of 1927? Opinion, naturally, 
is divided on a speculative question, 
but the general belief is that the year 
now opening will probably exceed 
1926 in quantity of business, while 
there seems to be a wide-spread cer- 
tainty that prices will be more remun- 
erative. 

In the twelve months of 1926, 
demand for equipment definitely im- 
proved. Ontario, Quebec and British 
Columbia were the bright spots. The 
Prairie Provinces just about held their 
own, while the Maritimes showed a 
definite loss of business. 


Machine Tools Active 

The demand for machine tools was 
consistently good, as was the call for 
transmission equipment. 

The expansion or development of 
Canada’s natural resources is credited 
as the source of a great bulk of the 
tonnage reaching the metal-working 
industry, and on continued activity in 
pulp and paper, mining, power and 
other fields, is based much of the 
optimism shown for 1927 prospects. 

Iron and steel output was greater 
in the first ten months of 1926 than 
in the whole of 1925. : 

R. M. Morton, president, Sarnia 
Bridge Company reports sales of 80 








of Se most efficient machines in the 


world. 
Overloaded This Year 

During the past year, the company 
was so overloaded with orders that it 
was forced to turn down valuable con- 
tracts from new Canadian newsprint 
mills. _ At the present time it is en- 
gaged in finishing up a contract for four 
newsprint machines for the new mill of 
the International Paper Company on the 
Gatineau River. These machines are 
the widest which have ever been built 
and turn oute«a sheet of newsprint 270 
inches in width. The company, in addi- 
tion to others, has secured the order 
for the machines for the Ste. Anne Paper 
Company. It has supplied, also, the 
hydraulic machinery for the Gatineau 
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Power Company. The future . outlook 
for the Dominion Engineering works de- 
pends, as can be seen, on the amount 
of hydraulic or hydro-electric and pulp 
and paper development in Canada dur- 
ing 1927. 

Demand Will Increase. 


The outlook for increasing hydro- 
electric development is excellent for, 
since around 1920, the output of electric 
energy in this country has just about 
doubled itself every seven years—and 
the end of this expansion is not in sight. 
In view at the moment are such pro- 
jects as the third power plant of the 
Gatineau Power Company and the de- 
velopment of Carillon Falls on the 
Ottawa River; the latter will be carried 
out under the aegis of the Shawinigan 
Water and Power Company. There are 
other smaller projects also in prospect. 


There then remains the projected 
pulp and paper developments. At the 
present time, there are more pulp and 
paper projects in view than ever be- 
fore; so that, what with the continued 
development of both these industries, 
the future outlook for the Dominion En- 
gineering Works seems to be better than 
satisfactory. 


During the past year the Dominion 
Engineering Works has declared interim 
dividends on its capital stock totalling 
in all 6 per cent. The parent company, 
therefore, received from this source 
about $80,000, or the equivalent of about 
1% per cent. on the outstanding stock 
of the Dominion Bridge. 

Both the parent and the subsidiary 
companies have no bonds or other in- 
debtedness outstanding ranking ahead 
of the common shares. Neither have 
any preferred stock issues. Thus, fu- 
ture profits, if they be increased, will 
apply only to the shares of both com- 
panies. 
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| western division, while in the eastern 
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CITY OF MONTREAL 


BOND SALE $5,700,000 
4%% BONDS 


Sealed tenders addressed to “City Treasurer, City Hall, Montreal 
Canada,” and marked “Tender for City of Montreal Bonds,” will be received 
by the City of Montreal at the office of the City Treasurer, City Hall, 
Montres), up to twelve o’clock noon, on Tuesday, the 4th of January, 1927, 
at which hour the Tenders will be opened at a public meeting of the | 
Executive Committee of the City in their Committee Room, at the City 
Hall, for the following bonds:— 


$1,700,000—Bonds dated 1st December, 1926, and maturing 1st December, 
966, issued for the purpose of extending the undergroynd - 
conduit system. 


$1,000,000—-Bonds dated 1st December, 1926, and maturing 1st December, 
‘ 1966, issued for the enlargement of the Water Works. . 


$2,000,000—Bonds dated 1st December, 1926, and maturing 1st December, 
1966, issued for the enlargement of the Water Works. 


$ 600,000—-Bonds dated 1st December, 1926, and maturing 1st December, 
1966, issued for Public Works. 


$ 400,000—Bonds dated ist December, 1926, and maturing 1st December, 
oe: issued for a conduit system for civic lighting and fire 
alarm. 


A Sinking Fund is provided for each of these loans. 


The above mentioned loans will bear interest at the rate of 4%% per 
annum, paren: half-yearly on the 1st of June and the 1st of December. 
They will be issued in denominations of $1,000, with interest coupons 
attached and may be registered as to principal only. 

Bids will be received for bonds payable, both as to principal and inter- 
cheerful in every line of industry. I est, at the office of the City Treasurer in Montreal, or at the Agency of 
do not see how anyone can study the Bank of Montreal, New York, U.S.A. The amount tendered to be 
Canada’s accomplishments without paves with accrued interest in Canadian Funds against delivery of the 


: re bright da onds at the City Hall, Montreal. 
eras — the aa of the. Tenders must be for the whole amount and not for any one loan or 


. os rt thereof. 
Dominion have every reason to antici- 2 . qe 
a ach tender must be accompanied by a certified cheque on the Mont 
vis - ~~ a and pros Office of a ome Bank payable to the City Treasurer for $57,000 - 
y . security for the performance of the bid, if accepted. No interest will be 
————— pg nag i certified cheque deposited except that of the purchaser 
ther Affects of the bonds. 
Cold wens far Loadings The bonds will be delivered on the 25th of January, 1927, or as soon 
i ats aaa aoe ae thereafter as they can be prepared. Interim bonds will be issued, if 
navigation affected car loadings during 
the week ended December 18 in the 








per cent. over _— with outlook for 
1927 much brighter. 5 

C. Lang, president, Canadian Lamp 
and Stamping Company, Toronto, 
shows 15 per cent. increase and Alex 
Gray, president, Gray Ball Bearing 
Company, Toronto, a 41 per cent. in- 
crease. : 

B. W. Coghlin, president, B. J. 
Coghlin, Ltd., Montreal, says business 
was 75 per cent. better in 1926 with 
outlook for 1927 good. Many other 
executives speak along similar lines. 

E. W. Beatty says in an article 
in this issue: 

“Not for a long period has Canada 
faced a New Year’s opening with 
more reason for.confident hope in the 
immediate future than is now clearly 
observable as we enter the sixtieth | 
year of Canada’s confederation. Busi- 
ness and economic conditions in all 
parts of the country are basically 
sounder than they have been for sev- 
eral years and the spirit of the Can- 
adian people has undergone a notable 
change in the past few months. 


Great Progress Ahead 


Sir Henry Thornton is equally op- 
timistic, declaring that “Canadians 
have plenty of cause for continued 
optimism when they consider the ac- 
complishments of their Dominion 
during the year just closing and its 
possibilities for the future. Statistics 
of every kind show that 1926 has been 
a year of achievement in all lines of 
endeavor, and forecasts for 1927 are 











necessary. 
The right is reserved to reject any or all tenders. 


The opinion of Hon. Charles Laurendeau, King’s Counsel 
validity of the bonds, will be delivered free of charge to the perchaca 


Further information and particulars may be obtai i 
the City Treasurer, City Hall, Montreal. : ined by applying te 


P. COLLINS, 
Assistant: City Treasurer. 


division, instead of a seasonal decline as 
in the past three years, the total load- 
ings showed an increase. There were 
63,590 cars loaded, as compared with 
67,051 in the previous week and with 
64,760 in the same period a year ago. 

The grain movement is still backward 
and much of the decrease in loadings 
in the west is due to this factor; mer- 
chandise and miscellaneous freight also 
fell off slightly. In the eastern division, 
grain showed a small decrease; coal, 
pulpwood, merchandise and miscellane- 
ous freight, an increase. 

Despite the smaller movement during 
the week of December 18th, the cumu- 
lative total of loadings for the year to 
date, is considerably in advance of that 
recorded for the same period of the 
previous year, the totals being 3,155,953 
and 2,899,518, respectively. Grain load- 
ings are practically the same; livestock 
is off about 9,000 cars; while each of 
the other classes recorded a substantial 
increase. Merchandise loadings were 
especially heavy, being about 56,000 cars 
ahead of last year. 


The Government Service 
and YOU! 


To the Citizens of Canada: 

Year after year you pay taxes in order that the complicated machinery 

of national government may function. But do you know what YOU are «: 
getting for your money? Do you, as a business man, as a farmer, as a 
fruit grower, as an office worker or a factory worker, as a sailor— no 
matter what your occupation may be — know that there is a govern- 


ment department designed expressly to protect your interests and look 
after your welfare? 


Do you know that every time a housewife buys an egg or a piece of meat 
: crepe department has taken steps to safeguard the health of her 
amily? 


Do you know that there are 
own business? 


Few Canadians know all they should know about their own coun 
a Be operating cae All Canadians can be fully informed be 
reading the most comprehensive series of articles yet | 
Daily Job of Government — ee To 


“The Government 
Service— 


and YOU” 


Norman Reilly Raine 


commencing 


JANUARY 1 
in 


The first article, “NURTURING OUR AGRICULTURE,” wil i 
, “NUR ” will 
Department of Agriculture. Subsequent articles will deal wie the Diode of 
homeo Health, Trade and Commerce, Labor, Mines, Post Office, Railways and Canals 
mmigration and Colonization, Interior, J ustice, Marine and Fisheries, Public Works, ete. 


Ask your newsdealer to reserve you a copy of 


10° MACLEAN’S “si: 


City Treasurer’s Office, 
Montreal, December 29th, 1926. 
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Ontario Steel Does Well 

MONTREAL.—It is understood that 
the Ontario Stee] Products Company has 
been able to maintain the level of its 
business which prevailed during the ‘at- 
ter half of the last fiscal year which 
ended June 30, 1926. Thus at present the 
outlook for increased profits during the 
current fiscal year is of the best. 


“GLASS” DOING BETTER 
Frem Our Own Correspendent 


MONTREAL. — The outlook for the 
Dominion Glass Company during the 
coming year is the more satisfactory, as 


on hand are ahead of those on its books 
at the corresponding. period of 1925, — 
Judging from the last annual report re- © 
cently presented to the shareholders, 
and from the continuance of improved 
business since the close of the last fis- 
cal year, it appears that the company 
has ended its period of reduced earn- 
ings and once again is entering a more 
prosperous period. 


D. C. Haig Elected 


of the Toronto Stock Exchange. . 











government experts to assist you in your 





the orders which the company now has — 


D. C. Haig has been elected a member ed 
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: Public Utilities 
| BELGIAN MEETS _ 
CHECK IN FIGHT 
OVER TRACTIONS 


| Lowenstein Apparently is 
Seller of Brazilian in 
Montreal Market 





in Brazilian 
‘Traction as a result of unofficial re- 
ports which have reached this country 
‘concerning a meeting in Brussells be- 
fore Christmas of shareholders in So- 
ciete Internationale D’Energie Hydro- 
Electrique, otherwise known as Sidro. 
Capt. Lowenstein, the Belgian finan- 
cier, apparently did not have his own 
way at this meeting 
The specific proposal advanced to 
shareholders in Sidro was two-fold. 
First, they were asked to vote in fa- 
vor of increasing the capital by 37,- 
162,500,000 
francs to 200,000,000 francs by the 
creation of 75,000 preference shares 
and 75,000 ordinary shares, both of 
tthe norma) value of 250 francs. 
these new shares, 11,250 fully-paid 
preference and 11,250 fully-paid or- 
‘dinary shares were to be issued to the 
International Holdings 
ment Co. in exchange for 7,500 7 per 
non-cumulative 
shares of the Barcelona 
Light & Power Co. 


and Invest- 


preference 
Traction, 
The balance of 
preferred and 63,750 ordinary 
ishares were to be issued for cash. 


Lowenstein Meets Check 


Lowenstein’s proposal that 
‘Sidro purchase the Barcelona: shares 
was flatly turned down, it is reported 
Even the director- 
ate was said to have been opposed to 
the proposal and the meeting in effect 
the Lowenstein fac- 
irectors’ head. 
surmise is that Capt. Lowenstein is 
short ef cash and this is confirmed 
by a report that a loan has been 
sought on 25,000 shares of Brazilian 
Several sellers have ap- 
peared in Montreal for New York 
saccount and it is assumed that these 
‘nave been acting for the Belgian fin- 


For the time being, therefore, the 
upper hand in the long-drawn-out 
contest for control of Brazilian ap- 
pears to be with the Toronto group. 
That the stock did not recede materi- 
ally in the face of heavy selling at 
Montreal is indicative of quiet buy- 
img on the part of some a 

a 


not in such sound financial condi- 


we, Discussion—Manitoba Power 
Now at 84,000 h.p. 


Pulp and power site developments are 
in Manitoba. 
wheels are now turning in the McArthur- 
Spanish River paper mill at Fort Alexan- 
der and the company is making persist- 
ent efforts to have its area extended as 
against the time when other units will 
At the same time the 
Backus-Brooks interest has announced 
intention to begin the construction of 
ta 250-ton per day mill as soon as as- 
sured of timber limits. This mill, it is 
said, will be constructed in the suburbs 
of Winnipeg. The Seaman interests of 
Chicago are also asking for limits some- 
where in northeast Manitoba that will 
justify them in erecting a mill of 300-ton 
Automatically, a timber 
limit concession carries with it the right 
to develop all water power sites in the 
territory embraced by the grant. 

The Manitoba provincial government 
is insisting that it be consulted by the 


, your federal government before any further 
alienation of natural resources in Mani- 
| toba occurs but the oe to this 
end have not made much progress. 

untry, | In the mining fields of northern Mani- 

1ed by toba there is such a general demand for 

h | large blocks of hydro-power that de- 

on the velopment in that direction will be as- 
' 


sured of profitable employment of all 


power developed #s soon as it is de- 


livered. 


pend 

















The civic hydro plant on the Winni- 

i peg River has now reached capacity and 
the city has been compelled to contract 

for some 30,000 annual horsepower cur- 

rent from the Manitoba Power Co. 

company now has three units in opera- 

tion developing 84,000 horsepower and 

the fourth unit of the Great Falls plant 

of the company will be ready for busi- 

ness early next summer. 

cope with the prospective demand for 

power, the Manitoba Power Co. will ex- 

several million dollars in 1927 
1 to supply adequate service, but if the 
four proposed paper mills now bidding 
' for limits in this field secure their re- 
quirements the present hydro capacity of 
the territory will have to be doubled to 
meet all requirements within three years. 


This 


In order to 





Public Utility Earnings 
————————————eeeeeeee_____________} 
Canadian Western Gas 








1925 1926 Change 
January $163,953 138,448 —$25,510 
February 171,679 126,850 —44,829 
March 148,335 111,770 —36,565 
April 91,602 106,121 +14,519 
May 61,584 52,898 — 8,686 
June 43,159 37,018 — 6,141 
July 34,097 43,725 + 9,628 
August 37,068 40,520 + 8,452 
September 60,562 70,323 + 9,761 
October 117,443 95,064 — -22,379 
Agg. earn. fr. 
Jan. 1 to Oct. 31 929,482 822,732 -—106,750 
Monterey Railway, Light 

of W. ex. inc. 

of prov. for 
Gross ren.and Surp. 
ls, Rail. Light & Pr. $246,890 $260,402 x84,012 

ail. Lig r. , 50,402 x$4, 
ic. a Water & Sew. 70,114 83,055 37,058 
Total 316,504 283,457 33,046 
C Agg. earn. from 
e Jan. 1, 1926, to 

Sept. 30, 1926 905,396 837,704 67,692 


x Deficit. 
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The 
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Canadian Pacific Earns 
15 Per Cent. on Shares 


From Our Own Correspondent. 
MONTREAL.—For the 1926 year, , 000. Deducting from these figures last 
it looks very much as if the Canadian | year’s total of $19,000,000 for fixed 


Ae . harges and preference share divi- 
Pacific Railway would show net earn- dende it will be seen that in all prob- 



























Conference Articles 
Gave Needed Publicity 


Dominion Advertisers, Ltd., 
: Montreal 
Editor, The Financial Post: 


Your series of articles by Mr. 



























































Horace T. Hunter was a very out- ings applicable to its common shares | ability the company will show some 
standin’ contribution on the Im- || of about 15 or 15.5 per cent. as com- | $40,000,000 applicable to dividend re- 


perial Conference, what it did and 
what it did not do. They gave the 
right kind of publicity to this 
conference in a way that no other 
publication has done. They gave 
really constructive criticisms, just 
what were needed. 
Yours sincerely, 
R. O. Stevenson, 
President. 


POWER PLANTS ADD 
TO CAPACITY ALL 
OVER DOMINION 


Busy Year for Canada’s 
Constantly Expanding 
Utilities 


_ This has been a busy year for many 
important public utility enterprises in 
Canada. Public utilities are constant- 
ly expanding. Few communities are 
stagnant as to population and as the 
figures on their census rolls mount 
up, there is a constant demand upon 
the local public utility companies for 
increased services. Even where popu- 
lation is not expanding, public utili- 
ties often show a tendency to grow; 
gas and electric light and power de- 
velop in importance and their sales 
increase to old customers. 

Because of their contstant growth, 
public utilities are almost continu- 
ously borrowing money. Borrowing 
money in the case of a public utility 
is more likely to be a sign of healthy 
growth than of financial weakness. 
New bond and stock issues of public 
utilities are always coming on the 
market. 

Particularly in the field of water 
power, has there been substantial 
growth in Canada in the past year 
and many companies, whose securi- 
ties are widely distributed among in- 
vestors, have added to their produc- 
tive capacities. 

West Kootenay Light and Power Co. 

This company, which is controlled by 
Consolidated Mining and Smelting Com- 
pany, completed one programme of de- 
velopment by adding a third unit of 
20,000 h.p. to its Lower Bonnington Falls 
plant, bringing capacity to 60,000 h.p. 
This company intends shortly to begin 
work on a new development of 60,000 
h.p. at South Slocan. 


British Columbia Electric Railway 

The company spent much money in 
enlarging its capacity during the year. 
The Allouette dam and spillway was 
completed and, on Vancouver Island, the 
Jordan River storage dam was raised. 
The construction of the 12,500 h.p. 
Allouette power station is being pro- 
ceeded with and will soon be completed. 
A major development at Bridge River, 
calling for an initial capacity of 54,000 
h.p., that may eventually reach from 
500,000 to 700,000 h.p., will shortly be 
actively under construction. 

Calgary Power Company 

No installations were made but trans- 
mission lines were extended to take in 
additional small communities. 


Winnipeg Electric Company 

Through its subsidiary, the Manitoba 
Power Company, this organization 
brought in its third unit at the Great 
Falls plant. This made the total capa- 
city 84,000 h.p. A contract for the 
fourth unit of 28,000 h.p. has been le+ 
and the job will be completed, it iz 
planned, in 1927. Various improvements 
have been made to the power plant and 
transmission lines have been built to 
the Manitoba Paper Company’s plant at 
Fort Alexander. It is planned to build 
another line to the Rice Lake Mining 
district. 


Quinte and Trent Valley Power Company 

During the year this company fin- 
anced extensions to its plant and com- 
pleted two developments, one at Camp- 
bellford, with 1,000 h»., and one at 
Frankford, with 2,980 h.p. 


International Paper Company 

Through its subsidiary, the Gatineau 
Power Company, this organization has 
commenced construction on three hydro- 
electri¢ developments on the Gatineau 
River; Farmers Rapids, 120,000 h.p.; 
Chelsea, 170,000 h.p., and Paugan’s Falls, 
240,000 h.p. The first two are practi- 
cally completed and the third is under 
way. There was also a 16,800 hp. addi- 
tion to the Kipawa plant. Work was 
commenced in New Brunswick on the 
60,000 h.p. development at Grand Falls. 


Duke Price Power Company 
Two 45,000 h.p. units have been added 


quirements of $26,000,000; the latter 
represents 10 per cent. on the road’s 
$260,000,000 of common stock out- 
standing. : 

From the foregoing it will be seen 
that the forecast of 15% per cent. in 
net earnings applicable to the com- 
mon stock is not particularly optim- 
istic. 

The increased gross and net which 
the company has earned this year are 
such as to be very pleasing to the 
shareholders and show that the great 
transportation system is a mirror in 
which can be seen the progress of the 
Dominion as a whole. 

The increasing earnings of the road 
are naturally responsible for its rise 
on the market. The low for 1926 was 
148; this was early in the year. Since 
that date, the shares have shown a 
fairly steady increase in price. At 
the beginning of the year, the stock 
yielded just under 6.9 per cent. and at 
present prices the yield is about 5.9 
per cert. 


Pure Food Stores May 


Soon Pay on Common 

Pure Food Stores has just purchased 
and cancelled $25,000 of its first prefer- 
red stock. This was accomplished out of 
net earnings and was in anticipation of 
future sinking fund requirements. 

The company, with its thirty-eight 
stores in greater Montreal, is now doing 
the largest volume of business in its his- 
tory. The autumn and early winter sea- 
sons are the most profitable period in 
the business of retail food distribution. 
on —_ is o ee one a splen- 
4 id volume o usiness at the present 
terest in Russell Motor Car Co., which| time, but its margin of profit R very 
owns Canada Cycle & Motor, Cana-| satisfactory as a result of the low costs 
dian Acme Screw & Gear Co. and —— — feature oe 

sy .| which now characterizes by far the 
or (Canada). = half greater part of its stores. 
ings of the company in the “| The capone first preferred stock 
year just closing are said to be very} issue, which was originally $175,000 is 
good. Details as to the nature of the| now $150,000 The company’s present 
business which has been responsible| fiscal year ends on April 30th, 1927. In 
for the improvement are lacking, but | view of the company’s strong liquid posi- 
it is recalled that Canada Cycle has — brow gel ee at eae ee 
been showing ee prising if there were inaugurated a divi- 
two or three years. n excellent! dend on the common stock at the end of 
oe - a beim has | the present fiscal year. 

en established, it is reported. 

The motor car business for Russell 
Motor also has been very good. It 
was said that the earnings for the 
previous year ended last July 31st, 
would have been better if it had not 
been for the unsettling influences of 
the Robb budget as first announced. 
However, President T. A. Russell re- 
marked at that time that amend- 
ments had become effective which 
materially corrected the ill-effects of 
the early rulings and he intimated a 
satisfactory future could be safely 
forecast. 


Finances Are Healthy 


Some of the interests who have 
been watching the progress of this 
company have gone even so far as to 
predict that earnings would eventu- 
ally be on a par with the best years 
in the green bo history. This, how- 
ever, is not to be expected. Few com- 
panies in this highly competitive 
business in time of peace can expect 
to pay up three years’ dividends in 
one, as happened once during the war. 

Yet better days probably are com- 
ing. The capitalization of the com- 
pany is moderate, $2,000,000, while 
total assets are in excess of $3,000,- 
000, with nothing showing for good 
will. The surplus at the end of 1926 
(July 31) was $530,000. The pre- 
ferred dividends are paid to date and 
a dividend of 1% per cent. recently 
was authorized for the five months 
ending December 31. 


pared with dividend requirements of 
10 per cent. During the four preced- 
ing years, the company has not earn- 
ed more than a maximum of 12.5 per 
cent. and a minimum of 11 per cent. 
on its common stock. 

For the eleven months period end- 
ing November, the net earnings as 
compared with 1925 showed an in- 
crease of over $8,000,000 and 
amounted to $43,328,944. Assuming 
that net earnings of December show 
the same increase over last year as 
did the earnings during the month 
of November, the net earnings from 
railway operations for 1926 will total 
over $48,000,000. 

Last year the company’s special in- 
come account showed earnings of 
over $11,000,000; these earnings are 
derived from investments, steamships 
and other miscellaneous sources. 
Will Have $40,000,000 for Dividends 

Figured on the 1925 basis there- 
fore, the company should show in 
1926 net earnings of around $59,000,- 


RUSSELL MOTOR 
EARNINGS SAID 
TO BE GROWING 


Attracts Quiet Attention Be- 
cause of Activity and 
Sound Balance Sheet 


There is growing investment in- 








































Canada Steamers Spends 
$2,150,000 on New Ships 
_ From Our Own Correspondent. 

MONTREAL.—One new passenger ves- 
sel and four new package freighters will 
be added to the fleet of Canada Steam- 
ship Lines in the next six months. Two 
of the freighters are practically com- 
nleted and will be launched at the Mid- 
land yards in a few days. Another two, 
also being constructed at Midland, will 
be ready in June next. The first two 
will not be actual additions to the fleet, 
because they are intended to replace 
tonnage that is becoming obsolete. The 
other two, however, will be direct addi- 
tions to the carrying capacity of the 
company. 

The new passenger vessel, that is be- 
ing constructed at the Davie yards in 
Quebec City, will be ready about the 
first of May next. This. will to some 
extent take the place of the steamer 
“Montreal” that was burned recently. 
The new boat is a twin to the steamer 
“Richelieu,” and somewhat larger than 
the “Montreal.” The cost will run some- 
what over $1,250,000. A new boat has 
been ordered to replace the “Montreal,” 
but this will not be ready at the Davie 
yards until about the first of May, 1928. 
The cost of the package freighters will 
be about $900,000, or about $225,000 
each, making the total value of the new 
boats for next year about $2,150,000. 
During the past two or three years the 
company has almost doubled its pack- 
age freighters, as these have proved 
among the most promising sources of 
new and increased business. 


Gosse Packing to Earn | 
$12 on Common Shares 


The Gosse Packing Company, has ac- 
quired another cannery on very advan- 
tageous terms. This cannery, located in 
a section which has not been covered 
heretofore by the Gosse organization, 
was paid for out of earnings. 

It is estimated that after adequate pro- 
vision for taxes and depreciation the 
company will earn its preferred dividend 
this year more than three times over. 
After payment of the preferred dividend 
net earnings will exceed $12.00 per share 
on the common stock. The strong liquid 
position of the company, of course, will 
be enhanced considerably as a result-of 
this season’s operations. 

It is the company’s intention to make 
application for the listing of the pre- 


Ft. William Pulp Mill Finished 


‘- MONTREAL.—The Fort William Pulp 
and Paper Company expects to have its 
new sulphite mill in operation by the 
end of January. This building, with 
equipment, will cost about $1,000,000. 

It is reported that the erection of the 
new sulphite mill is only the beginning 
of a program of expansion which will be 
carried out during the next few years 
and which will result in a greatly in- 
creased production of newsprint. The 
capacity of the new sulphite plant is 75 
tons daily, and it has been built on a 
scale to take care of additional news- 
print machines that are expected to he 
installed in the future. 








: Sao SE MN as ognecsesas ces 0.3 ferred and common stocks on the To- 
Sear ae hae mene ads Coffee percolators .......... 0.3 }ronto and Montreal stock exchanges—- 
proposed development of 540,000 h.p. ae ae ree 0.08 probably about next spring. 
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BR , “a taiiien 4 Leebecbveesooens . 
cea an , ” Sewing machines ........... 0.05 In the annual report of the Royal Bank 


These figures would indicate that the 
use of electrical appliances in the aver- 
age home presents an unlimited field 
for extension of electric service, the 
convenience of which many people are 
only beginning to appreciate. 


_—— - 


Stocks and Bonds 


Canadian, British and American Securities Bought and Sold on all 
Principal Exchanges for Cash or on Conservative Margins. 
Private wire connections New York, Montreal, Toronto 


OSLER, HAMMOND & NANTON Limited 
WINNIPEG 


of Canada published and reviewed in 
other parts of this issue, “real estate 
other than bank premises” should read 
$2,141,979.64 instead of $6,000 higher 
than that figure. This makes “other as- 
sets” read $542,854.94. 


’ Shawinigan Water and Power 
Through its subsidiary, North Shore 
Power Company, Shawinigan, placed in 
operation a new 22,200 h.p. development 
at St. Narcisse. At St. Alban, a 4,000 
h.p. development has been started. 
Canada Northern Power 
This company has just completed a 
fifty-mile transmission line into the 
Rouyn mining district. 
Quebec Southern Power Corporation 
This company has acquired the Jer- 
ome municipal plant and is increasing 
the installation at its Rawdon plant 
from 300 to 2,500 h.p. Ultimately this 
will reach 7,000 hp. The company has 
added extensively to its transmission | 
| 



















lines and distribution system. 





Dividing Electric Dollar; 
Appliances Move Forward 


A survey made under the auspices of 
the Assocciation of Edison Electric II- 
luminatin age oe to determine the 
use to which electricity is put in the 
home showed that 83 per cent. of al! elec- 
tricity is used for lighting. The survey 
covered 10 cities in the northeastern sec- 
tion of the United States and comprised 
a total of 6,512 residents. 

Averaging all classes gave the follow- 
ing results: 


We are in the market at all times for 


British Columbia Municipal Bonds 


British Columbia Bond Corporation, Limited 


H. E. Boorman, Managing Director 


Electric lamps ........-.-.+- 83% ; 
Washing machines ....0scsc. 1 VANCOUVER, B.C. VICTORIA,B.C. “NANAIMO, B.C. 
TRIOUEE a tncctes cbeedscassee 0.8 + 

Vacuum cleaners ........... 0.7 
















What is a Good 


Power Investment? 


AVON RIVER POWER CO. LIMITED. 


First Mortgage 5%% Gold Bonds 
$98.50 and Interest 
To yield 5.60% 


QUINTE & TRENT VALLEY 
POWER CO. 


Preferred Stock 
$99.00 and Accrued Dividends 
to Yield over 7% 


Descriptive Circulars Furnished on 
Request. 


JOHNSTON | 
anies that meet these a» WARD 


requirements. 14 King Street [East, Toronto 
Members: Montreal Stock Exchange—Toronto Stock Exchange 


Certain essentials should 
be considered by. anyone 
thinking of buying power 
securities: 


Can the power be 
marketed pro fit- 
ably? 


Is the capitaliza- 
tion per horsepower 
moderate? 


Has the manage- 
ment shown ability 
to create and hold 
a market? 


We herewith recommend 
the securities of two com- 








Vancouver Grain Shipments .. - 

From the standpoint of shipping the 
grain business of the port of Vancouver 
has been better during the calendar year 
1926 than it was in 1925. The total grain 
exported to the present, since January, 
1926, was 41,660,155 bushels. The move- 
ment in 1925 was 33,405,872 bushels. In 
— the record of 55,873,788 bushels was 
made. 





Abitibi Power & Paper 
Company Limited 
Dividend Notice 
Notice is hereby given that a quar- 
terly dividend of 1%% has been de- 
clared on the Preferred Stock of the 
Abitibi Power & Paper Company 
Limited, payable the 3rd day of Jan- 
uary, 1927, to shareholders of record | 
at the. close of business the 20th day 
of December, 1926. 
By order of the Board. 
W. H. SMITH, 
Secretary-Treasurer. 


WOODS MANUFACTURING 
COMPANY, LIMITED 


PREFERRED STOCK DIVIDEND 
NOTICE - . 


TravelinLuxury 


to EUROPE 


Canadian Pacific liners offer 
you sumptuous accommoda- 
tion, perfect cuisine and at- 
tentive service. Canadian 
Pacific through sleepers take 
you direct to the ship’s side at 
St. John, N.B. 
Sailings at fre- 
quent intervals 
to Liverpool, 
Southampton, 
Glasgow, Cher- 
bourg and Ant- 
werp. Apply to 


The arene eT pac pectin 
and Three-Quarters per cent. on 
the PREFERRED STOCK of WOODS 
MANUFACTURING COMPANY, LIMIT- 
ED, for the quarter ending December 
31st, 1926, has been declared payable 
JANUARY 3rd, 1927, to Shareholders of 
record DECEMBER 28th, 1926. 

By Order of the Boar i 

JOHN T. F. KEENE, 
Secretary-Treasurer. 
Montreal, December 17th, 1926. 


WAYAGAMACK PULP & PAPER 





local agent or COMPANY, LIMITED 
J. E. Parker Dividend No. 7 
Notice is hereby given that a Divi- 


dend of Seventy-five Cents (75c.) = 
share has been declared on the No 
Value Common Stock of the Company, 
for the period ehding 30th November, 
1926, payable on 3rd January, 
1927, to Shareholders of record at the 
close of business on the 21st Decem- 
ber, 1926. 
By order of the Board. 
D. L. ADAMS, Sec’y-Treas. 


INTERNATIONAL PAPER COMPANY. — 
New York, Nov. 24, 1926. é 

The Board of Directors have declared 

a regular quarterly dividend of one and 
three-quarters per cent. (1%%) on the 
cumulative 7% Preferred Stock of this 


ey eae 
STEAMSHIPS 


dend of one and one-half per cent. 
(1%%) on the Cumulative 6% Pre- 
ferred Stock of this Company, for the 
current quarter, pa January 165, 
1927, to holders of record at the close 
of business January 3rd, 1927. Checks 
will be mailed. Transfer books will not 


close. 
OWEN SHEPHERD, Treasurer. 





Canadian Bank of Commerce 


The annual meeting of the share- 
holders of this Bank for the election 
of Directors, and for other business, 
will be held at its banking house, Nos. 
23 to 25 King Street West, Toronto, 
on Tuesday, the 11th day of January 
next. The chair will be taken at 12 
o’clock noon. 

By order of the Board, 

S. H. LOG 


ACCOUNTANT AND CREDIT MAN 
AVAILABLE IMMEDIATELY 


Fully experienced.and with excellent . 
record on credits and collections. For 
particulars or interview, address 
Box 400, The Financial Post, 
N, Toronto, Ont. . 
General Manager. 
Toronto, November 26th, 1926. 


The Dominion Bank 


NOTICE is hereby given that Ste ; he 
three per cent. upon the paid-up ip 
Stock of this Institution has been declared for 
the quarter ending 3ist December, 1926, and, 
in addition, a Bonus of one per cent. making 
a total distribution of thirteen per cent. for 
the current year—the Dividend and Bonus will 
be payable at the Head Office of the Bank and 
its Branches on and after Monday, the 8rd day 
of Jencary. 196%. te Shareholders of record cf 
20th December, : 

Thé Annual General Meeting of the Share- 
holders will be held at the Head Office of the 
Bank, in Toronto, on Wednesday, the 26th 
January, 1927, at twelve o’clock noon. 

By Order of the Board, 


C. A. BOGERT, 
General 
Toronto, 25th November, 1926. 


PROVINCIAL PAPER MILLS 
Limited 
va — ae 
Notice is hereby given that Dividen 
have Sobn deslaned by PROVINCIAL 
PAPER MILLS LIMITED, as follows: 
Regular Quarterly Dividend 1%% on 
Preferred Stock. 
Regular Quarterly Dividend 1%% on 
mmon Stock. 
Special Dividend 1% 
Stock. 


All payable January 8rd, 1927, to Share- 
holders of record as at close of business 
December 15th, 1926. 


(Signed) W. S. BARBER, 








Northern Ontario Light & 
Power Co., Ltd. 


DIVIDEND No, 30 


Manager. 


BILLING MACHINES » 
FOR SALE 


3 Elliott Fisher billing 
machines (fanfold 
type) two of the latest 
model. These machines 
are in perfect working 


on Common 


seacinasisdssLbru acs sinister order and capable of 
Automotive Credit writing 900 invoices or 


statements in a day, 
producing as many as 
12 clear copies at once. 
An opportunity for you 
to secure efficient %%2i- 
ing equipment at a 
material saving. 


Write Box 320, 


FINANCIAL POST, 
Toronto, Ont. 


Corporation 
LIMITED 





NOTICE TO BONDHOLDERS 


Notice is hereby given that the regular half- 
yearly interest of three and one-quarter per 
cent. (being at the rate of six and one-half per 
cent. per annum) will be due and payable on 
January ist, 1927, and coupons should 
presented at the office of the Company, 702 
ry Asam Toronto, Ontario, on or after 

t 


tration and Transfer Books will be 
el from December 24th to December 81st 
1926, both dates inclusive. 


By order of the Board, 
A. E. HYNDMAN, 


December 20th, 1926, Ce: 


































































































































Company, and a regular quarterly 4ivi- © : 
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TO LIVE OR DIE? 


ITHIN a few days parliamen- 
tarians from all parts of the 
.Dominion will re-assemble in the 
Houses of Parliament at Ottawa. 
These men wiil have much to say as 
to the future of the Nova Scotia steel 
‘industry. Of late, there -has been 
some improvement in the industry. 
It has obtained more orders. But such 
_ orders have resulted in nothing like 
profits commensurate with the 
amount of capital which has gone in- 
to the making of the Sydney and 
New Glasgow steel plants. These are 
the fundamental facts surrounding the 
industry. 

The Federal Government has two 
courses before it with regard to this 
indcstry, it may do nothing to assist 
this industry; in which case there is 
grave danger that the industry’s 
sphere of activity will revolve in grad- 
ually decreasing concentric circles 
pntil it finally gives up the ghost 
and dies. Under present conditions, 
the steel plants earn an operating 
profit at times-and at other times 
they do not. Of course the plants do 
not earn sufficient to meet the in- 
terest on the mortgages on the prop- 
erties. Due to the position which it 
occupies, the industry can not make 
proper allowances for depreciation nor 
can it adopt up to date methods 
which would allow it to compete on a 
more equitable basis with foreign 
producers. 

On the other hand, the government 

* may decide to do something to help 
keep the industry alive. Discussion 
along these lines will naturally re- 
volve upon the recommendations con- 
tained in the Duncan report. As these 
recommendations affect the national 
treasury it would be well set forth 
in a word.or two just what the sug- 
gestions regarding the steel industry 
are and why —_ have been made. 

In the first place, the steel industry 
in Nova Scotia asks for assistance on 
the ground that other industries are 
safeguarded by tariff protection. 
There is a duty on steel entering Can- 
ada, but certain specified industries 
receive a drawback on their imported 
steel. Imports which enter in this 


of the total imports. On _ these 
grounds, the steel industry of Nova 
Scotia asks for consideration at. the 
hands of the government. The Royal 
Commission on Maritime Rights has 
looked! into the question and has made 
the recommendation that the industry 
receive further consideration, not by 
increased tariffs, but by bounties ar- 
ranged on basis of the steel which 
entcrs duty free. In other words, the 
commission has suggested that the 
steel industry of the Maritimes be 
bonused so that it can compete on an 
equitable basis with the steel which 
is allowed into this country without 
payment of duty. 





OBVIOUSLY GOOD 
ee may be serraons in stones 
and running brooks and good in 

everything, yet to the casual or to 
the unobservant eye the good which 
lies on the surface is usually so ap- 
parent that it perhaps does not re- 
ceive the attention which it deserves. 
An instance of this lies in a meeting 
of one of the weekly service luncheon 
= in Montreal. 
- It is, of course, generally reali 
that these clubs do a not herve 
able amount of good work in a social 
‘service way; but perhaps they achieve 
much greater results in other direc- 
tions. At this particular luncheon, a 
» French Roman Catholic Montreal 

_ bysiness man presented a clock to a 
“Methodist parson and in all sincerity 
‘wished him God speed in the new 

‘ork to which he had been called in 
“another province. The next item on 
the program of the meeting was an 
appeal by a Jewish member of the 
‘organization for further funds and 
for assistance in carrying out the 
club’s program of distributing Christ- 
‘mas presents to underprivileged kids 
in the poorer parts of the city. 
Men who have worked together in 
|. this way in all these clubs across Can- 
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way dvty free, or practically duty 
free, constitute a large percentage 


business they manage successful. One 


Fa eee Se fee 


ada can not in the future be made to 
believe bed time stories regarding the 
character, the intentions or the ideals 
of the various creeds and nationalit-es 
which all combined produce Cana. 
dians. 

Fitfty years ago in Montreal, it 
would have. been impossible to find 
any such group of men gathered to- 
gether except to serve their own per- 
sonal ends. To-day all the compon- 
ents of our nation are just beginning 
to know one another and just begin- 
ning to appreciate one another; for 
the last can not help b-t be a corol- 
lary of the first. 

The working together of those of 
different nationalities and different 
creeds in this fashion is without doubt 
one of a most hopeful portents for 
the future. 





SELF-HELP IN THE EAST 


HERE is no doubt that the far- 

meis in the three Maritime prov- 
inces have lacked genuine prosperity 
in the last few years. Agriculture in 
the Maritimes has been built up 
iargely on the New England market. 
The closing of that market by United 
States tariff walls hit agriculture in 
the Maritimes a hody blow. Now 
Mariiime farmers are seeking a way 
to adjust themselves to their new 
and apparently less satisfactory con- 
ditions. 

In the Mo.nirg Chronicle, of Hali- 
fax, Dr. M. Cumming discusses this 
question. He asks what is wrong 
with agriculture in the Maritime 
provinces and offers suggestions for 
the restoration of prosperity to that 
great branch of production in the 
three Atlantic coast provinces. 

Dr. Cumming suggests, first, that 
the farmers produce larger amounts 
of products for which there is a ready 
cash market; poiatoes, apples, dairy 
preducts, etc. Less attention should 
be paid to live stock, which can only 
be raised at high cost and sold in 
competition with live stock raising 
areas where costs are low. Every 
Maritime farmer sho.ld count on get- 
ting 35 to 40 per cent. of his income 
from cash crops, contends Dr. Cum- 
ming. 

The prosperity of the farmer in 
the Maritimes rests with the building 
up of larger markets for these cash 
crops, it is declared. This means that 
industries should be built up in the 
Maritimes. This suggestion is pe- 
culiarly significant in that it appears 
in a paper that has long contended 
that the trouble with the Maritimes 
is the Canadian tariff. Ask almost 
any Maritime manufacturer how in- 
dustry can be built up in Nova Scotia 
or New Brunswick and his reply will 
not be that of the Morning Chronicle. 


Cultivation of trade relationships 
with the United States along lines 
that will restore the New England 
market to the Maritime farmer is 
another suggestion thrown out by 
Dr. Cumming, one that is excellent, 
but less practical at the moment than 
the first two, since with the first two 
the remedy is chiefly a question of 
self help. Dr. Cumming also suggests 
extension of co operative marketing. 

The tone of this article by Dr. 
Cumming is excellent. It shows in- 
trospective searching and a genuine 
effort to find out what the Maritime 
people can do for themselves to create 
greater prosperity on the Atlantic 
coast. It is no reflection upon the 
strong case of the Maritime Prov- 
inces for adjustment of their econ- 
omic relations with the rest of Can- 
ada, to say that self help is going to 
do most for the people of the East. 


MANAGEMENT AND INVESTING 


Tene has been a tendency re- 
cently to place much lighter em- 
phasis upon the old and, as we have 
thought, tried methods of judging 
industrial securities. -Assets and 
earnings have long been taken as two 
of the factors to be weighed with 
the utmost care in the purchase of 
the bond or stock of an industrial 
corporation. It was essential that 
there be assets to a book value, suf- 
ficient to protect the outstanding se- 
curities and that the record of earn- 
ings over a term of years was satis- 
factory. To-day, attention is still paid 
to these factors but greater emphasis 
is placed upon other factors; first, 
upon management and secondly upon 
what one writer calls vitality. 

Experiences have multiplied to 
show that book value of a stock is 
no evidence of its real worth. To a 
less pronounced degree, but never- 
theless to an extent sufficient to lead 
to some searching, we have seen that 
a company may be prosperous over a 
long term of years and then disinte- 
grate, slowly or quickly, and lose 
its earning power. That is why 
new standards of rating are being 
called in. 

Vitality and management are close- 
ly related. Vitality can hardly be 
judged by any rules that can be set 
up. The character of a business, its 
attunement to the needs of the day, 
the soundness of its essential idea, 
must be judged on the basis of old- 
fashioned horse-sense. Management 
can be measured to a better degree. 
We have confidence in a business 
headed by a Holt, a Hobson, a Ford, 
or a Rockefeller because we know the 
qualities that make them and any 
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be; be sure your issue is right, then 


writer sizes up the essentials of good 


managemert as follows: 

First, the ability through sound judg- 
ment to keep what is good in the pres- 
ent business, and to conduct operations 
‘n such a way that the enterprise may 
never be embarrassed by unexpected cir- 
cumstances. . 

Second, the continual creation of 
ideas, taking the form of new products, 
improvement of old products, new sales 
policies, and new methods of manufac- 


ture. 

Third, the courage to act boldly in the 
face of depression, coupled with com- 
mon sense and conservatism in times 
of inflation. 

Fourth, skill and intelligence in the 
wise and humane handling of labor; and 
shrewdness and frankness in the con- 
duct of relations with the public. 


Certainly these tests are good. But 
they do not appear in the balance 
sheet figures nor in the profit and loss 
statements. It takes closer study 
of a company and its executives to 
reveal the extent to which these 
factors are present in its manage- 
ment. Such a study is worth while, 
as it will lead the investor along 
avenues of profit. 





INCOME TAX PITFALS 

R investment purposes, the ques- 
tion “what is a dividend?” can be 
answered very easily. But for taxa- 
tion purposes the answer is more 
complex. The income tax authorities 
at Ottawa recognize at least eleven 
different forms of dividends that can 
be paid by a company in as many 
different ways. Whenever a corpora- 
tion pays a dividend in any one of 
these eleven ways, even inadvertently, 
and not knowing that the payment 
will be classified as a dividend, it 
makes it necessary for the share- 
holder to show the amount as income. 

Unfortunately, in Canada _ there 
has not been a general publication of 
departmental rulings on income tax 
matters nor a thorough explanation 
of income taxation procedure. As a 
result, many an innocent investor has 
been taxed for income that he did 
not consider as such. 

It is in an attempt to supply the 
more or less technical, but neverthe- 
less, important, information on the 
fine points of the income tax law that 
The Financial Post is running a ser- 
ies of articles on the income tax. 
Points are being taken up and dis- 
cussed that have never before been 
covered in print. 

The article this week shows the 
eleven kinds of dividends that the 
government taxes. The article is evi- 
dence of the income tax pitfalls that 
lie in the way of the unwary cor- 
poration executive. 

The entire series is in charge of 
an income tax expert of indisputable 
authority and ability. 





CUSTOMER OWNERSHIP 


RINTER’S INK, an_ American 

paper published chiefly for peo- 
ple engaged in advertising work, is 
somewhat perturbed by a possible 
danger that it sees in customer own- 
ership campaigns. Such campaigns 
have been put on chiefly by public 
utility corporations, that have induced 
their customers to purchase their se- 
curities. They have thus accomplished 
two purposes at one. They have raised 
capital at moderate cost, and ever in- 
creasing amounts of capital are es- 
sential to the public utilities serv- 
ing growing communities, and they 
have won the definite interest and 
good will of thousands of their cus- 
tomers. 

Printers’ Ink admits that the cus- 
tomer ownership idea has worked out 
admirably, but it wonders if the plan 
would be looked upon as successful 
if the stocks so sold should decline 
rather than rise in market value. It 
does not think that the average pub- 
lic utility customer who buys $100 
or so of stock (recognizes the possibil- 
ity of loss in his investment. It is 
afraid that considerable ill-will is 
bound to be developed when a share 
of stock, for which one of these new 
investors has paid $100, sells a short 
time later at $96. 

In examining into the merit of 
the apprehensions of Printers’ Ink, it 
should not be forgotten that in Ca- 
nada, and largely in the United States 
too, practically all of the securities 
sold in customer ownership cam- 
paigns have consisted of the preferred 
shares of the corporations repres- 
ented. The preferred shares of a 
well-managed public utility, with the 
right kind of franchise assured to it 
by the good will that customer own- 
ership combined with good service 
will win for a company, represents a 
very high type of investment. Such 
investments are likely to appreciate 
in value over a term of years, not 
only as earnings applicable to the 
junior securities that are the. bul- 
wark of the preferred shares increase 
but as the general price trend of 
sound investments continues its up- 
ward movement. 

The danger of customer ownership 
is not any inherent danger in the idea 
itself. The danger is a quality to be 
measured individually in the case of 
each such campaign. Any soundly 
established public utility corpora- 
tion that is doing right by the com- 
munity it serves; that issues only 
such preferrea shares as have a wide 
margin of safety in both earnings 
and assets, or an ordinary stock with 
peculiar contractual advantages such 
as exist in the case of Montreal Tram- 
ways, Consumers Gas and Bell Tele- 
phone, need not hesitate to sell its 
stock in local campaigns appealing 
to small investors. The rule should 


go ahead. 
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University Women 
in Business World 


HAT is the place of the university woman in business? Last week 
W tre Financial Post published two opposing views on the subject. 

In the article below, Miss Margaret Thompson, head of the depart- 
ment of secretarial science at the University of Western Ontario, London, 
replies to the practical person who says that years at college are wasted for 
the woman going into business. Miss Thompson has been brought out from 
England by Prof. E. H. Morrow, to take charge of this new department, 
which will aim to give women entering business a cultural background tem- 
pered with practical training. 

A further contribution to the discussion of the University Woman in 
Business comes from Sarah Joyce, of the Canadian Westinghouse Company’s 
Toronto office. She is inclined to favor boys in office work because of their 
tendency to stick to business as a career. An article by her follows Miss 
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Thompson’s. 


HE university woman in busi- 

ness! It seems that the pre- 

judices against her are as 
trong as ever, and that they have by 
this time achieved so sturdy a growth 
that the actual nature of the work 
which precedes a Bachelor of Arts 
degree escapes notice. 

At the outset, it is essential that 
one point be made very clear. It is 
admitted that the graduate in arts or 
science with no business training, or 
a perfunctory business training, is 
not good material from a commercial 
point of view. This is the very reason 
that a business course at the univers- 
ity is advocated, to be taken concur- 
rently with such subjects of the gen- 
era] arts course as will prove help- 
ful to the woman in business. Her 
business course means thorough 
training with high standards in 
shorthand, typewriting, accounting; 
for two years she is given practical 
experience in the office of the uni- 
versity in correspondence, filing, in- 
dexing, the reception of visitors and 
other branches of office routine. 

Good Material in Abundance 


It has been maintained up to the 
present the rare university woman 
who has been successful in business 
would have been just as successful 
without her university course. That 
is probably true, because the gradu- 
ate who has been able in the past 
to make good—in spite of her lack of 
business training, and not, I would 
suggest, in spite of her education— 
has been the exceptional girl. Her 
type will succeed anywhere. It is the 
good, average, normally intelligent 
girl that is concerned. And that gir! 
is found in large numbers in the 
universities of Canada. In England. 
the women’s universities possibly 
cater more for the exceptionally 
gifted girl—the girl who is, alas, so 
often sadly lacking in “horse sense” 
—the girl to whom the mind of the 
business world instinctively flies at 
the mention of the graduate. But 
that is not the average type in the 
Canadian university, where there is 
good material in abundance. : 

How is it to be treated? Something 
is admittedly lacking in the bulk of 
women clerical employees. Is it ex- 
perience? Then all that is required 
is time; and time, if one can judge by 
the remarks of employers, seems slow 
in bringing forth its treasures Is it 
education? The university graduate 


Marriage Ulti 


RE university women a success? 
No more than are women with- 
out university training a failure. 
Granted that a young lady has cor- 
rect spelling and grammar and uses 
initiative she cannot but be a suc- 
cess at any undertaking, business or 
otherwise, providing she goes at it 
for sheer love of the job. 
A number of women enter any kind 
of profession with the idea that 
sooner or later Prince Charming will 


come along, when they will chuck} 
their job as they do an old garment. | 


Then all their business training is 


has not acquired that reputation of 
hers for nothing. 


Both Begin at Bottom 

No, it is neither of these two alone. 
The girl graduate’s business train- 
ing will not have taught her the tech- 
nicalities of, say, an engineer’s of- 
fice, it is true. Nor will the high- 
school-business-college girl’s educa- 
tion have availed her anything in 
that respect. They begin together, 
therefore, at the bottom. But they 
work with different tools. Which has 
the better chance of learning her job 
first? If we go further, and allow 
them to master the technicalities of 
the business at the same time, which 
of the two is going to be able to ex- 
press her knowledge lucidly on paper? 
It must be remembered, also, that the 
aim of this university course is to 
equip the graduate so that she may 
be able to hold her own against all 
comers in the matter of shorthand 
and typewriting and all the routine of 
the office. 


No Right to Expect High Salaries 


Mention has been made of the dearth 
of positions for women “at the high 
salaries they” (the college girls) 
“have the right to expect.” Why 
have they the right to expect high 
salaries before they have proved their 
worth? Most assuredly they have no 
right, and by the time they graduate 
they will have acquired enough 
knowledge of commercial conditions 
to understand this position very 
clearly. It is not in the place they oc- 
cupy at the beginning, but in the way 
they have learnt to work, that their 
hope of success, and the employers’ 
hope of real assistance, lies. The 
business course at the university is 
the result of a genuine wish to pro- 
vide better service for executives, as 
well as an interesting career for 
graduates. It is concentrated on turn- 
ing out what is really needed—not on 
foisting the university woman on a 
reluctant business world. For this 
reason, the suggestion that there is 
nothing at the end to justify the ex- 
pense, the length and the real work of 
practical university training does not 
seem to be a cause for much anxiety. 
The graduate who takes up her work 
ceriously and sensibly, and to her 
four years’ training adds profit from 
experience, should have nothing to 
fear. Commerce can always find 
room for efficiency. 


mate Objective of Women 


By SARAH JOYCE. 


cast to the winds and the employer 
has to spend tedious hours getting 
another in training. Personally, I 
do not believe it is due to Prince 
Charming that young women do not 
climb the ladder of success as men 
do. Ask any employer and he will 
tell you that he is not certain as to 
the young lady’s permanence in the 
office. A man generally sticks to 
his job more steadily after marriage. 
A woman generally leaves it. Doubt- 
less. this fact alone tends to make the 
employer fearful of handing out a 
position of responsibility, obtained by 
years of training, to a woman. 


They Also Serve... .... i... 


Those Who Serve Writs on Fellow Men Need 
Nimble Wits to Catch Would-be Evaders 


By ROY HENDERSON. 





HE Rotarians and the Kiwanis 

may, with the missions, the 

churches and the charities, boast 
that their aim is to serve others, 
but there is a class of men who go 
about quietly night and day, patiently 
endeavoring, in the face of many ob- 
stacles, also to serve their fellow men 
... with writs. I refer to the process 
servers. The services of these men 
are very necessary to our system of 
‘legal jurisprudence. : 

To launch a legal action it is usually 
necessary to personally serve your de- 
fendant with a writ, or as the govern- 
ing section of the Consolidated Rules 
of Practice in part reads: “...... 
every writ of summons shall be 
served personally, but if it appears 
that the plaintiff is unable to effect 
prompt personal service substituted 
service by advertisement or other- 
wise may be ordered ‘ig 


Goes Back to Early Times 


Personal service of originating pro- 
cesses seems to have been demanded 
from the earliest time in the history 
of litigation, for the court wants to 
be sure that the parties actually know 
of the proceedings. Naturally enough, 
defendants have been anxious to avoid 
the semblance of knowledge of pro- 
ceedings against them and have made 
the way of the process server a hard 
They have resorted to every 
manner of subterfuge and evasion to 
escape service. Disguises have been 
effected, escapes and hidings per- 
petuated, false reports circulated and 
identification denied. The unfortun- 
ate server has been met with hostile 
demonstration and even with bodily 
violence in the course of his efforts 


to hand the offending paper to the 
defendant. Instances are known 
where he has been made swallow the 
original to prevent the endorsation 
of the time and day of service. 

So bad had become his lot and 
sO often had injustice been done the 
plaintiff through his agent’s failure 
that provision was made by the judges 
for substituted service where it could 
be shown that service was being 
evaded. Service is substituted by ad- 
vertisement, by registered post, by 
service on — agent or other 
person in close touch with the par 
desired to be served, and by ciate 
up. But as posting un is done on a 
board in the central office in Osgoode 
Hall, seen only by solicitors and their 
students, it would be hard to find any- 
cer who has got actual notice in that 

In Ontario, the sheriff's office 
serves most writs, except in Division 
court cases, where it is the absolute 
province of the division court bailiff, 
but many law firms adopt the practice 
of requiring their students to serve 
their papers as a part of their legal 
education. It is seldom now that 
violence is encountered in making 
service, but troubles enough present 
eae ae _ some of the ex- 

neces 0 e law 
I wish to tell you. ee 


i? Fooling Mr. Ducker 
ne young student, asked to serv. 
Mr. and Mrs. Ducker, duly presdabed 
himself at the door of the Ducker 
home, which was answered by a man 
who stated that both parties were 
away, Mr. Ducker in New York and 
his wife in Chicago. Not satisfied, 
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our student returned shortly, when 
the door was answered by a woman 
who was not Mrs. Ducker, she was 
sorry but Mrs. Ducker was away | 
in Buffalo and her husband in New 
York, and she did not know when to 
expect their return. Now, our young 
man was no fool, but it is one thing 
to surmise and another to take ar 
oath of your personal knowledge, and 
so he went away to enquire of the 
neighbors if his parties were at home 
and what they looked like. Luckily 
enough, Mrs. Ducker stepped out to 
spy, and the neighbor said, “Why, 
there is Mrs. Ducker now, she is not 
away, at any rate.” Back ran our 
student, but Mrs. Ducker had the 
advantage of distance on him and no 
one was pleased to respond to his 
knock at the door. He placed one 
copy of the writ in the letter box 
and fortunately for his purpose, Mrs. 
Ducker ran out with it in her hand 
and gave chase down the street in 
an effort to give it back to him. He 
had made a personal service on the 
woman. A sheriff's officer went out 
to serve the man and had the pleas- 
ur of witnessing the funeral of the 
Ducker dog over the fence, but could’ 
not enter nor entice his man near 
enough to take service. That was a 
case where an order for substituted 
service was made. 


Scandal Hint Does Trick 


Several efforts had been made 
through another office to serve a 
Mr. Cohen, but that man apparentl 
never could be found at home, al- 
though his wife always was and was 
anxious to take any message for her 
husband, too. One student accident- 
ally stumbled on the information that 
Mr. Cohen had had some little love 
adventures in his day, and he ac- 
cordingly decided to adopt an air sug- 
gestive of intrigue and secrecy. When 
he called, Mr. Cohen again was not 
in but Mrs. Cohen would gladly take 
any message for her husband as he 
had no secrets from her. The studént 
reeponded that he could not tell+her 
in this instance as he did not think 
the lady would want him to do so. 
Suspicion and jealousy overcame the 
good woman’s caution and she 
called upon her husband to come out . 
and explain what was between him 
and that woman from Hamilton 
Mr. Cohen mysteriously and h y 
appeared, volubly protesting his in- 
nocence, whereupon he was duly and 
personally served, much to the chag- 
rin of himself and his good wife. 

It is all in the day’s work. The 1 
writs must be served and so defend- | 
ants are handed their true copies as 
they step in and out of street cars 
and elevators, as they file past the 
pay wicket, at the banquet fall and 
in the hotel foyer, but never on the 
way to church, for service is not good 
on a Sunday. The young student who 
travels in what is sometimes termed s { 
“Society” is often called upon to serve Gs 
a writ for alimony on a companion 
of many a night’s revel, or a divorce f ; 
notice on his partner of the dance of 
the week before. Perhaps it is more 
embarrassing for one possessed of the 
finer feelings to be called upon to 
serve a Notice of an application to 
have a person declared incapable of 
arranging his or her own affairs by 
reason of mental infirmity, upon that 
aged, enfeebled and uncomprehend- 
ing old body. A lawyer of mine often 
brings to mind the hopeless look on 
the face of an Irishman he once served 
with a writ issued in the old country 
where he had failed in business, for 
an amount far exceeding all his , 
worldly possessions. He had come et 
out here and taken employment as 
a day laborer as his only hope of a 
livelihood, and out of his savings had 
erected a little shack up in Earls- 

(Continued on page 11) 
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Investment 
Consultation 


O matter how small | 
tyour available 
funds may be, we in- 
vite you to make. an 
appointment with a 
member of our firm to 
discuss the investment | 
of it. 

By so doing you in- 
cur no expense and , 
place yourself under 
no obligation to us. | 


Inquiries invited. 
OOOO 






R. A. DALY & CO, 


Basyx EK OF TORCEFTO BUTLIENO 
TORONTO 
Members Toronto Stock Exchange 




















ned shortly, when 
vered by a woman 
. Ducker, she was 
Ducker was away 
r husband in New 
not know when to 

Now, our young 
but it is one thing 
nother to take an 
nal knowledge, and 
to enquire of the 
rties were at home 
ked like. Luckily 
er stepped out to 
thbor said, “Why, 
er now, she is not 
.” Back ran our 
Ducker had the 
nce on him and no 
to respond to his 
. He placed one 
in the letter box 
his purpose, Mrs. 
th it in her hand 
own the street in 
, back to him. He 
1al service on the 
's officer went out 
ind had the pleas- 
he funeral of the 
1e fence, but could 
ice his man near 
vice. That was a 
er for substituted 


. Does Trick 
had been made 
office to serve a 
it man apparently 
und at home, al- 
ways was and was 
y message for her 
student accident- 
e information that 
d some little love 
day, and he ac- 
) adopt an air sug- 
and secrecy. When 
en again was not 
would gladly take 
ier husband as he 
n her. The student 
could not tell+her 
_he did not think 
int him to do so. 
usy overcame the 
on and she loudly 
band to come out 
was between him 
m Hamilton again. 
isly and hurriedly 
protesting his in- 
he was duly and 
nuch to the chag- 
nis good wife. 
day’s work. The 
od and so defend- 
sir true copies as 
ut of street cars 
hey file past the 
banquet hall and 
but never on the 
ervice is not good 
oung student who 
sometimes termed 
lled upon to serve 
on a companion 
evel, or a divorce 
r of the dance of 
erhaps it is more 
> possessed of the 
> called upon to 
in application to 
ired incapable of 
r own affairs by 
irmity, upon that 
1 uncomprehend- 
yer of mine often 
hopeless look on 
an he once served 
1 the old country 
in business, for 
ceeding all his 
He had come 

employment as 
; only hope of a 
f his savings had 
ck up in Earls- 
page 11) 





nent 


ation 








ow small 
available’ 
2, we in- 
nake_ an 
with a 
> firm to 
vestment 


you in- 
ise and 
' under 
oO Us. 


vited. 





= ne < eae 


. > *SrtivVc 








subscribers. 


the stock or do 


fited thereby. 


ing, Toronto 2. 


employees of his company, he can do| better. 


so with the knowledge of what long 
service with one company means to 
aman. Mr. Westren is himself the 
Dunlop employee with the longest 
record, having been with the company 
over 32 years. 
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Sound Investments 


Through the periodical purchase of sound securities, diversified in order to obtain 
proper balance, the investor can lay the foundation of a steady income, free from 
worry as regards safety of principal. 

Royal Securities Corporation conducts a complete service for investors, and is 
able to give advice and submit recommendatioas based on intimate knowledge 
of economic conditions and careful consideration of individual requirements. 


In addition to current offerings of securities underwritten by this Corporation, 
we are prepared — through a well-equipped Trading Department—to execute 
orders for the purchase and sale of Bonds and Shares of all investment types. 


The following typical quotations are selected from our present list of offerings, re- 
commended as attractive for immediate purchase by investors:— 


ee eee 


__THE FINANCIAL FOS? 


Your Investments 


Investment questions and problems submitted by subscribers of The 
Financial Post will be answered b 
will be published in this column. 

A two-cent stamp or stamped envelope must always be 
enclosed to cover the direct reply. 


Brazilian Common 

I am asking you your advice about sell- 

ing or holding Brazilian Common. 

do not feel that I want to go into 
the holding company. Do you think the 
Lowenstein eere eae Dee — = cent. paid on the preferred stock of 
necessary for them to make a special 
effort for the control later on? 

Rumors of an: additional dividend 
on Brazilian common make it prob- 
able that the stock will remain at a 
high price for some time to come. 

here are reports that the Toronto 
and Montreal groups are in accord, in 
which event the Lowenstein interests 
may not be able to secure control. In 
any event, the change must be some 
months off, as the annual meeting 
does not take place till next summer. 
The market generally is somewhat 
bullish and Brazilian may be bene- 


Mortgage Discount | 

We have been asked for an opinion on é 
Mortgage Discount, Setrepetitnn Build-| Of the company to which you refer, 
We realize that many 
of these mortgage companies have found 
it difficult to do business profitably in 
the last few years, but it would appear 
that this company has always been able 
to pay their preferred dividend. 

Mortgage Discount, Limited, Met- 
ropolitan Building, Toronto 2, appears 
to be one of the most successful of 
the second mortgage companies. 

There is evidently a disposition to 
maintain an adequate reserve for lean 
years. The profits in the last year 
have not been entirely satisfactory, 
and prospects for next year might be 
Nevertheless, there is reason 
to hope that this company will be 
able to pay its preferred dividends. 


City Dairy 
In your review of the City Dairy, you 
state they are preparing for changes in 
Each year a “Dunlop night” enter-| the dairy business. Will you please ad- 
by the firm and/| vise what these are and also what you 


Wen John Westren, vice-presi-| awards are given to the employees) think of the following? oo 

completing ten years’ service with the pany which is planning a reorganization 

company. The men get gold buttons| o¢ capital and have been asked to put 

xe i. some more money in. The plant does a 

pany, presents long service prizes to last night 85 buttons were distributed.’ retail and wholesale milk business, but- 
ae 


eee ae 








GOVERNMENT AND MUNICIPAL Yield About 
Dominion Victory, War Loan & Refunding Bonds, allissues... .... 
Dominion of Canada Guaranteeing C.N.R. 5’s, 1954. ...... ont Oe 
County of Brant, Ont. 5’s, 1927-41..............+46. vooppens. ae 
City & County of Saint John, N.B. 5’s, 1928-31. ...........+-. 4.95 
City of Vancouver, B.C. 414’s, 1933. .. ........ eee nde ccovecs 8.0 
Town of Campbellton, N.B. School 5’s, 1946. ...... oseccneans. Sue 
PUBLIC UTILITY 
Avalon Telephone First Mortgage 6's, 1946......... seosaneae Oe 
Bell Telephone of Canada Ist Mtge. 5’s, 1955...........++e00- 4.90 
Duke-Price Power First Mortgage 6’s, 1966. ...........+..+. Je. 3a 
Gatineau Power First Mortgage 5’s, 1956. ........-+.eee0- ode OD 
Gatineau Power Debenture 6’s, 1941... ......eeeeeeees oonveg 8.85 
International Power 7% First Preferred ............ cooces 7.00 
Montreal Light, Heat & Power Ist Refunding 5’s, 1951........ 5.00 
Montreal Tramways First Mortgage 5’s, 1941........ saonuee? ©. 
Newfoundland Light & Power 1st Mtge. 614’s, 1949.... ...... 6.25 
Ottawa Traction Ist Mtge. & Coll. Trust 514’s, 1955.......:.. 5.35 
St. Maurice Power First Mortgage 614’s, 1953.......seeee+e06 5.80 
INDUSTRIAL, ETC. 
Acadia Sugar Refining Ist Mtge. 6’s, 1946.......++eeseeseeees 6.35 
Alberta Pacific Grain Ist Mtge. 6’s, 1946 ..........eeeeeeeee- 6.15 
Alberta Pacific Grain 7% Preferred............. sageetameese ee 
Belgo-Canadian Paper First Mortgage rn See 
Canada Steamship Ist & Gen. Mtge. 6’s, 1941... .....+.++2+- 6.20 
Famous Players Can. Ist & Gen. Mtge. 64's, 1943... ......2. 6.40 
Fraser Companies 7% Preferred .......+eeeesseees ee ee 
International Paper Debenture 6’s, 1941 .... 2+. seeeeeeeees 6.18 
London Realty Ist Mtge. 6)4’s, 1941..... gees sesedsdates Gan 
Moirs Limited First Mortgage 614’s, 1946..... Sceudessed diane “SPA 
Northern Ontario Bldg. 1st Mortgage 614’s, 1939..... svecdeees Oca 
Price Brothers First Mortgage 6’s, 1943............. ere a 
St. Catherine-Stanley Realty 1st Mtge. 614’s, 1946.. ......... 6.60 
Stetson Cutler First Mortgage 7’s, 1942..............+- esedes Oran 


If you have funds available for investment, write us for detailed information. 


regarding these or other securities. 


Royal Securities Corporation 


164 St. James Street, Montreal 
Toronto Halifax Saint John Quebec Winnipeg Vancouver New York 
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ter and ice cream. Three years ago it 
was bought for $100,000 a bankrupt con- 
cern. Since then it has been going ahead 
steadily. This year will show earnings 
of about $14,000 to $15,000 before depre- 
ciation is allowed or dividends at 7 per 



























$20,000. It is planned to increase the 
capitalization to $150,000 by issuing 
50,000 preferred stock. What do you 
think of this? Will Dairy merger event- 
ually come to a town of 10,000? 

We do not know that any changes 
in the dairy business are immediately 
in prospect. The reference in this 
regard in the review of City Dairy 
merely concerned the general policy 
of the company to be prepared. for 
possibilities. 

In these days of mergers in all 
lines of business, it would be rash to 
ag that dairy mergers would not 
e forthcoming. Mergers. might be 
considered feasible, especially in such 
lines as ice cream, and similar prod- 
ucts. 

With regard to the capitalization 


we would hesitate to give an opinion 
without having an opportunity te 
study the balance sheet. The earn- 
ings of the company you mentioned 
appear to be fairly good, but we do 
not know whether adequate provision 
has been made for eeeaeeeey and 
if reserves are being built up. Un- 
less an expansion is planned, which 
would give greater earning power, 
possibly an increase in the capitali- 
zation would be unwise. This, how- 
ever, is just a guess in view of the 
fact that we have not had a chance to 
study the figures.. 


Brooks Steam Motors 


I have a unit of Brooks Steam Motors 
about half paid for. Would you advise 
me to let this lapse or would you com- 
plete payments? 

We hesitate to advise letting an 
stock lapse, but, on the other hand, 
we are unable to reach any other con- 
clusion) than that completing pay- 
ments on Brooks Steam Motors stock 
merely is throwing good money after 
bad. There is a very slim chance that 
at Motors ever will pay divi- 

ends. 





$2,000 to Invest 


I wish to invest about $2,000 in stocks 
which have a future, such as Interna- 
tional Nickel, or, say, Montreal Power. 
I carry $10,000 life insurance in the 
Imperial Life which I consider in the 
nature of a bond. Besides this I hold 
the following: 

$500 Howard Smith bonds, 1941. 

5‘shares Canadian Bakeries, preferred. 

5 shares Canada Bread “B,” preferred. 

5 shares Jamaica Public Service, pre- 
ferred. 

5 shares Kelvinator, preferred. 

6 shares Kelvinator, common. 

10 shares Page-Hersey, common. 

100 shares Premier Gold. 

5 shares Brantford Cordage, preferred. 

I am what you would term a business 
man on a salary of about $225 per 
month. Married and have four young 
children. I own my own home, which is 
paid for and worth about $7,000. Age 45. 

I now have a leaning towards common 
stocks, including mines. 

Any suggestions which you will give 
me will be greatly appreciated. 

The stocks which you hold are all 
of a good class of investment for a 
business man, that is, a man who is in 
a position to watch the fluctuations 
in the market and is prepared to take 
some chance. At the moment it would 
be advisable to watch with some care 
the affairs of the binder twine com- 
panies, in view of the fact that they 
are suffering severely from competi- 
tion from Holland and Germany. 
However, the profits of Brantford 
Cordage Co. still are substantial, and 
it may reasonably be hoped that the 
future for the company is very good. 

With regard to the investment of 
$2,000, both International Nickel and 
Montreal Power are first class. If 
you desire to diversify a little further, 
the preferred stock of Maple Leaf 
Milling Co. might be suggested, and 
that of the Canadian Salt Co. might 
be good for a long pull. In this re- 
gard we also recommend to your at- 
tention an article entitled, Stocks for 
Christmas oe which appeared 
in The Financial Post, issue of De- 
cember 17 

Your position is better than aver- 
age for a man of your income and 
responsibilities. 


Nova Scotia Steel 

Let me know, would you please, some- 
thing of the position of the debenture 
holders of the Nova Scotia Steel and 
Coal Company. 

The present market for the de- 
benture shares of the Nova. Scotia 
Steel and Coal Company is purely a 
nominal one, ranging between 28 and 
31. We hear there is a possibility of 
the British Empire Steel Corporation 
meeting the interest arrears on this 
issue before the close of 1926. Besco 
has paid the interest charges on the 
first mortgage issue up to date. If 
the interest charges on the debenture 
stock are not met, it is probable that 
early in the New Year, the debenture 
stockholders. will institute proceed- 
ings leading to the acquisition of the 
property. : 

The future may hold better things 
for the debenture stockholders, but 
at the present time, we would be un- 
wise in indicating any such thing. 
Eventually, there will be a reorgani- 
zation of Besco, in which the deben- 
ture stockholders of the Nova Scotia 
Steel and Coal Company will no doubt 
play a part, for this property would 
fare better by remaining in the cor- 
poration, rather than attempting to 
carry on by itself. This, we believe 
to be so, because the Dominion Iron 
and Steel, and the Dominion Coal 
Company are the two dominant com- 
panies in the British Empire Steel 
Corporation chain and the N.S. Steel 
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and Coal would be wise, therefore, to 
retain this connection. Eventually, 
the debenture stockholders will prob- 
ably exchange their holdings for oth- 
er securities. In doing this, they 
wil] probably forego many of their 
present claims—but it may be worth 
while in order to remain in the group 
of the Nova Scotia steel and coal 
properties. 

In the meantime, these industries, 
we understand, are experiencing much 
better business. The reorganization of 
the companies will probably require 
some time yet as there will be many 
negotiations between the various in- 
terests involved. 


Standard Oil 


I would like information about Stand- 
ard Oil of New Jersey. 

I have some of this stock, bought at 
44 as an investment, and was consider- 
ing some more at the present price, 37-38. 
What I would like to know is what has 
depressed this stock at the present time. 
Even at the time of the big break in 
New York last spring it did not go below 
about 40. Can you account for the pres- 
ent weakness when some of its sub- 
sidiaries are considerably higher than 
they have been and in the face of the 
prosperity of oil companies in general? 

There seems to be no reason for 
worry in ‘that the common of the 
Standard Oil Co. of New Jersey has 
dropped to 37-38. You appear to have 
bought at the peak price, or there- 
about, but the return to you in the 
future may well warrant the figure 
paid. The fluctuations in the market 
price of this stock from week to week 
do not affect the intrinsic value. The 
company is extremely sound finan- 
cially and is excellently and conserva- 
tively managed. 


THEY ALSO SERVE 


(Continued from page 10) 
court, but his relentless creditor had 
sought him out across the Atlantic 
and it looked to him as though he 
would lose his all, 

Paid Debt With Life 


A soldier of the late war had de- 
termined to evade service of a writ. 
He did, for he was able to get away 
with his battalion in 1916 without 
the sheriff’s man finding him, but 
he paid his debt with his life on the 
field of honor. 

Recently an order has been taken 
out to revive an action against the 
personal representatives of a defend- 
ant who was sued in 1906, was not 
served until 1910 and who having dis- 
appeared in 1916 before trial of the 
action is now presumed to be dead. 


If you have ever tried to approach 
the head of a great corporation even 
on business agreeable to him you will 
appreciate the difficulties which must 
have attended the efforts of the pro- 
cess server who wished to hand him 
a writ; he had to overcome the ob- 
stacles of the switch-board operator, 
the office boy and the head clerk, 
then the glass door and the great 
man’s private secretary, all of which 
being specially provided for the pro- 
tection of the corporation head from 
petty annoyance. Whether out of 
consideration for -the process server 
or the corporation officer it is diffi- 
cult to say, but anyway, the Rules of 
Practice have been altered so that 
any corporation can be served by 
leaving the writ with any officer, 
clerk or agent of the corporation. 

The sheriff’s man if he were not so 
discreet could tell you something 
about your fellow creatures which 
might surprise you. He could con- 
vince you that all the money that is 
being spent is not necessarily the 
spender’s and that all the good things 
enjoyed are not always paid for. One 
day, standing at the sheriff’s window, 
gazing at the crowd pouring into the 
theatre across the way, one of the 
sheriff’s men laughingly pointed 
out a certain gentleman who with 
his lady had stepped out of a car 
obsequiously attended by a chauffeur. 
“There’s our friend Duprat with a 
lady friend,” said he. “It’s a good 
= your client is not here or he 
would have an apoplectic fit. That is 
where his money has gone. I. bet 
by the time I come to execute his 
judgment Duprat will not have a cent. 
It is with such people as Duprat, 
esconced in luxurious rented apart- 
ments, that he encounters most dif- 
ficulty in serving for they are seldom 
“at home” to such as he. The story 
has been told of a process server hav- 
ing called for the purpose of serving 
a writ on a certain family who were 
living beyond their means in an effort 
to keep up with their neighbors, the 
Joneses, happening to arrive just at 
the time the Jones family had started 
up the steps to pay a visit. Rather 
than risk a disclosure of their un- 
welcome visitor’s business the em- 
barrassed householder introduced him 
as a friend with the interesting de- 
noument following of the process 
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server handing another. writ to his 
newest acquaintance for the name of 
Jones, as it happened, was the name 
of the defendant on one of those in- 
teresting documents. 

My friend said to me, “I cannot un- 
derstand when they know that I am 
after them why they do not take 
the writ, because I'll get them any- 
way.” Such supreme confidence with 
such laudable object for they in much 
advertised phraseology, only “aim to 
serve,” should, I think, reap its re- 


POST- 
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iB Bao head of a great group of Cana- 
dian enterprises ceclares, with 
some truth that he alone was respon- 
sible for their success. Forbes Maga- 
zine evidently favors such emphasis 
upon the “ego” in business. It tells of 
J. Kindleberger, president of the 
Kalamazoo Vegetable Parchment Co., 
who in a business experience of 30 
2m has come into close touch with 

ig businesses employing hundreds 
and even thousands of men, and who 
recalls not a single instance where an 
unusually successful business has not 
been dominated by the personality of 
one individual. 

He quotes a eae and — is 
manager of a large concern, Ww 
when recently asked, “What is the 
secret of the success of your house?” 
—s without hesitation, “ I am.” 

r. Kindleberger defends _ this” 
seeming excess of ego, saying that it 
is inevitably the “I am” man, the 
man who is conscious of his own 
strength and clear in his 
who puts the business through. 

Mr. Kindleberger’s contention 
would seem to be borne out by the 
careers of some of the world’s great- 
est successes. Napoleon when he 
first rose to power was one of a 
triumvirate, but vou have to search 
the archives to find the.names of 
the other two. 








Letters to the Editor 








Liked Thomson’s Article 


Editor, The Financial Post: 

Mr. Thomson’s article on some aspects 
of Maritime problems is the fairest and 
best I’ve seen in a central or western 
Canadian paper, and this is the first 
letter of approbation I have addressed 
to an editor, on this or any other question. 
One point I would like to see plified 
—Did the wealth made by the Maritimes 
in sea adventures and invested in banks, 
etc., contribute anything to the prfo- 
gress of the rst of Canada?—A. E. 
SCOTT, Montreal. ‘ 


Used Much Cement 


In the construction of the new To- 
ronto warehouse of Canadian Rail and 
Harbor Terminals, Toronto, Canada Ce- 
ment Company supplied 320,000 bags of 
Portland cement. 


January Bond List 
Now Ready 
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News of 


SEVEN PROVINCES 
HAVE MATURITIES 
TO MEET IN 1927 


Dominion Government Has 
About $100,000 Fall- 
ing Due 


There will be substantial maturi- 
ties of Canadian government fund is- 
sues in 1927. Seven provinces and 
the Dominion,. government have 
bonds to meet. ef 

There will also be many municipal 
maturities, the larger cities particu- 
larly having serial issues maturing 
almost continuously. } 

The Dominion of Canada will have 
$64,000,000 of 5% per cent. Victory 
bonds of the issue of 1917 to meet. 
In 1917, a ten and twenty year issue 
was made and of the ten year bonds 
that now mature $64,000,000 are out- 


ng. 
The Dosinton has two other ‘issues 
maturing. 
A rama of the provincial and Do- 
minion government bonds to be met 
next year is as follows: 





Canadian Pacific and Canadian Nat- 
ional Railways have various maturities 
to meet in 1927. C.P.R. meets 000 
6 per cent. equipment trusts on April 1; 
$500,000 of 4% per cent. equipment trusts 
in June; $500,000 of 6 per cent. equip- 
ment trusts on October 1 and $500,000 of 
‘% ig cent. equipment trusts on Decem- 

r 


Canadian National Railways must 
meet $750,000 of 5 per cent. equipment 
trusts on February 1; $20,000,000 of 4 per 
cent. notes on July 1; $2,500,000 of 4 per 
cent. notes on same date; $625,000 of 4% 
Rs cent. equipment trusts on same date; 

750,000 of 4% per cent. equipment trusts 

on August 1. “In addition. $730,000 of 
Bay of Quinte Railway (C.N.R.) 5 per 
cent. bonds mature on January 2. 


‘ 





Sir John Aird 














Fred W. Molson, Esq. 










Edson L. Pease, Esq. 


Hon. J. M.. Wilson 


total of Canadian outstanding govern- 


by far the greatest part of their own 
oustanding public obligations. 
distrib: tion by percentages being as 
follows: 

Heli in Canada 
Held in United States 
Held in Great Britain 


approximated as follows: 
Canada, 70 per cent; held in United 
States, 20 per cent; held in Great 
Britain, 10 per cent. 


securities now amounts to something 


~~ 


Gp 
bag 
a OM verm 


——_———L 


Investmen 
Canadians Now Own 


70 Per Cent. of Their 
Government Securities 


Canada Has Become Investing Nation Since 1913 When 
Four-Fifths of Financing Was Done in London; 
Total Now Four Billion 
over $228,000,000 and is divided prac- 


tically as follows: 
Interest on Dominion 


t Markets 











“At the threshold of the new year, 
it is interesting to look at the invest- 
ment situation in the Dominion as 


a as" pate 2 mae ublished| bonds ........--.+:: $1°4,789,000 
by A. E. Ames o., “Such an ex- ate 

amination reveals the fact that Ca- — on ee 46,267,000 
nadians have become, in a short per- Richaaat Fie M ‘cipal 

iod of thirteen or fourteen years, a | irae eee ceeee 68,625,000 


nation of investors. Through the ac- 
cumulation of investment consisting 
of her government, municipal and cor- 
poration securities. there has been 
added to the Canadian fabric a stab- 
ilizing factor of the greatest impor- 
tance. 

“It is estimated that in 1913 the 


$228,681,000 


Of this total, approximately $157,- 
509,000 is payable to Canadians, $45,- 
500,000 is payable to residents of the 
United States and $25,500 000 is pay- 
able to residents of Great Britain. 
“It will be noted that the holdings 
above mentioned do not include the 
outstanding bonds of capital issues of 
our great industrial, public utility, 


ment and municipal securities amoun- 
ted to about $801,000,C00 of which 
over 80 per cent. was held in 











April 1 Manitoba ........ 444% $3,000,000 | 7 itai i financial,. railroad or other corpora- 
. 000 eat Britain, United States and | financial, rai po 
es tm nae elsewhere, while less than 20 per cent.| tions which in the aggregate amount 
May eal Serine of the outstanding Canadian invest-| to ‘several billions of dollars. It is 
Mey 1 ee ee ne ‘ge 3500000 | ment securities was held by Cana-| estimated that these, in the main, are 
May 26 Ontario notes ..... 4 10,000,000 | dians. During the war, Canadians held by Canadians in an even larger 
June were forced to rely upon their own re-| proportion as an important propor- 
June 29 Brit, Columbia serial 44% 210,000 | sources and how they met their new| tion are naturally of a purely Cana- 
responsibilities and accepted these ob-| dian character and are, therefore, 
July 1 ate poreress eset oy yy ligations is one of the most interest- unknown elsewhere. It is estimated 
sy i Alberta ....... 8%% 1,600,000 | ing stories in Canadian financial his-| that the total dividend and interest 
July 2 Ontario ........... 5% 225; tory. distributed annually amounts to not 
July 12 British Columbia .. 4%% 38,000,000 Change Since 1913 less than $480,000,000 of which $180,- 
August ss E 000,000 is distributed as dividends 
Aug. 1 Saskatchewan..... 6% 3,000,000 In direct contrast to the total | and $300,000,000 is distributed in in- 
September holdings in 1913 and the distribution | terest ments. 
Sept. 15 Nova Scotia ..... 4%% 4,000,000 | of these holdings, we may place the “Probably one of the chief char- 
securities held at the close of 1926,! acteristics of the last ten or fifteen 
Qet. 1 Pa reese 5% 918,689 | which are estimated to be as follows: —————__— demiaieoanematantalie 
Nov. 1 Dom. of Canada 51% 29.068,400 Gross Funded Public Indebtedness of Governments and Municipalities of the 
Nov. 1 Dom. of Canada...... 4 8,000 Dominion, December 1, 1926 
Nev..15 Ontario ........... Oe. S.ARAED Held in Canada __United States Great Britain _—‘Total 
December Dominion geet eusy scence’ $1,945,600,765 $225,931,000 $311,668,136 $2,483,199,902 
1 Dom. of Canada..... 544% 63,437,520| Provincial ............... 388,500,000 279.267,674 100,000,000 767,767,674 
Dec. 1 Ontario ............ 4%% 100,000 Municipal .............. 569,000,000 331,000,000 75,000,000 975,000,000 
a ES) clerks on wacacuwe $2,903,100,765 $836,198,674 $486,668,136 $4,225,967,576 
Bits About Bonds From the table, it will be observed |) -—————_—-—_______ - 
that Canadians themselves now hold| years is the widening interest which 


has been developed in investments 
and the wide distribution which has 
taken place. The number of regular 
investors of the country has grown 
from a few thousand to hundreds of 
thousands. Investments are no longer 
concentrated in the hands of a few, 
having more or less expert know- 
ledge of investment affairs and are 


The 


eee eee ween 
seeee 


100.00% 
This distribution may be roughly 


Held in, from a few dollars upwards. 





The annual report of the Saskatoon 
Industrial Exhibition shows an operat- 
ing profit for 1926 of $21,818. Part of 
this amount has been expended in per- 
manent improvements. 


Revenues From Interest 
The interest revenue from these 
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over a century. 


highest standard. 
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widely held in amounts which range FE 


An Investment Service 
that is unusually complete 


Trustworthy advice based on financial experience of 


Assurance that the securities you are offered are of the 
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BANK OF TORONTO 
BUSINESS GROWS; 
PROFITS INCREAS 


Current Loans and Savings 
Show Advances in 





TORONTO PROPERTY 
SOLD FOR BREWERY 


Government Contro! Results ‘in 
Intention to Create New 
400-Barrel Plant 


-W. A. Mackenzie & Co. are arrang- 
ing a selling syndicate for an issue 





of stock for Toronto Brewing & Malt- Year 
ing Co. A number of pone —_ 
Save neque 6 ete Waesaie Tendencies that have indicated 


Dundas and Simcoe Streets, Toronto. 
This property already has on it val- 
uable and partially equipped build- 
ings and contains a modern malting 
plant. i. 

It is proposed to rehabilitate the 
buildings into a brewery with a_ca- 
pacity of 400 barrels per day. With 
the advent of government sale of 
malt drinks, and the announced pol- 
icy of the government to encourage 
consumption of beer, as opposed to 
spirits, the development of this in- 
dustry is of keen interest at present 
in financial circles. : 

The offering of the W. A. Mackenzie 
and Company syndicate is of 75,000 
shares of Toronto Brewing and Malting 
Company at $12 per share. Offering is 
part of an issue of 120,000 shares, of 
which 45,000 shares have already been 
used in part payment for equipment. 
Price is $12 per share. 

On completion of financing company 
will have assets appraised at $1,450,000, 
including tangibles of $1,000,000, licenses 
$250,000 and working capital, $200,000. 

Earnings, it is estimated, will be 


themselves in recent monthly bank 
statements and in the annual reports 
of banks, that have already been is- 
sued, are apparent in the annual re- 
port of the Bank of Toronto. The 
report now issued covers the year to 
November 30 last during which per- 
iod the bank has experienced a good 
degree of expansion in its activities 
and profits. The document again re- 
flects the fact that the banks of Ca- 
nada are now getting definitely into 
a period of pronounced activity, at- 
tributable to the generally improved 
turn of business and the enlarge 
demands upon the banks for commer- 
cial credit. 

Bank of Toronto shows profits of 
$1,108 692, a moderate rise. from the 
1925 level enabling it to bring pro- 
fit and loss surplus up from $322,079 
to $480,771. 

The comparative profit and loss 


statement follows: 
Profit and Less 








































$300,000 net, or over $2.50 per share per = - _ 
annum. 
President of the new company is Dun- Net profits «++ +1,108,692 1,012,964 968,204 
can MacLaren, lumberman. Dividends ...... 600,000 600,000 600,000 
be nea women Tax on Cire. ... 50,000 50,000 aoaee 
Canada Got 26 P.C. of U.S. | Tan coerv® -:: 'S0'000 60,000 _50,000 
Foreign Loans in 1926 | Premises ...... 150,000 150,000 150,000 | | 
Canada got 26 per cent. of the $1,- 
906,705,101 loaned abroad by the United | prey, balance .. $22.079 1,289:118 1,170.91 
States in 1926, according to a compilation in a vt 
by Dr. Max Winkler, vice-president of 480,771 1,822.079 1,289,115 
Moody’s Investors Service. This includes | Trans. to rest ecacken” RERUN.) ncostés 
not only new securities offered for public ie 40771 392.079 12391115 


subscription but also includes issues 
which have been underwritten in this 
market and placed privately with Amer- 
ican investors, direct American pur- 
chases of foreign property not involving 
the public offering of securities, the ac- 
quisition of foreign securities outstand- 
ing and the purchase of foreign internal 
issues, both stocks and bonds. 

Total of investments and credits for 
the year was $2,051,645,402, of which 
$144,940,301 was for refunding, giving 
net amount of foreign financing $1,906,- 
705,101. 

“It would seem that the American dol- 
lar is becoming the mainstay of world 
finance, both public and private,” said 
Dr. Winkler. “Our total investments 
abroad aggregate at the end of 1926 the 
impressive total of more than $13,000,- 
000,000, clearly reflecting the steady ex- 
pansion of American finance and industry 
into every section of the civilized world. 
Our foreign investments at the end of 
1926 are distributed as follows: 

— 1925 


§ 
Canada 7 
3,515,000,000* 3,027,000,000 750,000,000 


The profits shown above for the 
year 1926, exceeded any previous 
total in the history of the bank. 

Study of the balance sheets show 
some moderate but _ significant 
changes in the distribution of assets 
and liabilities. 

Securities holdings are lower al- 
though assets show an increase of 
some $4,700,000. Current loans are 
largely increased, having grown 
oe from $47,000,000 to $55,- 


Savings deposits have increased by 
$5 500,000 providing the bank with 
the major portion of the new funds 
loaned out. No change was made 
in reserve which was increased a year 
ago by the transfer of $1,100,000 
from surplus to rest and now stands 
at $7,000,000 or 140 per cent. of 
capital. 

Analysis of the statement is as 
follows: 


1913 
§ 



















3,837,600,000 3,025,000,000 350,000, 

nei Aeeecken 000 Immediately Ayallable Liquid Asests 
aiscerst;2!4:000:000 4,806,000,000 1,800,000,000 : ha 
Srecie 423,301  438,931— 15,630 
1,086,000,000 998,000,000 225,000,000 | Dom. no 6,227,540  6,660,730— 433.190 
18,252,600,000 11,856,000,000 2,625,000,000 | Notes bi.” gosisas  eoeiaget.  ieinos 
: Bk. bal. ab’d 2,163,069 38,364,714— 1,201,645 

*Compare with The Financial Post's caleu- | Coy eoes. 19,599,887 19.103. "496. 
; ‘ , .108,6444+ (496,193 
lations elsewhere in this issue, Cheques 6,745,853  8,107,838— 1,361,485 
Gold res. 4,055,867  3,055,867+ 1,000,000 
For. curr. * 84,957 77,668+- 7,289 
40,161,044 41,651,010— 1,489,966 
% total assets 34.69 37.53— 2.84 
% tot. liab. to pub. 38.94 42.30— 3.36 
Pub. secs. 8,995,862  7,263,862— 3,268,490 
Other secs. 3,715,419  3,608,908+ 106.511 
Can. call I'ns 7,168,674 6,601.261+ 567.418 
Current 55,218,500 47,058,744+ 8,159,756 
Lets. of cred. 1,800,260  1,159,929+ 640,331 
Mortgages 216,630 64,912+ 161,718 
Premises 3,324,596 3,321,748+ 2'847 
Non. cur. I’'ns 154,371 236,523— 82,152 
75,593,811 69,815,877+ 6,277,984 


Tot. as’s 115,754,855 110,966,887+ 4,787,968 


































nds Bid | 
Bfo-Ft. Erie Bdge 7s °55...... 107 
Do. 6 ROR RR 106 
Buff Gen Elec ist 5s '39 ...... 103 
BFP PST ee 103 
Bfo N. & E Pow 65s °30......., 99% 
Lockport L H & P 5's, '54.... 102 
Niag Falls Pow pref 6s °32..... 105 
Do. Ist & con 6s 1950........ 105 
‘OCKS 
Buff Niag & E Pow............... ; 
De ME aeta eben cbt cceccee 26 
Niagara Falls Pow. pf.......... 28 
Niag. Lock & Ont. pf........., 112 





We Offer— 6 
Laurentian Hydro Electric, : 
Limited 









612% First Mortgage Sinkin g ’ : 
Fund Gold Bonds aha 


Due June Ist, 1934 a 


Price: 101% and Accrued 
Interest, to yield 6.25 _— 


Full particulars on request 





































































4|MATTHEWS & COMPANY 
LIMITED 


Bond Dealers 


255 Bay St., Toronto 


GOVERNMENT | 


and 


MUNICIPAL 
BONDS 


| W.L.VieKinwow & Co} 


GOVERNMENT AND MUNICIPAL BONDS 























Stocks, Bonds, Grain 
& Oil Leases 


Carlile & Farr Ltd. 


Private wire to all markete. 


Correspondents of 
Osler & Hammond. 





McDonagh Somers 
& Co. 


Government 
and 
Municipal Bonds 



















Dominion Bank Building 
TORONTO 




















Advisory Board 


Sir Charles B. Gordon, G.B.E., 






Current information on international financial conditions 
gathered from connections throughout the world. 


The opportunity to buy and sell quickly and at best 
prices, made possible through thousands of miles of private 
wires connecting the leading centres of this continent. 


Offerings of Canadian, British, United States and 
Foreign Bonds (Exernal issues), which include Government, 
Provincial and State, Municipal, Railroad, Public Utility, 
and Industrial securities, thus permitting the widest possible 
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Bonds Were Subject to Ontario 









IN STATES TAXABLE 


you to invest while you 
save. 


Send for Plan “S.” 


Liabilities to Public 
Circulation 8,295,608 8,405,841— 110,233 
Dem. dep. 16,397,284 18,087.993— 1,690,709 
Savings 72,041,970 66,470,714 5,571,199 y 
Due banks 566,089  1,649,092— 1,083,003 T x 
Due elsewhere 1,345,189  1,899,497— 54,308 SYS EMATI : 
Advances 1,500,000 ......... 1,500,000 
Bills pay. 890,100 1,136,813— ‘246,718 
Lets. of cred. 1,800,260 1,159,929+ 640,331 SAVINGS 
Other liab. 286,168  °183,438+ 102,730 
103,122,668 98,493,374+ 4,629,294 And sound investment are , 
=. . the roots of most large 5 
a ‘0 Shareholders fortunes. Your weekly ~ 
= apital 5,000,000 6,000,000 ...... : if i i 
Sy Reserve 7,000,006 7,000,000 ||. .-° savings, if invested in. — 
Ni Dividends 151.415  '161.483— ia good bonds to yield 6%, ~ 
a alance 480,772 $22,079-+ 158,693 will amount in 20 years x 
en 12,682,187 12,473,5124+ 158,675 
Fa otal liab. 115,754,855 110,966,887+ 4,787,968 io PA! 19 aa Z 
SE VU see eee eree , * 
ee eee 300.87 : 
eS SECURITIES LYING Out cremate See 
aR savings plan will enable 





Succession Duties, Court 
Holds 


A. J, Brown, Esq., K.C. 

Hon. Sir Lomer Gouin, K.C.M.G. 
Charles R. Hosmer, Esq. 

Wilmot L. Matthews, Esq. 

F. E. Meredith, Esq., K.C. 


Lt.-Col. Herbert Molson, 
C.M.G., M.C. 


W. N. Tilley, Esq., K.C. ‘ 

















satisfactory. 


which d 


Limited 


10 King Street East 204 Blackb Bui 
TORONTO OTTAWA. _— 


A careful consideration of the wishes and requirements 
of those who purchase in hundreds or thousands of dollars. 


We shall be glad to send our booklet “The Seal of Security”, 

bes National City service in detail, as well as 

“Investing by Mail”, a pamphlet of particular interest to 
those who cannot conveniently visit our offices. 


The National City Company 


Head Office — St. James & St. Peter Streets — Montreal 
71 St. Peter Street 
QUEBEC 
































Attorney-General of Ortario vs. Baby. 


The question in case is the ri t 
tax the succession of certain Goaninan 
,| war bonds and shares in and debentures 
of Canadian companies, the property of 
a British subject domiciled in Ontario 
and bequeathed by his will to his wife, 
ree 80 oo At his death they 
were lying in a safety deposi 
Dene y deposit vault in 
The argument put forward was that at 
the death of the testator, the ownership 
of the bonds, shares, etc., was merely 
transferred to the wife and therefore 
did not come under the succession duty 
act of the Province of Ontario. A 
similar case was heard in Quebec Prov- 
ince and the judgment handed down was 
to the effect that it was within the 
rights of the province to tax on “trans- 
rission,” as well as “succession.” The 


i ea] 






























Ontario agreed with this and in his de- 
cision said, in part: “In my opinion 
there is nothing in the present legisla- 
tion for the argument that the personal 
representative is liable for this tax and 
must seek recoupment. The statute is 
80 drawn. as to make the successor 
directly liable for the tax and not the 
personal representative.” 

It will be seen from the foregoing 
that the decision in this case does not 
alter or in any way change the tenor of 
So eosnent succession duty act of 

5 ? 





0. 









justice of the first divisional court of | ——_- 


= | " ROBINSON £ 
Investment literature—particulars of current offerings, ea nae oo ae lying in the United B. nied 
booklets dealing with various types of securties, interesting pu in Ontario and not tax free. ms ore Investment Bankers ~ , 
articles on financial and business conditions. om oe by — newspeuees in refer-| 53 King St. West 260 St. James Street 
° e a oe 1 o the decision handed d TORONTO MONTREA 
Mail-Investment service that is both safe and aa first divisional court in the suae by ns ELGIN 1224 MAIN 8542 








K.H. Kompfe & Co. 


LIMITED 


Investments 
. 


Dom. Savings 
Bidg.,London 
Telephone 8077 


330 Bay St. 
Toronto 
Adelaide 3331 















f Roberts-Cameron 
& COMPANY. LTD. 

3 Government and 
Municipal Bonds 
Listed» Stocks 

Northern Ontario 
AD.34867-8 TO 
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Authorit 


In an age that 
ed as democratic 
tice the small re: 
the interests of | 
public. On all side 
for making indus 
for those concerr 
ital a fair return 
money and a fair 
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better chance of | 
hard and uninter 
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It is true that 
the active and suc 
of labor and ca 
mass production | 
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it is beginning t 
mass production, ; 
its object must he 
to work for, and 
tion, scientifically 
sequently its nec 
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y Bid Asked : eo > 
ei ae If Governments Stick Tenders and By-laws THE NATION’S BUSINESS | 
eelreee 103 : — 
Sago Et eis tes 108 re ° ° 
6.220075 29% 66 Th I B Jan. 10, City of Saint Lambert, P.Q.—$419, (Continued from page 1) 
Se: . oF * to eir ast, usiness ee ~ a SE Re Pe ings in the past and the penalty has) Blanchard came to Toronto on a 
1050. oes. 105 ia « : fue. 4, Tews of Bast Angus, P.Q.—$125,000, been paid by all. —ae from the League for Indus- 
4 per cent, ser ebentures, J. . e* ¢ « i - 

els ; Will Solve Problems |= GENATOR BUCHANAN cpoaks of [Cat poser’ yay"en ane Finan 
BEI aa 3 : Se eel eae te = ert meeting at Hart House Theatre under 
cit: 112% 114 Small Respect Paid to Consuming Public by Bureaucratic | This Week’s Bond Sales | had thought the canners had made | iosupices,0f the Student Christian Public Services 


Movement, there was protest from 
that body, even as now from Mr.. 
Moore. The official representing the 


very satisfactory progress, consider- 
ing their handicaps and the occasional 


Who Would Nationalize 


Authorities verything —_—_—_—_—S——S—XNXJSKNK—NKXNXK—NXN—N—s!!; Public ‘Service Cammtaia a 


‘ to Cre ity Halifax Sells Bonds : , ec. 
Hydro Electric Create Prosperi An issue of $11,320, City of Halifax, & per | Shortcomings of a few of them who| student Christian Movement denied! §| Public necessities and grow as 
Limited F By HARTLEY WIT cent., 30-year bonds was sold to Johnston & | did not realize that high quality and | ;nowing anything about such a per-' the country grow’. | 
Copyright. The Fi con toe onee. Ward at 100.52, which is equal to a cost basis | good service were essentials of suc-/ 55, having addressed the students | issues of sich companies there- 


of 4.97 per cent. Alternative bids were asked 
for 4% and 5 per cent. bonds. 
The bids were: 


cess. The Canadian climate gives us 


f high of 
better flavored fruits and vegetables a a high degree 


mn Mart ones security has been amply demon- 


In an age that is generally describ- Later he admitted that such a man 


Mortgage Sinking 
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money and a fair reward for the risk 
that it runs of getting no return at 
all, for giving the wage earner a 
better chance of life in return for the 
hard and uninteresting labor, so es- 
sential to the existence of the com- 
munity, that he’ produces under con- 
ditions which in many countries are 
a blot on our so-called civilization. All 
these endeavors are excellent and the 
attention which they are receiving is 
one of the hopeful signs of a year 
whose industrial histo has n 
chequered. Rut though those who dis- 
cuss them are generally careful to 
say that the interest of the consumer 
will, as a matter of course, be care- 


sold at less than pre-war prices in- 
volving farmers and graziers in disas- 
trous losses. Something is certainly 
amiss with the machinery of economic 

















for a monthly letter from England 

from Hartley Withers, noted econom- 

ist and writer on financial subjects. 
Hartley Withers is known all over! ; 


the world as one of Britain’s greatest 
experts on financial and commercial 
matters. His pares economic ‘opinion 
is considered highly authoritative and 
is sought on the most important eco- 
nomic questions. 

Born _in 1867 and educated at Ox- 
ford, Mr. Withers was assistant 
master at Clifton College at the age 
of 23. From 1905-10 he was city 
editor of “The Times” and from 1910- 
11 he held the position of city editor 
of “The Morning Post.” During the 





fight it by means of restrictions of 
exports and usually, in the long run, 
make matters worse by these endeav- 
ors. In fact one of the omens in the 





The bid of the Dominion Securities Corp., 
for Windsor debentures in the amount of $1,- 
262,156 was accepted by the City Council. This 
irm’s price was $1,254,053. Other bidders 
were: Wood, Gundy, $1,252,185; Ames & Co., 
$1,251,932; Canadian Bank of Commerce, §$1,- 
251,049; Bell and Gouinlock $1,248,398; Coch- 
rane, Hay & Co., $1,245,003. The block was 
divided as follows: Public school, 30 years. 
$375,000; Hydro extension 20 years, $300,000, 
Provincial highways, suburban area, 10 years, 
$97,288; county jail, 20 years, $190,547; local 
improvements, 20 years, $35,764 ; loca] improve- 
ments, 20 years, $15,770; local impovements, 2v 
years, $247,845. The debentures bear interest 
at the rate of 5 per cent. City officials in- 
formed the Council the bids were the best 
received for Windsor debentures in ten years. 


UNLISTED SECURITIES 














Can. Car & Fdry 6s 193¥°........ 
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appeal for votes was the tremendous 
national waste, resulting in excessive 


he added to taxation and said he was 










































American ever surpassed Mr. Innes’s | the students’ paper, that the meeting 


Lynn Valley brand. Only the other 
day, the president of a great canning 
corporation was complaining to The 
Post of the advantages given to Am- 
arican canners in this market by the 
Dominion government which was 
stunting the growth of Canadian pro- 
duction in one important line. 
? t * 

ty THE general election of 1921 the 

basis of Hon. Mr. King’s campaign 


the auspices of the Student Chris- 

tian Movement. 
* ¢ @ 

W Ht was Blanchard here for? 

’Y He organized at that time a com- 
mittee of members of the Students’ 
Christian Association to carry on rad- 
ical propaganda. Each student was 
given a booklet of instruction on how 
to go about his work. 

This instruction book was a unique 
document. It told the students to 
organize quiet meetings in social 
rooms. One of the names suggested 
was the “Socialist Study Club.” Ac- 


taxation of industry, workers and 
farmers. He promised relief. Instead 












is’ receiving financial assistance from 
abroad and is being used as an agent 
in “propaganda to create discontent in 
our schools, churches and elsewhere.” 

I need not say that this is without 





















did take place in Hart House under | 
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Que Wise ieee 

St. Maurice Power 6% 
Montreal Pub. Ser.. .5% 1942 
Laureatide Power .544% 1946 
Duke-Price Power. . .67% 1966 
Manitoba Power .5% 
M.L.H. & P........ 5 
Gatineau Power... ..5 
Gatineau Power... . .6 

Can. Nor. Power 614% 1941 
Winnipeg Electric. . .6% 1954 


Our trading department. buys- 
and sells Peblic Service Securi- 
ties at the most favorable market 
prices. 


Send for our circulars 











is second year of the Great War he was Bid Asked | unable to give relief because of his | ion was recommended as well as dis- 
: fully guarded, re aun a Director of Financial Enquiries at the | Alberta Pac. Grain, com. ...... 18 20 limited mane in the House. He has | ©¥SS!on. Students were asked to act ; RENE-T.LECLERC 
comes as an afterthought, instead o ; Do ft 84% 87 as watch ] 
being recognized as paramount. British Treasury and in 1916 he be-| 5.00%; Motor 1 pref. &lcom.... 8 ¢@ | now an opportunity to make good. den es at elections as there was incorporated 
“i Benefi Revoluti e editor of “The Economist” from| po., 1 pref. & 2 com...:.... a 9% | His friends say he will and we hope | # demand for “those who will serve Montroal- 168, St. James St. 
Dawn of Beneficent Revolution hich position he resigned in 1921] Can. Machinery, com. .......... 4 1 | their guess is right. So far there |@dical parties.” They were told to Quebec:- 71, St. Peter St. 
It is true that in America, where} and for the next two years was editor | Can. Westinghouse, com. ...... 175 ++» | have been no indications that he has | S!ve concrete help in local strikes. 
the active and successful co-operation] of the financial supplement of “The| Dunlop Tire, bref. ..--...---..- 84 90 | the capacity and courage to do so,| They ought to make it their busi- (exrasuimap to) 
of labor and capital have brought] Saturday Review.” Chase, A. W., Com. ........-0005 : 12 | although there are some strong men | 2¢ss to know about any strike of con- 
mass production to a degree of pro-}| Hartley Withers is the author of | Do: Pref. «:----+se++eseeeees S about him in whom the country har | siderable importance” and, of course, 
r &Co] ficiency which is unknown elsewhere,|many books on money and stocks, | Peyey Aresi a Dit 7 "4% | confidence. The next two or three|to act. There was plenty more of 
iINNON it is beginning to be perceived that}which are regarded as classics | Goodyear Tire, 6% pref. ...--- 98 9% | months will tell. this, the type of influence that would 
AND MUNICIPAL BONDS mass production, if it is to succeed in| throughout the civilized world. In- | Gunns, Ltd, pref. ............. 27082 Mr Buchanan has a good record | render a boy less fit for a successful | must deplore when they learn of 
Bidg. TORONTO its ee ae a mass aps se oe among his publications are ine ae eee Ue e public service and Reser nd and oo ae She ee nes Risdeeks heist. cael 
to work for, and that mass distribu-|“The Meaning of Money”; “Stocks and | Loew's Buffalo, pref. .......... 55 60 can be a very important factor in y ri in profes:iona e en 
tion, scientifically organized, is con-| Shares;” “Internationsl Finance” and | Mount Royal Hotel Batevesseeeee or “199 ®| bringing about changed$ conditions, business or elsewhere. This went on|and the youth movement can be 
sequently its necessary complement.|“Bankers and Credit.” int Grommet, sss... 8 7 | primarily by creating a better under-| under the auspices of the Student| mighty forces for good. But the 
Here we have the first rays of light] Hartley Withers will take for his | Continental Life, 20% paid ..... 42 46 | standing in tive West of the place of | Christians and yet was denied. must be ever alert and watchfu 
which may mean the dawn of a really| theme each month the most vital sub- |Crowm Life .........++...++0+++ 128 = 4_—«| industry and in the work it is doing HE FIN ANCI AL POST tS for propagandist organizations of the 
; Alb t beneficent revolution. But in most| ject on the international financia! or Excelsior Life 29% Paid ...... 62 . | for Canada. <6 tention te such influences oa ad k most aw caged type are _ — 
ry; erta other countries, a “world afraid of} commercial horizon. The articles will | Great West Life ............:. 400-450 MOORE, B.A., B.-| at universities in Canada i ten hei ee suc! es 
production” as an American econo-|be entirely free from political opinion | Monarch Life 10% Pall jantea =. e. = eres see Student Goele- (iket  céantie salons ~~ lon ne age to their own ends. 
" . i econ ; 1 > | Mortgage Discount, pref. ...... o co 
. mist has well described it, still in-| and merely deal, in Mr. Withers’ | Ontario Equitable ............. 21 26 | tian Association of the University of | authorities shall not be misled by the 5 
, Bonds, Grain sists on taking hold of the wrong end| usual brilliant and penetrating style, | Re-Insurance ; 21 «25 ; oa Railway Earnings 
of the economic tc and Yorgeting | with the economic ntpect of any ques |S rae Pad BH | Toronto, Hart, Manse, Toronto, wots | soming innocent character of cana Pc 
s s : ; un ©, 109% DOIG .nceecceccee e 
see Se See Oe enemy 2 36 sues AOR. Toronto Finance, pref."......... $ letter which we are very glad to|order that parents may be able to|po “si “"~...$s,951000 $4,67¢-000—geun 000 
vide the community with a growing ee Willaré’s, pref SE naens tibos et 67 71 publish: ‘Sades of tha chreumatancsh < endow \ 851, ’ . 
& Farr Ltd. flood of goods and services, at prices |temper which makes people inclined | Sopital Life 26% paid’......... 21 24 | The Editor, which their boys and girls study| weer end ime 4925 Change 
=O es seat ier sheer om a. oe a - ve ce Bag lle geese sab & | Mount Royal, pref. ....... oeeeee 69 «62 ree Post. and seek to correct situations they Dec. 21 ...... $5,215,210 $5,490,258—$275,048 
vire to all markets. : . we. Be rere : seh eines tase aOR Ee : ae 
time the consumer hears that coal, ] oys. My attention has been drawn to an 
Saale Sta Geien Totidk teat wel Lack net en ot the coat of living Unlisted Bonds Se ede cand on beak tee 
ing for the mine owner and not enough | consumer is much easier to state than Oe ee cis ote — ae ee Mar a & McCarthy 
for the miner and yet knows that: his | to solve, which is doubtless the reason | Abitibi P. & P. 6s 1940 ......... 104 105 Christian Movement.” Will you please 
own coal bill had risen, since pre-war/why it is generally shirked. And so | Algoma Steel Ss 1962 ---........ 133% 30 | allow me to state that this is utterly Members Toronto Stock Exchange 
days out of all proportion to the we go round in a vicious circle, with Belge Can est —_—. 102% 108 untrue. Mr. Scott Nearing has no con- 
general rise in the cost of living; the} high cost of living reacting on the | Algoma Steel 6s 1962.......2...: 21, 28% | nection whatever either with the Student Stock Brokers 
: i a like- | - : randram H n 68 1 80 86 | Christian Movement of Canada or the 
prices that he pays for meat are cost of production and vice versa. : eGo ene ies 102% 108% h 
ach Somers wise a cause of disgusted bewilder-} European governments, when the | Calgary Brewery’te 142... oe et ae er temai re Bz T T 
g ; : : oes , Calgary PZ ....00e University of Toronto. 297 Bey Street ORONTO 
f: ment, especially when he is told that high cost of living makes underpaid | Calgary Power 5s 1940 .......... 90% The article also conveys the impression 
fine British beasts have lately been} officials restive, are apt to try to ae ae. uae oo 139% rit that the Student Christiam Association TELEPHONES ELGIN 3294-5-6-7 
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ROYAL BANK HAS 
RECORD PROFITS 
IN FISCAL YEAR 
Shown at $4,516,289 as 


Compared With $4,081,- 
_ 628 in Preceding Year 























“EARNING POWER” 
POLICY OF LONDON 
LIFE INTRODUCED 


Demand For Lower Cost 
Policies Met By New 
Policy Offered 


Sensing the demand for lower cost 
life insurance, there is now a definite 
move on the part of Canadian com- 
panies to adapt themselves to the 
pleas of the public. This growing de- 
sire for “lower cos}” plans has made 
itself evident in many ways and has 
been the subject of considerable dis- 
cussion within the past year or so. 
The Department of Insurance at Ot- 
tawa has been active for some time 
in this regard and in a_ statement 
made by the superintendent, J. D. 
Finlayson, the remark was made that, 
“The first object, and main objective 
of a life insurance company, should 
be to reduce the cost of protection to 
the people of this country, who are 
trying to protect their dependents in 
the event of their death.” It was with 
this end in view that Mr. Finlayson 
addressed a series of suggestions to 
the Canadian companies, several 
months ago. The suggestions were 
concerned with the possibility of low- 
ering actuarial revenue requirements 
so as to permit companies to quote 
lower rates on certain kinds of 
policies. 

New “Earning Power” Series 

The term policy, which is now be- 
ing placed on the market with many 
different variations is a policy which 
aims to provide the maximum of pro- 
tection at the lowest possible cost. 
This policy seems to be particularly 
suited to the needs of partners who 
wish to protect their partnership, and 
to. young married men whose present 
income does not allow them to afford 
as much protection as they would 
like to have. A new policy of this 
sort has just been introduced by the 
London Life under the name of the 
Earning Power series. It can be 
purchased on a participating basis, 
with annual dividend term plans 
which make it adaptable to meet the 
particular needs of each specific case. 
The term plan which might be for 
fifteen or twenty years or might run 
to a definite age such as 60 or 65 
years, means that the a is not a 
permanent one, but simply lasts until 
the expiration of the term, as long 
as the annual premium payments are 
regularly “eo The expectation on 
the part of the company, is that in 
most cases the policies will be con- 
verted into permanent plans within 
ten years or s0, 

Suppose a young man of 28 with a 
wife and family. is receiving an in- 
come of about $2,400 a year. In spite 
of a real need, this young man finds 
himself unable to protect his family 
with the amount of insurance he 
feels they should have. An ordinary 
life policy for $20,000 would cost him 






















Frem Our Own Correspendent 

MONTREAL.—The profits of the 

Ro Bank of Canada for the year 

en November 30 touched a new 

- high for all time and showed an in- 

crease of some 12 per cent. as com- 

pared with the profits of the 1925 
ear. ; 

7 The comparison of the profit and 

loss figures over the last three years 

follows: 
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4,081,628 


- 
3,878,976 
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P. & L. Bal. ...1,409,674 1,143,806 


It will be seen from the foregoing 
that the bank has continued its satisfac- 
tory policy of writing off $400,000 an- 
nually from premises account and that 
after all deductions the amount trans- 
ferred to profit and loss account has 
been increased to $160,239. . 


Liquid Position Maintained 


As the bank has over 750 branches, 
covering every section of the Dominion, 
the increased earnings are of interest, 
not only to the shareholders, but to the 
public at large, as it is indicative of the 
more favorable business conditions pre- 
vailing throughout the Dominion. 

At the close of 1925 the liquid assets 
amounted to 56 per cent. of the total 
liabilities to the public; at the close of 
the 1924 year to 50 per cent. The last 
balance sheet shows that the liquid po- 
sition has been maintained, for with to- 
tal assets amounting to $766,376,943, the 
liquid, or immediately available assets, 
amount to net ee eg —_ to 543 
per cent. of the bank’s liabilities to the 
public. The cash and cash balances 
amount ‘to 23.3 per cent. of the total 
public liabilities. 

During the year the total interest- 
bearing spose increased by some §$8,- 

000 and now total $451,689,830. The 
non-interest-bearing deposits bear fur- 
ther evidence of the increasing business 
activity, and during the year showed a 
decline of about $37,000,000. 


Canadian Loans Increase 

The bank’s holdings of bonds showed 
some decline, but, on the other hand, 
current Canadian loans have increased 
$7,000,000, and now total $197,759,230, 
bearing further evidence to the business 
expansion. 

Current loans outside the Dominion 
have decreased by some $5,000,000. Bank 
premises account is carried on the books 
at some $800,000 lower than at the close 
of the last financial year. During the 
year the total assets showed a decline 
of $22,000,000, due, no doubt, to the fact 
that at the end of the last fiscal year 
there were outstanding a number of spe- 
cial transactions, while at the present 
time it is understood there are no such 
transactions outstanding. ; 

The Financial Post’s analysis of the 
balance sheet follows: 


Immediately Available Liquid Assets 
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Other Assets 
Pub. secs. . 26,880,492 28,407,242— 1,526,750 
Other secs.. 16,380,953 16,630,772— 249,819 
Call loans. 29,719,562 33,814,539— 4,094,977 
Current ...197,759,230 190,854,648+ 6,904,587 
Puonates - 188,384,823 143,397,982— 6,018,159 












duce the cost of protection.” 
For Protection of Partnerships 
Another use which business men 
can make of this type of policy, is the 
mutual protection of the members of 
























Letters : 
credit ... 38,602,849 30,059,9894 8,542,860| 4 partnership. Suppose three men in 
Real estate aie <7 eee a partnership require at least $30,000 
Premises .. 14,401,556 15,618,078 1,216517| © Provide against the loss by death 
Men, eure, of any member of the firm. On a 
loans. 2,588,689  2,527,677+4- 56.062 | regular life basis, $10,000 on each life 









would cost at least $1,000 if the men 
were between 40 and 45 years of age. 
A 15-year term policy on the same 
basis would cost only 40 per cent. of 
this amount, a very material saving 


- 2,047,872  2,048.901— 
536,857 913,556— 378,699 


470,832,868 467,787,3896— 38,045,472 
Total as. ..766,376,948 788,478,.778— 22,101,835 






















































To Shareholders 























Capital .. 24,400,000 24,400, 
Reserve ... 24,400,000 24.400 000 anseken 
Dividends . 1,233,143 1,282,405 +- 738 
Balance ... 1,409,675 1,249,485+ 160,240 
51,442,818 51,281,840+4+- 169,978 e est 





Total liab. .766,376,948 788,478,778— 22,101,885 
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Satisfactory Service Guaranteed 
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Those who are not familiar with 
the strong and steady growth 
of the West will find it profit- 
able to do so. 




































Executors, 
Real Estate and Samenien, Development is on sound lines 
Safety Deposit Vaults. and recognized industry pays 
W. G. well. Investment should be 
Chairman of the made under advisement of a 
B. HAL. BROWN, reputable financial institution. 
and General 
HEAD OFFICE 
PRUDENTIAL TRUST BLDG. ||| Pemberton & Son 
Financial Agents 
TORONTO OFFICE 418 HOWE STREET 


Reford Bldg., 217 Bay St. 





‘Insurance for Buyer and Seller 


FIGHT B.C.’S PLAN 
TO INCREASE DEATH 
TAX ON INSURANCE 


Insurance Men Oppose Pro- 
posal to Levy Further | 





Post, and the point has been made in 
these columns that the words “low 
cost” must be used with caution. In 
insurance, as in other things, one 
usually gets what one pays for, but 
the need for protection is so vital, 
both in the business and in the home, 
that no effort should be spared to 
afford this protection at as low a 
level of cost’ as possible. 


Great West Managers 


wh is the custom of the Great-West 
ife 
Canada, to convene a managers’ meet- 
ing at the beginning of each year in or- 
der to analyze the work of the past year 
and to discuss features of agency man- 
agement designed to result in improved 
administration and better business for 
the coming year. 
agency managers and 
present. During their absence, the head 
office of this company stages a field 
campaign in their honor, thus maintain- 
ing production figures for the month. 

Subjects relating to the obtaining of 
new men, training of agents and effici- 
ent field . practice generally, will be 
taken up, and ways and means of im- 
provement, wherever possible, in the or- 
ganization and internal 
branch offices will be thoroughly dis- 
cussed. ‘ 

The dates for this meeting are the 6th, 
7th and 8th of January. 
the Edgewater 
Those attending are: 
Butler, 
Assistant Superintendent McLeod, Win- 
nipeg; managers, Taylor, Toronto; J. O. 
Hyndman, Charlottetown, P. E. 1; Mer- 
ritt, St. John, N. B.; Atkinson, Minne- 
apolis; Hewat, Halifax, N. S.; Coleman, 
Detroit; Milner, Chicago; M. N. Hatcher, 
Fargo; McQueen, Calgary, Alta; Wilson, 
Victoria, B. C.; 
B. C.; assistant managers, 
Montreal; 
Hubbell, Toronto; 
Montreal; 
Sherbrooke, 
Higgins, London; Robinson, Ottawa; Mc- 
Intyre, Windsor; 
Flint, Mich.; 
Thompson, Lansing; 
Schaefer, 
Cloud; Latendresse, St. Paul; 
Chicago; ; 
Wright, Brandon, Man.; Kennedy, Ft. 
William; J. H. 


Edmonton; state agents, J. S. Hatcher, 
Grand Forks; R. E. 
Dunfee, Regina. 

Head office will be represented by M. 
H. Bingeman, assistant secretary, and C. 
C. Ferguson, 
company, who will outline the company’s 
field policy for the year. 


Vancouver Underwriters 


The protection of life insurance from 


There is no unemployment reported 
from anywhere around Woodstock, N. B. 
The snow, having improved the hauling 
conditions, has provided a lot of work 
in the way of getting out pulpwood, 
cordwood, etc. 








Britisn America 
ASSURANCE COMPANY 





THE FINANCIAL POST 


Paris Likes Canadian 
Apples on Display 


Canadian applies from Nova 
Scotia are now on sale in Paris, 





France, in the central market 


and in the shops. Shop window 
displays of the fruit are report- 
ed to have aroused quite a 


wave of admiration. Taxes 







































ment is proposin 
emption on inherited 


to Convene at Chicago 


Assurance Company, Winnipeg, 


At that meeting all 


inspectors are 
At present, 


beneficiary goes free. 


management of | be taxed. 


The 


The place is 
Beach Hotel, Chicago. 
Superintendents 
Hayden, Winnipeg; 


more, taxation. 


Montreal; 
probably, three times. 


cipality. 


Johnson, Vancouver,| to the provincial government. 
DesRosiers, 
Mullen, Toronto; Supervisor 
Inspectors Charlton, 
Daoust, Quebec; Lemay, 


P. Q.; Howell, Hamilton; 


policyholder’s premiums. 


Ryan, Detreit; Duff, 
Overend, Grand Rapids; 
Cathcart, Duluth; 

Westhaver, St. 
Stevens, 
Bennyhoff, St. Louis; R. H 


Faribault; that it is an investment. 


Wright, Regina; Craw- 
Saskatoon; Ballard, Calgary; White, 
sellers of insurance in B. 
yield without a struggle. 


Hatcher, Fargo; 


general manager of the 


Elect Anderson President] which would tie up in 


legislativ i 
oH — Change probably about $460 a year. A term conte SF ee et eee bene sirable feature of an insurance policy. 
ie .... 21,604,505 21,897,151— _ 292,646] policy enables him to get the same| ; iters’| There are many interests to be consid- 
Spec 604, 7 ing of the Vancouver Life Underwriters . ee : 
Dom. notes. 43,001,580 53,167,688— 10,166,103 | protection ($20,000) for not much/ Association, which was held recently. In| ¢red in weighing this new proposal, and 
Nilep. ... 1,248,000 1,440,000— 195,000 =e ee a _ -_- = an ordin-| view of ow Sanmeseiien to levy Saewee sone ‘may be. able Co es 
sees . 400, 559 ary life icy. Such a policy would] provincial succession taxes on life insur- : ; . 
ae - 8,706,579 4,265,618— a y ow Poy a ance, the association has appointed aj Tangement that will be satisfactory to 
Call be taken purely for protection and : 
aoe tak eee a i could be exchanged later on for a a aie or on Th kaisletive| Se er ———— 
n x petasie > progress in that direction. The member- 
Do, ab'd. 26,770.90: 21,921.071— 1.141.980] more permanent policy. ship of the association now stands at Ship B. C. Coal South 
Gov. eoee, seater or aee ase 3051618) The point, therefore, is made, that 119, which is a stight increase over last Owing to abnormal conditions, more 
Gold res. .. 8,400, 9,400,000— 1,000,000 | the insistent demand among business| year. The following officers were elect- | than 5,000 tons of British Columbia coal 
For. curr. . 26,862,177 29,931,586— 3,069,409 — for this type of protection must Semen a . have been shipped it the River Plate, 
Rieecnteaalnds ‘waimgtiatngilans . iguuupiqusigieten . : president, R. George Mc- rt xport busi 
295,544,075 $20,691,882— 25,147,807 | +), uae Bonl ales of Cann — be Cuish; president, McL. Anderson; doecsiption is ook" emagy ta aer t2 
% total sa. 38.5 40.7— 2.2 Sasasiat a t Finl da. 10 USC! vice-president, E. A. Davis; secretary, 
fo total liab. perintendent Finlayson’s words—/ A.M. James; treasurer, Robert M. Millar. 
to public. 41.3 43.5— 22) “the main objective should be to re- ——$$ 


Everybody Busy in N. B. Capital: $1,000,000 
Reserve 


: 350,000 


Complete 






covering 


Liabilities to Public in premium deposits. Here again HEAD OFFICE ° TORONTO Safety Deposit Vaults 
eee ree very necessary Incorporated 1833 a 
protection when it is most needed cammacaeiiaittnisia 
Due banks 1’se0‘sey  yasgria7+ 8.309.698 | and affords the members of the part- EASTERN TRUST 
Dus eaewh rene a8 abt sep + asenbes nership. the opporturtity of conversion FIRE—MARINE— as ae 
y. . 6,103, ,827,741— 1,724,561 | When ie situation improves. Head Office—Halifax, 
saercdit.. $8,602,848 30,050,9804. 8,s42,880| .. 1h demand for low cost insurance AUTOMOBILE—BURGLARY Seint John,N.B. St. John’s, Nfld. 
"Other liab, © 40,666 =... + | 40,666 ft a subject that has been discussed —GUARANTEE MONTREAL 138 &. fe 
714,984,125 137,196,088— 22,202,818| angles by The Financial 3 James St. 


CANADIAN GUARANTY TRUST CO. 


Acts as Executor, Administrator, Trustee, Guardi Agen 

Se eT ete soni sant Sachs 
cia nistrator for the Northern Judicial District in Manitob 

and for the Swift Current Judicial District in Saskatchewan. " 


= Head Office: . JOHN R. LITTLE, 
BRANDON, MAN. Branch Office: naging 
Swift Current, Sask. - 


Metropolitan Life 


Insurance Co. 


The Com "s Canadian Head Office is in Ottawa where its Canadian 
the R 7 dogs. business east of 
in Guadian premiums are received. Canadian policies issued 


Dir ‘ec tor. 





Eoneen tn sn", 
More than that of any oar eee 
ingurence a ferte to 
nada,en 1 le e 
Largest amount in force in Canass 
in any company. 
WGean eae” 
Largest number in force se 
Paid Ca ~ 
nadian Poll 
holders in 1928. : ten $ 8,640,178 





Canadian Head Office 
Ottawa,Canada. 


overnment and 
Municipal Bonds. $ 86,743,284 
| 





Life insurance men are preparing 
to fight the suggested move of the 
Province of British Columbia to levy 
further succession taxes on life in- 
surance. This form of taxation has 
been proposed to recoup the treasury 
for losses in revenue that are ex- 
pected to materialize at the next ses- 
sion of the legislature. According to 
current rumors, the provincial govern- 
to raise the ex- 
estates and is 
proposing to tax certain inherited 
life insurance that is now tax-free. 
At present any estate up to $10,000 
is free from succession duties and 
the move to increase the exemption 
to $20,000 is the result of consider- 
able agitation to encourage the im- 
migration of wealthy families into 
the province. Already the Vancouver 
Life Underwriters’ Association have 
appointed a committee to combat any 
insurance legislation of this sort. 
life insurance that be- 
comes part of a man’s estate pays its 
tax the same as any other property, but 
insurance in the name of a preferred 
Under the new 
plan this insurance left to the preferred 
beneficiary would go in with the balance 
of the estate, and if the whole amounted 
to more than $20,000, the excess would 

+ 


Life Insurance Form of Thrift 

oint has been repeatedly made 
that life insurance is a form of thrift 
and that any change in the present situ- 
ation shall be towards less, rather than 
At the present moment 
life insurance is taxed at least two and, 
In the first place 
the policyholder may pay income tax on 
his annual premiums, both to the Do- 
minion government and to the muni- 
In the second place the com- 
pany in which he insures is probably 
paying another tax on, these premiums 
Thus, any 
increase in taxation would be further 
pytamiding of a tax which is already 
levying a considerable burden upon the 


Policies Now Paid Promptly 

Another angle in the situation which 
will undoubtedly be stressed by .insur- 
ance men is the fact that for years in- 
surance has been sold on the argument 
In addition to 
its investment possibilities, there has 
been the added attraction that it was, 
under the circumstances mentioned, free 
from succession duties. This has been 
a good selling point and one which the 
C. will not 


Another point is the fact that insur- 
ance policies are always paid promptly 
upon the death of the policyholder. 
insurance is largely held by people who 
are supporting families or relatives, and 
the fact that settlements are made im- 
mediately at death, when the money is 
most needed, :s a very worthwhile point 
A taxation plan 
which would tie up insurance payments 
while the government straightened out 
its claims, would remove this very de- 
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(Continued from page 2) 


non-taxable as it is a company re- 
ceiving dividends. 
‘then pays out to Smith and Jones the 
money received by way of dividend, 
which just liquidates its liability to 
Smith and Jones, who thus receiving 
the sale price of their shares receive 
capital, and are therefore free of tax. 
This is a simple evasion and the Act 
declares such dividend to Green Co. 


and-'Jones and they are taxable ac- 


Distribution of Surplus 

Number 7 arises by reason cf a sec- 
tion which provides: 

“On the winding up, discontinuance 
or re-organization of the business of 
any incorporated company the distribu- 
tion in any form of the property of the 


ment of a dividend to the extent that 
the company has on hand undistributed 


wide import and seems very effective 


this amendment. 
As to number 8, apparently some 


goi was broad enough to impose 
liability in the case of a company con- 
in busines yet capitalizing 
stock re-adjustment its sur- 
plus, accordingly a section was en- 
which renders 
earned surplus when so capitalized. 


power given the minister that where 
he suspects that a corporation, usu- 


closely held, is hoarding a ee 
excess of the requirements of the 
business, then he may give notice to 
the shareholders accordingly and 
they become subject to tax in respect 
thereof whether a dividend has been 
declared or not. 


is distinguished by two main factors 
—the character of the shareholders in 
relation one to another and the nature 


problems that arise here are techni- 
cal and of large number. 
eral import is sufficiently indicated 


G. EK. BAILEY 
Secretary President 
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above but they are here only , 
to inasmuch as the corporate a 
becomes taxable ech year just e. 
it were actually deciared by cash 
dend. They will be further consid. — 
ered in subsequent articles, q 

Solomon v. Solomon (wherein one ~~ 
man companies were recognized) esa 
gave the start of what is to-day re. 
cognized as a highly technical and jp. 
tricate means of carrying on business, 
Business developed, not as the Isw 
nor yet the constitution, from prece. 
dent to precedent, but by entirely 
newly initiated transactions to men- 
tion only one that has now passed to 
commonplace—no par value gs ye 
There was no precedent for that, It - 
was like companies at one time newly 
conceived and created by ‘company 
ee . 

any companies are changi 
ference shares to no par value thes. 
by losing valuable rights and 
sibilities of redemption without a tax 
liability being incurred, yet it hag its 
compensation in other directions. 
Such actions have a scope that re- 
quires careful consideration: . 

Such technicalities as appear from 
the legislation above referred to are 
simply indispensable. The day of 
simplicity is past in any form of tax 
legislation, although that is not to 
say that simplicity should not always 
be striven for. If a person be morale 
within the act though technically 
without, he is free. If he be brought 
by enactment within the net of taxa- 
tion his next move is technical and he 
again becomes free. Witness the one 
man personal corporation of late. 
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Organized 1874 
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Paid to Members and their Beneficiaries 


$87,000,000.00 


Policies Issued from $1,000 to $5,000 
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Good insurance salesmen can always find 
a place with our growing organization. 
Write for full particulars. 
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Current Events in Banking World 





MAN WHO STUDIES 
BANKING THEORIES 
GAINS SOMETHING 


Jackson Dodds and D. W. 
Boles Speak to Winnipeg 
Bankers 


Winipeg Bankers’ Lecture Club has 
prepared for a busy season of work. 


Among lectures arranged for this 
season, besides the first one, already 
given, are: “Grain Handling, Buying 
and Selling,” by T. A. Crearar, presi- 
dent and general manager of the 
United Grain Growers; “Manitoba 
Legislation of the Past Year,” by J. 
T. Haig, M.L.A.; “Natural Resources 
of Manitoba,” by Prof. R. C. Wallace, 
University of Manitoba; “Prepara- 
tion and Marketing of Livestock,” by 
R. S. Hunter, manager of the Swift 
Canadian Company, Limited. One 
lecture on a purely banking subject 
will be given by a senior member of 
the profession. 





At the first lecture, D. W. Bole 
spoke on “Money, Capital and 
Wealth.” 


Advises Study of Banking 


In introducing the speaker of the even- 
ing, Jackson Dodds, assistant manager 
of the Bank of Montreal, chairman of 
the evening, said: 


“These lectures form a valuable ad- 
junct to the educational work being car- 
ried on by the Canadian Bankers’ As- 
sociation, and it is well worth the time 
of any officer to attend, no matter what 
his position in a bank a be. C. E. 
Neill, general manager the Royal 
Bank of Canada, and ao. president of 
the Canadian Bankers’ Association, has 
done a great deal of iate to encourage 
the study of the theory and practice of 
banking. He has pointed out that suc- 
cess in examination does not mean suc- 
cess in the practical business of bank- 
ing, but that no one can hope to succeed 
in these competitive days who does not 
devote a measure of time to prepara- 
tion and study. It is his belief that 
there was never greater scope in the 
business of banking than there is at 
present for men who with resourceful- 
ness and enthusiastic perseverance equip 
themselves to take the initiative and to 
shoulder large responsibilities with in- 
telligence and direction. 


Calls Theory Valuable 


“There‘are still in our banks a few 
managers and higher officials who do 
not encourage members of their staffs 
to take advantage of the opportunities 
of gaining technical knowledge. These 
are the men who are heard to observe 
that an ounce of practice is worth a ton 
of theory—it is; but the object of lec- 
tures such as these is not to deprecate 
practice or efficiency in practice, but to 
add to practical efficiency a knowledge 
of the underlying theory. It is obvious 
that, everything else being equal, a man 
who has studied the theory and practice 
of banking is more likely to become an 
efficient | executive officer than one who 
hus not’ 

Mr. Bole then spoke, addressing him- 
self particularly to the younger mem- 
bers, saying that his knowledge of 
economics was derived only from a life 
of trade. 

“Money,” he said, “is one of the most 
useful inventions of civilization. It is 
a medium of exchange enabling man to 
do away with the clumsy system of bar- 
ter, and has grown from a time when 
the Greeks used oxen as we use coins, 
to the present time, when very little 
coinage is used in comparison with the 
business done. In spite of this, shells 
are still used in Africa and beaver skins 
in the Far North as currency.” 


Recalls Coin-clipping 


Outlining the history of money, Mr. 
Bole spoke of the coin-clipping practices 
of Henry VIII, and others, and polaned 
out that such money automatically lort 
in value like short quarts of milk or any 
other debased unit. Coinage debased 
with alloy he compared with watered 
milk, which cannot deceive for very 
long and soon loses exchange value. 

“Government credit is based on sub- 
stance and must be adequately backed,” 
Mr. Bole stated. “Without public confi- 
dence in its redemption it becomes de- 
preciated like all currencies when more 
paper is issued than there is gold to re- 
deem. This always happens as a result 
of war.” 

“Gold is the universal basis of value,” 
the speaker continued, “because it con- 
forms most closely to requirements of 
stability, relative scarcity, indestructi- 
bility and portability. The oft-repeated 
effort to make gold and silver joint 
standards had failed because their 
natural values altered like those of all 
other commodities, and one or the other 
became worth more as bullion than its 
face value of coinage. 


Why Gold is Standard 


“Why, then,” Mr. Bole asked, “does 

not the value of gold carry with its pro- 
duction and marketing factors like every 
other commodity? The answer is that, 
although the miner receives the same 
price per ounce, the general level of 
other prices rise when gold is plentiful 
instead of its own price dropping. That 
is why gold would buy so much more in 
past centuries, when so little, relatively, 
was in existence. In this way the miner 
feels the effect of market factors exact- 
ly as other producers.” 
_ Concluding the section of his talk deal- 
ing with money, Mr. Bole said that fiat 
money, or money issued without value 
in tedemption, had never proved of any 
use except in the case of token money. 
when amounts were very small and eas- 
ily accounted for. 

Jniess money is honest and has the 
public confidence we cannot claim to 
have found a substitue for barter,” said 
the speaker. 


Capital is Savings of Labor 


_ Capital, Mr. Bole described as the sav- 
ings of labor, its use was to create 
wealth which could not come into ex- 
istence without it. Anything which was 
used in another way than exchange and 
was employed by labor to produce 
wealth was capital, whether it happened 
to be invested money or machinery. 
cannot exist without thrift, the speaker 
insisted, which must not be mistaken for 
parsimony. 

Wealth was described as the object of 
economic operations and only came after 
character and citizenship. It was not 
necessarily money, although the latter 
was frequently used to measure it. It 
was a legitimate object of any person in 
business so long as moral standards 
were maintained, and association was 
warmly endorsed. 





Christmas Drafts 


to Europe Decline 





Canadian bank managers in foreign 
sections state that year-end remit- 
tances to European countries were 
low this year. 

Before the war Canadian immi- 
grants sent vast sums home each 
Christmas. During the war the prac- 
tice was curtailed, only to be resumed 
in large volume when European cur- 
rencies declined, making it possible 
for a foreigner. in Canada to create 
a handful of millionaires in the old 
land by sending back a day’s pay. 

Wit stabilization plans in vogue 
the situation has again changed and 
Christmas remittances have declined 
and are unlikely, bank men state, to 
grow to large proportions until Can- 
ada encourages and receives a wave 
of Central and Southern European 
immigration. 


Parent of Bank Boy 
Tells Why He Does 


Not Favor Career 


Editor, The Financial Post: 


Your most valuable and appreciated 
paper has lately had a series of articles 
advocating the advisability of more 
young men seeking the banking life, ar- 
ticles ably written and, up to a certain 
— somewhat convincing. 

I have, however, been awaiting in vain 
for the “truth, the whole truth, and 
nothing but the truth,” on the matter 
and, since this so far does not seem to 
be forthcoming, although I feel myself 
much less able to deal with it than the 
writer quoted, I venture to try to ex- 
press something of it, on the other side 

In the: first place, let me say that I 
have had the experience of the parent of 
the youth who leaves schoo! for a bank 
life, and I will try to set down the great 
lack I have noticed, and which tends 
certainly to keep me from advocating any 
such life for the beginner. 

Firstly, let us take the start. Most 
young boys leave school direct for the 
bank, with little or no experience of 
what it is to have much in the way of 
money belonging to them or to be han- 
dled by them. 

I take it that the bank is as anxious, 
or should be as anxious as anyone, that 
a right start should be made. What do 
we find in the way of any foresight in 
this? So far as I have had any experi- 
ence, absolutely nothing. The lad is 
engaged at what is to him a fabulous 
sum, to be paid him monthly as he goes 
on. He has every encouragement to in- 
dulge in any extravagances hitherto de- 
nied him, and there is no check whatever 
set upon him by his employers. 

Criticism would be of little use were 
no remedy suggested. 

Why not, then, interview the parent at 
the start, get his consent (a very ready 
one I am sure) to the retaining of bulk 
of stipulated salary for, say, the first 
year, to be placed to his credit at inter- 
est in the bank itself, and merely a mod- 
erate monthly amount out of it paid 
him? Many a youth has been set on the 
wrong course for lack of some such con- 
sideration, and, once he has gone wrong, 
who is so severe as the bank itself in 
punishing him? 

Secondly—health. Possibly this should 
have come first. How many of our bank- 
ing institutions see that the growing 
boy, hitherto accustomed to his warm 
daily meal, has some adequate substi- 
tute in the shape of a plate of soup, or 
other suitable alternative? 

I can give you the name of at least 
one of the largest of our banks where 
absolutely no regard is paid to this, and 
the inevitable, and ultimately repug- 
nant “sandwich” has to take its place. 

Very little foresight would obviate 
this, but, in the case I mention, it is 
quite clear that even the benefit which 
would result to the institution itself, in 
the way of having a healthy staff, does 
not weigh with it, and so it goes. 

Under these conditions, are you sur- 
prised that, as a parent interested in the 
advancement of my boys, I am far from 
favoring the banking profession?— 
Parent. 


——<—<<—————eeee 
Weekly Bank Clearings 


(In comparison with the same week last year) 
————————eeee 






Eastern Cities 

Dec. 24, 1925 Dec. 23, 1926 

Halifax = .ccscccess $ 3,268,460 $ 2,901,780 
St. John sac eoeeeee 2,851,446 = sescvess 
Moncton es... veneers 1,071,112 1,078,198 
Sherbrooke .....«- 831,565 898,099 
Quebec cee eeweeee 5,834,545 6,345,232 
OttawR — .scccseees 7,666,254 8,724,185 
Montreal —s... ee eens 94,129,789 124,140,611 
Kingston =. see eens 803,664 872,818 
Peterboro" =... .. «+++ + 930,333 1,042,154 
Toronto = .wsseeeees 105,702,108 117,285,230 
Hamilton =... + + «+s 5,447,827 5,919,079 

ntford |. ....eees 1,386, 292, 
os ris ody ene 3,196,830 3,082,903 
Chatham = cccececes sececess 1,012,165 
Windsor =e... se ee wee 3,550,278 5,345,516 
Kitchener... «+++ 1,031,967 1,270,310 
Western Cities 
Dec. 24, 1925 ar wR KT 
flliam ...+.+++ $1, 131, 802 m J 
Fiakipen ecseceos 77, 909, 974 59,079,790 
Brandon —..sseeees 713,008 778,249 
BR  pecocosccen 6 eee Sees 
katoon ewes eeee 2,447, 258,65 

iaoove JOW cecccece 1,484,793 1,667,704 
Prince Albert .....- 471,157 501,795 
Medicine Hat ...... 397,967 $53,317 
Edmonton’... «+++« 5,984,904 5,885,118 
Calgary = cweeseees 10,131,941 8,702,817 
Lethbridge _......-- 927,483 598,439 
N. Westminster .. 645,853 686,608 
Vancouver ...+e+s 17,620,700 19,109,727 
Victorian cee eeeee 2,186,932 2,103,294 





BIG BANK OFTEN. 
LOANS MONEY IN 
SMALL AMOUNTS 


Borrower of $5, a Woman, 
Asked for Three-Months’ 
Renewal 


Readers of The Financial Post who 
study the annual statement of lar 
industrial companies sometimes will 
have observed that bank loans are 
things to appear in balance sheets 
in millions of dollars. The business 
man who knows only the ways of 
bu iness in large towns may know 
only of bank loans running into 
thousands, perhaps tens of thousands, 
of dollars. 

But the bank official, sometimes 
the young clerk, who has been man- 
ager of branches in small towns, will 
tell you something different about 
bank loans. In thore places, loans 
of $1,000 are sometimes unusual, al- 
though deposits may not be large, 
and loans of $100 are common. 


Minimum is Small 


Yet $100 is by no means the min- 
imum amount that can be borrowed 
by a person with credit at a country 
branch of one of the eleven chartered 
banks of Canada. It is possible tu 
deal in very small amounts with Ca- 
nadian banks so large that they rank 
with the first dozen in the world. 

The small loan to the individual 
who has not a line of commercial 
credit sometimes is small in the be- 
ginning and by the time it gets re- 
newed a few times it becomes a tran- 
saction which appears ridiculous in 





the books of the branch. These so- 
called accomodation loans sometimes 
get to be a nuisance with the man- 
ager and his staff and despite the 
fact that there usually is a minimum 





Staff Gossip 





H. Kelly has been transferred to the 
Canadian Bank of Commerce at Kerro- 


bert.—Times, Moose Jaw. 
s *¢- 8 


Elmer Vance, 
Commerce at Windsor, has been trans- 


ferred to Blenheim, where he will also 
— Times-Journal, St. 


act as teller. 


Thomas. 
*e2e8 
M. K. Pugsley, for the past four years 
manager at the Glace Bay branch of the 
Bank of Nova Scotia, has been trans- 


ferred to Toronto, as manager of one of 


the city branches in the Ontario capital. 
—Gazette, Glace Bay. 
*- 2 o 


Thomas Muir, manager of the Simcoe 
branch of the Royal Bank, has received 
notice of removal to Fergus. His suc- 
cessor will be B. Sutherland, of 
Burks Falls. Mr. Muir came to Simcoe 
about seven years ago, when the Royal 
Bank opened its branch here. 
his stay in Simcoe Mr. Muir took an 
active vart in varied interests.—Times- 
Journal, St. Thomas. . 

- 7 


N. W. Berkinshaw, who for the past 
eleven years has been manager of the 
Vancouver branch of the Bank of Nova 
Scotia, has been notified of his transfer 
to one of the chief offices of the bank 
in the east. 

Mr. Berkinshaw joined the bank 
twenty-five years ago at Toronto. In 
1907 he was sent west to Calgary and 
for several years acted as_ relieving 
manager at that point and at Edmonton, 
Regina and Saskatoon. Later he had 
charge of one of the Toronto city 
branches and from there came to Van- 
couver in 1915. He is leaving Van- 
couver within the next few weeks. 

At Vancouver he will be succeeded by 
D. A. Y. Merrick, who comes from Hali- 
fax. Mr. Merrick was previously man- 
ager at Regina, Saskatoon and Fort 
William, and before that was for many 
years assistant manager here with H. D. 
Burns, who is now assistant general 
manager of the bank. 

This makes the second banker who 
has come from Halifax recently, B. L 
Mitchell of the Royal Bank having come 
from that city a year or so ago.—Prov- 
ince, Vancouver. 


$21,055,841 in 
EIGHT MONTHS 


UILDING construction in 

Greater Vancouver the first 
eight months of 1926 amounted 
to $21,055,841, as against $13,- 
224,950 in the same period last 
year. Figures like these indicate 
the solid foundation for the 


faith of those who are investing 
properties 


in Vancouver and 


industries. 
Send for Investment Lista. 


Ceperley, 
Rounsefell 


and Co. 


Investment Bankers—Est. 1886. 
846 Hastings St. W.—Vancouver, 


ALCO-METER SERVICE 


tells you exactly how much 





you require in the radiator of 
your car, truck or tractor, to keep 
it from freezing. 

Sold at all leading garages, ser- 
vice and filling stations. 


CANADIAN INDUSTRIAL ALCOHOL CO., LIMITED 


Distributing Warehouses 
. Montreal, Toronto Winnipeg, Vancouver 









THE FINANCIAL POST 


teller in the Bank of 


During 








charge of 50 cents, even if the sum | 
is loaned only for ten days, it is 
question if the transaction is profit- 
able from the bank’s viewpoint when 
the amount of clerical work involved 
in making or renewing the loan and 
carrying it on the books is taken into 
consideration. 


Loan for $5 
A relief manager tells a story of 


what may be the smallest loan 


Canadian Appraisal Company, Ltd. 


The Pioneer Appraisal Organization of Canada 
Fstablished 1905 


Puen G the past twenty-one years we have appraised 
some SIX THOUSAND properties, all within the 
Dominion of Canada and comprising the most repre- 
sentative industrial plants in every line of ind .stry. 


Correspondence Invited 
Head Office - 364 University ¢ .. - Montreal 


Royal Bank Building NSW YorK 
TORONTO Equitable Buiiding 


refunded in a Canadian bank, at least 
in modern days. This manager was 
conducting the affairs of a fairly 
important branch during a vacation 
period. He found a number of loans 
which were very small but the small- 
est he encountered was one for $5 at 
three months. It came due while the 
relief man ~was there and the bor- 
rower, a woman, applied for a re- 
newal, also for three months. She 
and her husband jointly owned pro- 
perty and their income was fairly 
good, with no children and no recent 
illness The relief man at first re- 
fused the request for a renewal. The 
woman implored, insisting that Mr. 
Blank, if he were there, would take 
eare of it for her if she paid the in- 
terest. He had often done it, the]; 
relief man was assured. 

The woman’s tears melted the 
heart of the hard-boiled relief man. 
He backed down to some extent. He 
consented to a renewal for ten days, 
rather than for three months. The 
regular manager would be back on 
the job then and he could do as he 
wished with it. 

The relief man says he never has 
been able to learn whether the note 
was extended for three months, or 
whether the regular manager even- 
ee ee tee paid it out of his own pocket. 


Atlantic Sugar Refineries 


LIMITED 


General Offices 
211 McGILL STREET 
MONTREAL ‘ 


Refineries > St. John, N.B. 





THE CANADIAN BANK 
OF COMMERCE 


HEAD OFFICE TORONTO 


STATEMENT OF THE RESULT OF THE BUSINESS OF THE BANK FOR THE YEAR 
ENDING 30th NOVEMBER, 1926 


Balance at credit of Profit and Loss 
a brought forward 


ne rene sere 
‘ovem a pro 
Donations and ptions. . 
—— ee Transferred to Pension Fund..... 
Written off Bank Premises. . eeeeee 
Balance carried forward......+... 


GENERAL STATEMENT 
30th November, 1926 


LIABILITIES 


TO THE PUBLIC 
oten of Gia Rank: tn freee. i hapaienseees sachaneee Give ccuduseeue 
Deposits not bearing interest osvenee 
Deposits bearing in interest, including interest accrued to date........ ‘its a 
caren one = oped = Finance fat, Sh coca alne dwWasiad vote 0-ouin 0a 

to Banks in Canada 
eleeees iene mane Sle Caneel as Foreign 


Bills Payable 
Letters of Credit outstanding..... eek 


TO THE SHAREHOLDERS 


Dividends Unpaid 

Dividend No. 159 and bonus, payable Ist December.............-- 
Caphtal Pald GD. ....cccccccccddivsccecsvcscstocecee SSewes cichaneas 
Batt ACOOGIE. ooo occ otc cee h MES + 10% sic deere coneneveiess ane 
Balance of Profits as per Profit and Loss Account 


ASSETS 


Gold and Silver Coin Current on hand $15,230,555 . 20 
Gold deposited in eae Gold Reserves 7,000,000 .00 


Dominion Notes on hand 
Dominion Notes deposited in Central Gold Reserves. . 


Notes of other Banks eweeeeewn eran eee eee eer errr eeeeeeeeeeeeeeeeeeee 
United States = other Foreign Currencies 
Cheques on other Banks oséocdeean 
Balances due by Banks and Banking Correspondents elsewhere than In 


Dominion and Provincial Government Securities, not exceeding market value 

Conte Seiad Seine sar See Foreign and Colonial Public Securities, not 
exceeding market value. ......... 2... 50s cece eee ceeeneeeseensnecesecens bcewsee 

Railw: and other Bonds, Debentures and Stocks, not exceeding market value... a 

Call and Short Loans not exceeding 30 days) in Canada on Stocks, Debentures and Bonds 
and other Securi of a sufficient marketable value to cover 

Call and Short Loans (net exceeding 30 days elsewhere than in Canada on Stocks, Deben- 

tures and Bonds and other Securities o a idedee 
Deposit with the Minister of Finance for the purposes of the Circulation 


Other Current Loans ot ee pe (less rebate of interest) after making full 
vision for all qu le 
Other Current Loans and Discounts elsewhere than in Canada (less rebate of interest) after 
making full provision for all bad and doubtful debts 

Liabilities of Customers under Letters of Credit, as per contra. . 
Non-current Loans (estimated loss provided for) 

Real Estate other than Bank Premises 

Mortgages on Real Estate sold by the Bank eeeeseeseeeeeseseseeeee 
Bank Premises at not more than cost, less amounts written Off........scesesesersccces 
Shares of and loans to controlled companies eeeeeeeree eeeeeeseeeeeeeseeeeeeoeeeeeseeees 
Other Assets not included in the foregoing..........sccsececccccccevevesevsccevessees 


$ 99 675,416. 65 
303,642,688. 


17,803,161.77 
89 


1,072,587. 
13,910,914.62 
$470,517,910. 


4,740.12 
800,000.00 


eeeeeeeeee eeeeeeeeeeeeeeeeeeeeeseeeeeeeeeees 


$22,230,555 . 20 
$ 47,731,514.45 





eeeeeresaeeeeeeeeeses 


eeeseeeseeeseeeeeeeeeeee 


JOHN AIRD 
President 


Report of the Auditors to the Shareholders of The Canadian Bank of Commerce 


beeks The Canadian Bank of Commerce at the Heed Office for 
= f oe ented, 
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~ in aTriumphant Position. 
as aWORLD Trader 


Largest Favorable Trade Balance per Capita and Greatest 
Trade per Capita of Any Country in the Wide World 


Canada’s Export Trade for the Fiscal Year 1926, $1,328,537,137. 
Canada’s Import Trade for the Fiscal Year 1926,$ 927,402,732. 
Canada’s Total Trade for the Fiscal Year 1926, $2,255,939,869. 


The Increase over 1925 was 20.1 per cent. 


The physical volume of Canada’s trade for 1926 was greater 
than for any other trade year in the Dominion’s history. 


eoeeeetsesetstesets st #8 # * © * * 


HE trade statistics herewith pre- 
sented provide conclusive evidence 
of Canada’s continued progress. 
They justify a steadfast faith in 

this Dominion. It is fitting that, upon the 
Eve of tne Diamond Jubilee of Confeder- 
ation, we should review what has been 
accomplished. 


' The year after Confederation, Canada’s 
export trade amounted to $52,701,720. For 
thirty-five years that figure was never 
doubled but, at the turn of the century, it 
had grown more than threefold. In 1900 
Canada’s export trade was $183,237,555. The 
figure today, $1,328,537,137, is approximate- 
ly eight times as large as that of 1900 and 
twenty-five times as large as at Confed- 
eration. 


Let us make a similar comparison for 
our imports. In 1868 the imports of Canada 
amounted to $67,090,159. In 1900 they had 
risen to $172,651,676, not quite a threefold 
increase. In 1926 our imports amounted to 
$927,402,732, or nearly six times as large 
as 1900. 


In the twenty-six years of this century 
our exports have multiplied themselves by 
eight and our imports have multiplied them- 
selves by less than six. We have expanded 
our selling more than we have enlarged our 
buying. The result is that the Canadian 
dollar stands at par or better than par 
throughout the world. 


In 1900, at the turn of the century, our 
favorable trade balance was $10,585,879, 
while in 1926 it was $401,134,405, almost 
forty times as great. 


Canada was the first country to institute 
a British preference and thus paved the way 
for better trade understandings between the 
component parts of the Empire. In.1900, at 
the turn of the century, our total Empire 
trade was $163,533,565. For the last fiscal 
year this Empire trade came to$806,290,217. 


$19,791,679 


The favorable trade balance in Canada for the fiscal year 
1926 was $401,134,405. 

This was an increase over 1925 of $116,705,299. 

Out of thirty leading countries with which Canada does 


business, she now has a favorable trade balance with 24. 


1876 1886 86 1896 1906 


Issued Under Direction of 
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1916 
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1926 


Canada now has 24 Trade Commissioners at the world’s 
largest commercial centres. 


sees tet * 8 


Canada has now special trade arrange- 
ments, whether by treaty or otherwise, with 
many countries. 


Canada’s export trade is being deve- 
loped with the assistance of the following 
Trade Commissioners stationed strategic- 
ally in the world’s trade centres: 


'  E. L. MeCOLL, Buenos Ayres, Argentine. 
D. H. ROSS, Melbourne, Australia. 
YVES LAMONTAGNE, Brussels, Belgium. 
A..S. BLEAKNEY, Rio de Janeiro, Brazil. 
JAMES CORMACK, Trinidad, British West Indies. 
P. W. COOK, Kingston, Jamaica. 
L. M. COSGRAVE, Shanghai, China. 
HERCULE BARRE, Paris, France. 
L. D. WILGRESS, Hamburg, Germany. 
A. B. MUDDIMAN, Rotterdam, Holland. 
H. R. POUSSETTE, Calcutta, India. 
F. W: FRASER, Dublin, Irish Free State. 
F. H. PALMER, Milan, Italy. 
J. A. LANGLEY, Kobe, Japan. 
C. NOEL WILDE, Mexico City, Mexico. 
R. S. O’MEARA, Batavia, Java. 
C. M. CROFT, Auckland, New Zealand. 
G. R. STEVENS, Cape Town, South Africa. 
HARRISON WATSON, London, England. 
J. FORSYTH SMITH, Liverpool, England. 
HARRY A. SCOTT, Liverpool, England. 
DOUGLAS S. COLE, Bristol, England. 
GORDON B. JOHNSON, Glasgow, Scotland. 
FREDERIC HUDD, New York, U.S.A. 


- Their services are at the disposal of the 
anadian exporters. Write us for further 
information. 
* = e 2 = 4 « * * a 


Today Canada has the largest per capita 
trade in the world; also the largest per 
capita trade balance. 


In this sixtieth anniversary of Confed- 
eration, Canadians can be proud of their 
stock-taking. The future looms bright. Our 
credit is Al throughout the Empire and, 
throughout the world. Continued. pros- 
perity seems assured. 


Let us renew our faith in Canada in this 
year of Diamond Jubilee. 


artment of Trade and Commerce 
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Mining Growth 
of 1927 is Likely 
to be Spectacular 


Quebec Camp Shaping up as 
the Wonder of the 
Continent 


PRODUCTION TO SOAR 


Many New Mills Should Get 
Under Way and Others 
Enlarge Their 
Output 


The coming year looks to have 
great possibilities for the Canadian 
mining industry. Developments which 
have been going on at many points 
should come along rapidly during the 
coming vear. There should be three 
new producing camps. Central Mani- 
toba. Goudreau and Rouyn. The pro- 
ducing sections of Ontario should 
make material increases. The Finan- 
cial Post recently pointed out that 
there will be many new mills in over 
ation in the not distant future and 
also a number of enlargements which 
will materially add to the production. 

In British Columbia there are many 

ropositions making fine progress. 

n the silver-lead-zinc sections. it is 
believed that the coming year wiil 
see more operators than ever before 
while Portland Canada, despite the 
transportation drawback, should see 
at least one new mill and many ship- 
pers get going. Copper, lead and zinc 
production should reach new highs. 

In the east the eyes of all are on 

uebec. It is believed in this area, 

da possesses what may tura out 
to be the wonder mine camp of the 
continent. It is believed that the area 
of mineralization is tremendous. but 
the difficulties of overburden ano 
timber make prospecting difficult, 
and is going to delay the rapid rro- 
gress of the camp. 

Oh! For a Real Fire! 


The writer listened to an interest- 
ing discussion among a couple cof 
bee prospectors recently, and they 
were talking about Mountbray Tp. 
situation, where the prosvecting is 
extremely hard. One of them re- 
marked, after some discussion that it 
ld have proven the greatest bless- 

g if a real fire swent over the ares. 
It would have burnt off the slash, 
much of the timber and clearea the 
frocks in a great many places. 

Red, Woman and Narrow Lakes 
may furnish some surprises this year. 
It would not cause much surprise if 
Jack Hammell comes out with an an- 
nouncement of his plans for the 

owey in the near future and the 
launching of operations on this prop- 
fry will apeed up the rest of Red 
Lake. In Woman Lake the Jackson 
Manion optioned to Timmins’ inter- 
ests will be diamond drilled and it is 
believed that the Henry group may 
also be taken up by the same inter- 
ests. There are several other opera- 
tions in this section that look im- 
portant, and which should make ex- 
cellent progress in 1927. In Narrow 
Lake the main attention is focussed 
on the Bathurst group. which was re- 
cently optioned, but there are others 
that are important as well. 

Pioneer in Goudreau 


The Pioneer operation is the back- 
bone of the Goudreau camp, and it is 
believed that the company has a fair 
mine in the making. It is under- 
stood that there are other groups 
with important holdings in the camp 
that will likely come to the front 
next year. 

Central Manitoba will have its first 
mill operating by the middle of the 
year. There are two other opera- 
tions in this section that will be 
worth watching, Cryderman, of Min- 
ing Corporation, which is being 
diamond drilled and Eldorado. which 
will likely sink to 500 ft. when the 
power is available. 

Boston Creek will do better this 
year. Barry Hollinger will get its 
mine cleaned up and the mill running 
on good ore, and Gold Hill should have 
its 100 ton mill operating by spring. 
In the eastern part of Kirkland Lake, 
Argonaut looks to have got out of its 

(Continued on page 19) 
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Barry Hollinger Mill 
Will Start Drawing Ore 
from Stopes in Week 


When This is Brought About Size Up of Mine’s Possibil- 
ities Will be Quite Easy—Details Are Interesting 


ASSAYS RUN 


CONSISTENT 


Deeper Work Shows High Values Over Good Depths—Pres. 
Crow Has System of Keeping Tabs on All Work 


Much gossip is heard on the Street regarding Boston Creek camp and in 


this connection Barry Hollinger Mines figures prominently. 


Some have 


criticized the operation because the average content of the ore being milled 
has run around $8. The Financial Post asked Pres. H. C. Crow for an ex- 


planation and he responded with a comprehensive review of the whole oper- 
ation, which is presented below. Barry Hollinger has been cleaning up the 
mine, and very shortly operations will swing into the ore in the stopes, of 
which there is a two year supply ahead. When this takes place a true line 
on what the mine can do will be possible. 

A talk with Mr. Crow is interesting. He has at his finger tips the full 
details of the mine. He has daily reports on ore broken, ore drawn and assays 
on all new faces. By putting into eperation these close business methods he 
can approximate daily just what the mine should do. He knows what is going 
on at all times. Keen business methods, eliminating wastage and waste 


effort is what helps make profits for shareholders. 


Barry Hollinger follow— 


When the history of Northern On. | 
tario Mines is told, romance will be 
written in bold type, but nowhere will 
there be more romance than can be 
found in the development of Barry- 
Hollinger Gold Mines in. Boston 
Creek. 

The late Ben Hollinger, after stak- 
ing and selling the property which 
now forms part of the Hollinger Con- 
solidated Mines, began to look for 
new worlds to conquer; or to be more 
literal, took a look round to see where 
new Gold Mines could be located. 

Associated with Paddy Barry, a 
well-known prospector of Hailey- 
burv, Boston Creek area was exam- 
ined thoroughly, and the claims then 
staked are the nucleus of the Barry- 
Hollinger Gold Mines. 

After doing preliminary work, the 
properties were optioned to Sir Chas. 
Rors, and associates who at once 
commenced development under the 
name of the Patricia Syndicate. 

An inclined shaft was sunk for 
200 feet, and good milling ore was 
opened up on the 100 and 200 foot 
levels. 


Erected First Milf. 


A small mill with a daily capacity 
of from 40 to 50 tons was built. This 
mill to treat the ore by amalgama- 
tion, only operated for a short time, 
when through unforseen circum- 
stances, the mine was closed down, 
and the property reverted to the orig- 
inal owners. 

It was then decided to incorporate 
the company. combining the names of 
the two original owners. namelv, 
Paddy Barry: and Ben Hollinger. So 
thus, came into existence the Barry- 
Hollinger Gold Mine. 

Unfortunately, a bush fire devas- 
tated the entire district of Boston 
Creek, in 1918 destroying the whole 
plant and buildings: and as the ereat 
war was still raging, it was found 
impossible to raise sufficient money 
to carry on. I+ was not until the 
epring of 1922 that capital could be 
induced to again attempt to bring this 
mine to the producing stage. 

In the Svring cf that vear, all new 
camp buildings were put up. and an 
entirely new mining plant installed. 

The main shaft was sunk to the 
G00-foot level, and levels were ex- 
tended on the 100 and 200 foot hori- 
zons. Lateral work was done on 
the 300. 590 and 600-ft. horizons 
disclosed additional valuable milling 


ore. 
Second Mill In 1925 

On the advice of the engineer in 
charee, a small 50-ton mill (amalga- 
mation and concentration) was in- 
stalled in 1925. From this emall 
mill. no less than $100:090 (one hun- 
Ared thoveand dollars) in gold bul- 
lion was shipped to the Mint. 

Havine proved that the mine had 
noccibilitiee of developing into a 
reolly profitahle nroducer, it was de- 
cided earl’ in 199 to enlarge the mill 
to a capacity of 15¢ tons ner dav. and 
rut in an all-evanide mill similar to 
thase in operation at the larve nro- 
ducing mines in the near-hv Kirkland 
Lake camp as well as in Porcupine. 

During the building of the en- 
larged mill, development was pushed 
ahead. The main shaft was sunk to 


Mr. Crow’s views on 


President of Barry Hollinger Gold Mines, 
Beston Creek, which will soon enter the 
real production period. 


the 1,000 foot level, and the rich 
bodies of vre which had veen opened 
up on the upper levels, were opened 
up on the 800-foot level, and found to 
carry the same improvement as had 
been in evidence from the 100 to the 
600-foot levels, with the result that 
to-day, the ore on the 800-foot level 
(Continued on page 18) 


Mining Corp. Has 35 
Claims in Mountbray Tp. 


Mining Corporation vroposes to use 
the Electrical Survey on its Mountbray 
Tp. group of 35 claims, as soon as 
possible. The property is four miles 
north of Nipissing two miles north 
of Consolidated Smelters’ ground and 
a mile east of N.A. Timmins’ options. 

Headquarters camps will be erected 
on the claims, the lines cut and every- 
thing prepared for an extensive geo- 
logical survey of the claims by use 
of the Lundberg electrical survey that 
is coming into general demand by the 
big mining companies in the Rouyn 
field. Winter weather will permit of 
a more general and inexpensive pre- 
liminary survey than would prove 
the case in the summer time as the 
low-lying ground is more easily 
traversed during the winter weather. 


Better Passenger Service 3 
for Rouyn Line Coming 
Canadian National Railways is now 
carrying about 18 cars of freight and 
two passenger cars daily into Rouyn 
Quebec, from the transcontinental. 
The outlook for passenger traffic is 
such that the company has under con- 
sideration better accommodation and 
it is possible that a daily passenger 
train in and out will be placed in ser- 
vice. At the present time the service 
is mixed and some long delays are 
experienced while freight is being un- 
loaded. 


TALK ABOUT DOME RESULTS 
Dome Mines is reported to be getting 
good results in following up diamond 
drilling on the 18th level. Nothing of- 
ficial is available, 


This cut shows the 
surface plant and 
mill of Barry Hol- 
linger, the only pro- 
ducer of Boston 
Creek, which after 
many ups and downs 
seems now in a posi- 
tion where it may 
start earning profits 
for the shareholders. 
Details of the de- 
velopment will be 
found elsewhere in 
this “issue. 


“Our Lady of the Snows”’ 


Canada’s heavy winter snowfalls are looked upon by many as a tremen- 
dous liability. They believe that good European settlers are kept away because 
they fear the snow and the cold, many of them having the idea that the country 
is buried in snow the year round. : 4 

While some loss may be sustained as a result of this, the blessings that 
accrue, place Canada in a position that makes her the envy of all. 

The heavy fall rains that precede the annual mantle of white and the heavy 
rains that follow its passing, are the big factors in giving Canada a potential 
water power development of 32,000,000 horsepower yearly, which means a 
tremendous lot to the mining industry and incidentally providing a means of 
transportation to otherwise inaccessible regions. ; 

Canada’s mining industry is independent of coal strikes because Canada’s 
white coal is dependent only on nature. The human element is absent. 

The abundance of electric power in Manitoba, Ontario and Quebec, has 
played an important part in the development of the mineral resources of 
the country. In that portion of the pre-Cambrian that has been partially 
developed in the three provinces there is a known resource of 18,000,000 
horsepower, only a small portion of which has been developed. This means a 
lot in mining costs and is going to enable the copper producers of the area to 
produce copper very cheaply which will undoubtedly be an important feature 
as production soars and the Dominion comes to rank among the important 
copper producers of the world. 


$210,000,000 Paid Out in 1926 
_ by Mining Camps of Canada 
in Salaries, Wages, Supplies 


Last week The Financial Post pointed oui that Vancouver was getting 
$3,000,000 in business from one mine, Britannia, which has been producing 
around $8,000,000 yearly. 5 

Canada’s mineral production from 1926 is estimated around $237,000,000 
and of this sum $210,000,000 finds its way almost immediately into the trade 
channels of the country, $120,000,000 going to pay salaries and wages and 
$90,000,000 for supplies. The following table gives estimates of the 1926 
production of the various provinces with figures showing the rough distri- 
bution of this new wealth: ein 

abdor 


$15,000,000 
28,000,000 
45,000,000 
16,000,000 
12,000,000 
1,200,000 
500,000 


1,400,000 


Total 
$24,082,530 
68,243,656 
87,043,786 
28,177,510 


Supplies 
$ 


23,000,000 
36,890,000 
13,500,000 


British Columbia 
Ontario 

Nova Scotia 
Quebec 

Manitoba 
Saskatchewan 


New Brunswick 1,607,619 


2,211,658 50,000 320,000 
$237,921,168  $120,350,000_, $90,020,300 

Equally interesting is what the mines buy. A compilation, on pro- 
duction and an estimate on the various items would indicate that of the 1925 
mineral production. The expenditures were divided as follows: 


Meats 

Dairy products 

Flour, bread, rolled oats and beans 
Vegetables 


Machine shop work 
Chemicals and apparatus 


28,000,000 


Boom in Quebec Stocks 
May Go On Indefinitely 


Developments on Properties Getting Bulk of the Attention 
May be Duplicated in Number of Others in 
Very Short Time 
favorable. It would seem that the 


Amulet-Area break, running north 
(Continued on page 20) 


The bull market in Quebec shares 
with a substantial trading in other 
stocks as well, has given the Stand- 
ard Stock and Mining Exchange the 
most prolonged session of million 
share days that it has had for some 
time. Nor is the end in sight. When 
it is considered that the position of 


the stocks that are getting the bulk 
of attention can be duplicated by a 
number of other concerns almost 
over-night one wonders where it is 
going to end. ; 

Amulet and Area have been the 
most spectacular performers. Amu- 
let has been making good progress to 
the stage where serious plans are to 
be made for production. It has a 
number of important and interesting 
showings and the electrical survey 
has indicated immense possibilities. 
Amulet first found a shallow deposit, 
which for a time aroused fear that 
the proposition would never be very 
extensive, may be mined by open cut. 
The more later finds are vertical de- 
posits and indicate big possibilities 
for the venture. 

Area came up rapidly because of 
the electrical survey and is now 
about to diamond drill. In a week 
there may be some information avail- 
able. It may take longer, but the 
heavy accumulation of the stock has 
been as a result of buving bv those 
who are gambling on the drills cut- 
ting into commercial ore bodies. The 
position of the property is very 


Management, Secretarial 
Registration of Stock. 


Make this your 


FINANCIAL AGENT 


67 Yonge Street 


nections. 


No. 58 


Leading Silvers 
and Golds Hold 
Strong Position 


Supply of Stock Scarce and 
Some New Prices Are 
Recorded 


OUTLOOK EXCELLENT 


Feeling Abroad That After 
Quebec Issues Have Run 
Out Ontario Issues 
Will Spurt 


_ Trading in Northern Ontario min 
ing shares during the past week has 
been overshadowed by the bull market 
in Quebec shares. Nevertheless there 
was a considerable volume of 

in the gold and silvers and ji is 
together likely that when the Quebec 
issues have had their run, at- 
tention will turn back to the gold and 
silvers and that they will have a ses- 
sion of real activity. 

The position of the market for gold 
and silver shares is quite a_ stro 
one. There are some who may find 
fault with this assertion, but a good 
test would be to put a sizeable buying 
order on the market for any of the 
issues and it would be immediately 
apparent how scarce the good silver 
issues really are. 

Nipissing for the time being is re- 
garded as a Quebec stock because of 


the interest in its Quebee find. Castle , 


has held firm around $1.10. Despite 
the low price of silver the operation 
continues to show a good profit and 
developments which will mean a ma- 
terial expansion of the mine are now 
going forward. Castle shapes up to- . 
day as the biggest individual silver 
operation in the north country. Keeley 
continues to do well and likewise Can- 
ae The — on the latter 
property has now n oO 

about a month. Mining Conponenian 
has a wide diveristy of interest, be- 
tween its silver, gold and base metal 


% 


holdings and there are many who re- 


gard the stock as selling fairly 
Teck Hughes Higher 

Teck Hughes has sold up to $5.50 

during the week. There has been 

steady accumulation of the shares go- 

ing on and many are predicting a 

higher price. It is doubtful if action 


low. 


on a higher dividend rate will be — 


forthcoming until on in the new year. 

Lake Shore and Wright Hargreaves 
continue to command attention. Both 
issues are selling around the top be- 
cause of the attractive outlook for 


dividends. Tough Oakes Burnside has _ 


slipped a little. The fact that a sub- 
stantial block of shares is to be dis- 
tributed in London has been a weak- 
ening factor. Kirkland Lake has been 
a little weak. There has not been 
much in the way of new news but 
what has been forthcoming has been 
of a favorable nature. 

Argonaut shares have come back 
slightly since the raid made a week 
or so ago. The mine continues to look 
better. The same with Barry Hol- 
linger. In this week’s issue wwe pub- 
lish a comprehensive review frond 
President Crow that is worthy of 
study. Gold Hill shares have held 
quite strong. This operation contin- 
ued to look quite attractive. It is not 

(Continued on page 18) 


Draper Dosis & Co. 


Members Standard Stock Exchange 
NORTHERN ONTARIO BLDG. 
Phone Adel. 2324 TORONTO 


REDUCE YOUR OVERHEAD 


Our officers have years of experience in Company 


Duties and Transfer and 


as 


Protect your interests properly: 
‘registered office. 


THE VENTURA CORPORATION, LTD. 


TRUSTEE 


MINE INSURANCE 


respondence invited. 
PELLATT & PELLATT 
LIMITED. 












hk, Soe ee ea 
Bot acta ae ota 


ioe age 
ember 81, 1926 


surface to make an 
orp Som tie 

n places, near] 
nuch visible mas 4 


s’ Ore Ahead 

er that the officials 
927 with every con- 
ore recently broken ’ 
1 soon be available 

in addition, more of 

1 daily than can be f 

: 





ling to a reserve of 


hat there is at] 


ad to keep the mili : 
city for two years 





ES REVERT 


that the Eplett = 
fountbray, aa 


eal for a la ri 
n up by United Verde. 
owners. 


a 
ompany Ltd. 

G ENGINEERS 

ind 

ND SURVEYORS ‘ 
LRD, ONTARIO 
















in Quebec's 
Stocks 


Sales Sheet of 
Stocks. 


GOT & CO. 


| Mining Exchang: 
vier St., Sdonneent 


of Quebec 
Fields ~~ 


’ prepared 
hov'd have 
o-day. 


burn & Co. 
TED 















. have 
ancing 
. Profit 
in ever 


CO. 


change 


RONTO 








Private 


Wires 
ing Stocks 


t 


op ane 


~ December 81,1926 


Gamble in Area 
Shares is on 


Survey Results 


Huge Ore Bodies Indicated 


By Electrical Study of 
Ground 


The sensational rise in the price of 
area shares during the past few days 
reveals one of the most interesting 
gambles that has taken place in the 


market in some considerable time. 

The situation is this: 

The Swedish Electrical survey has 
delimited ore bodies of a sensational 
character on the property. What 
these ore bodies are, no one knows. 
Diamond drilling is to proceed at 
once to find out. 


The gamble that is being taken is 


that the ore zones will prove com- 
mercial copper bodies. If the guess 
- is right, then the holders of the 
shares will make a lot of money. The 
stock may soar to unheard-of levels. 
If the drill results are unfavorable, 
someone is going to get hurt. 

There is about 600,000 shares of 
Area available for public buying. 
The balance of the 1,400,000 shares 
outstanding is held by a group of 
several mining men. 

The great bulk of the early buy- 
ing of the shares came from the 
mining centres of the north. The 
general public was not heavy in the 
market until it got around 70 cents. 


GRACE LAKE ON 
WISCONSIN SKEAD 


New Company Has Taken Over 
Old Operation Idle 5 
Years 


The Grace Lake Gold Mines, Ltd., 
formerly the Wisconsin Skead Mines, 
Ltd., has resumed operation at the 
property in Skead anger A. C. 
Oberg, mining engineer, of Duluth, 
Minn., is in charge of the develop- 
ment work and upon his return from 
the property has laid the plans for the 
development of the property before 
the board of directors at Spooner, Wis- 
consin, with the result that authority 
was given to go ahead. Theo. La 
Fond, mine superintendent, has been 
at the property repairing the build- 
ings, making new roads and gener- 
ally placing the property in operat- 
ing condition. With the arrival re- 
cently of the Sullivan Compressor at 
the property it is expected that ac- 
tual shaft sinking will be resumed 
about the first January and that 
work on the shaft will be rapidly 
pushed from the present depth of 
135 feet to the 500-foot level. 

The work already done on the 
“property has cost in excess of ~ 
000, and the results have been fa- 
vorable. A. C. Oberg, said to be one 
of the outstanding engineers of the 
state of Minnesota, in a report da 
June 19, 1926, has the following to 


say: 

“Skead Mine is in a class by itself as 
far as surface showings and outcrop- 
pings are concerned. During the writ- 
er’s recent trip, a number of properties 
were investigated, and none had indica- 
tions on surface hike those at the Skead 
Mine, yet they had ore in quantity at 
the 5, 6, 8 and 900-foot levels. As the 
formation is right, it is only necessary 
to operate in a way compatible with 
good mining practice to secure the de- 
sired results of ore in quantity and con- 
sequent returns on investment.” Con- 
cluding his report, Mr. Oberg goes on 
to say: : 

“(a) Property is in a fine potential 
position on account of its location on 
what seems to be the best outcrops in 
the district. The fact that it has been 
dormant for five years has been a help 
to future work: 

(1) On account of the starting of 
many new properties, operating in a 
small way, between Skead Mine and 
Larder Lake on the north and St. An- 
thony Lake on the south. 

(2) Roads and general outside com- 
munication further advanced and not 
so costly. 

(b) Buildings are now repaired and 
the same will soon be ready for ser- 
vice. 

(c) Mining conditions are in a much 
healthier state than at any time during 
the past five years. 

(d) The property is promising and 
should develop into a venture of im- 
portance, and management will be under 
competent mining talent. s 

(e) If proper support is furnished in 
a financial way, the operation will be a 
live issue from now on.” : 

Funds for Grace Lake Gold Mines, 

Ltd. are being vided by the brok- 
erage firm of Messrs. Wootton, De- 
Vine & Co., Inc., 314 Mutual Life 
Bldg., Buffalo, N.Y. 
_. The Grace Lake Gold Mines, Ltd., 
if ample finances can be obtained for 
development work, etc., seems to 
hold promise. 


B.C. Operators Are Using 
Electrical Prospecting 


Electrical prospecting has been suc- 
cessfully tried out in the Cariboo and 
Kootenay. Speaking’ under the aus- 
aes of the B.C. Chamber of Mines, 

ohn D. Galloway, provincial mineral- 
ogist, stated *hat electrical prospect- 
ing as a scientific method of deter- 
mining possible mineral zones for de- 
velopment is rapidly passing the ex- 
perimental stage and is becoming a 
useful aid in the search” for virgin 
ore bodies. In certain areas it will 
robably definitely indicate ore 
ies that otherwise would remain 
aenevennd for a long period of 

ime. 
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During the coming year the Pre- 
cambrian formation of Canada, which 
is the formation in which mineral 
deposits of Quebec, Ontario 


Manitoba are found, promises to 
come to the forefront more than 


BRITISH COPPER 
INTERESTS ARE OUT 
OF COPPER COMBINE 


Copper Export Association 
































VANCOUVER.—The 
of British interests from the inter- 
national copper cartel may have im- 
portant consequences upon the indus- 
try in British Columbia, but they are 
not likely to be serious. World de- 
mand is sure to overtake supply be- 
fore long, with a consequent rise in 
price levels. 
erators here are taking heart from 
ted | the present outlook and preparing for 
an era of unprecedented output. 


tried to secure contro] of the world’s 
copper output in order to maintain 
price stability and some time ago the 
United States and Belgian interests to 
reached an agreement. 
Metal corporation, however, reached 
the conclusion that it was not in the 
best interests of British investors to 
stay in the combine, with the result 
that they withdrew, seriously upset- 
ting the cartel’s plans fom world dom- 
ination. , 

One result of this situation is that 
the market is again governed by the 
law of supply and demand rather 
than on artificial price bolstering. 
Industrial uses of copper, however, 
are steadily expanding. 
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ever next year. In August of the 
New Year, mining men from through- 
out the empire will gather in Ca- 
nada. Invitations have been sent to 
15,000 located in 72 different coun- 
tries. They will visit practically 
every mining camp in the precam- 


and 


utilization of substitutes or alloys 
alone can prevent the demand from 
getting ahead of supply. 

The cartel was of considerable im- 
portance to the copper industry of 
this province, as British Columbia is 
the principal source of copper in Ca- 
nada. Control of 90 per cent. of the 
world’s copper was the aim of the 
cartel and the assumption was that 
two-thirds would be consumed in the 


Proposed Control of 


i United States, so that Canada would 
World Selling have been in an advantageous posi- 
From Our Own Correspondent tion for supplying the chief market. 


withdrawal 
Extenuate, Portland Canal 
is Making Fair Progress 
Progress on work on the Extenuate 
group of claims is reported by the 
ortland Canal News. This group is 
owned by. the company promoted by 
Grant Mahood, who has been spend- 
ing a month at Stewart. He was in 
Seattle last week on his way east. 
Camp buildings have been erected, 
work is well under wavein No. 1 tun- 
nel, the objective of which is to open 
up three crossveins which have been 
exposed by surface work. With the 
completion of present plans relative 
o. 1 tunnel, No. 2 will be started, 
200 feet in length which will take 
about ten months to complete, Under 
thy direction of Howard Cameron, 
three distinct ore bodies have been 
opened up on the property by surface 
cuts and strippings, which enables the 
company to launch its programme of 
permanent development with a fair 
estimate of what may be expected 
under ground. The Extenuate is 
equipping the mine with telephone 
service to Stewart, connection~being 
made with the Big Missouri line. 
Wm. Younkin is superintendent. 


Meanwhile copper op- 
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Canada’s Pre-Cambrian and the Deposits Scattered Throughout the World 


brian and will also tour the’ main] Minin 
It is, bley show, aroused some interest, but 
believed that this congress will do| when the mining people come to Ca- 
more to sell Canadian mining to the| nada, visit the mines and see what 
mining people of England than any really exists, it is believed they will 
event yet staged or effort forth.' get a tremendous eye-opener. 


camps of British Columbia. 


The session of the British Empire 


AMULET REPORT 
IS ABOUT READY 


Rise in Price of Shares Has 
Been Discounting Good 
News Expected 


An important feature about Amu- 
let is the pending annual report. An 
effort to discount good news that it is 
expected to contain and the fact that 
the area Swedish Survey indicates 
big possibilities for Amulet, have 
been factors in sending this stock 
soaring. 

It is believed that the Amulet re- 
port will be available the first of the 
year. It may or may not deal with 
the company’s plans to put the prop- 
erty on a producing basis. It is be- 
ieved, however, that if such an an- 
nouncement is not contained in the 
report, it will shortly be forth- 
coming in an official statement. 





Mining Companies in Alberta 

Among the recent incorporations men- 
tioned in the Alberta Gazette appears 
the Canada Western Development Co., 
capitalized at $200,000 for the purpose 
of carrying on a prospecting, mining and 
smelting business; also the Benderheim 
Brick Co., with a capital of $20,000. Both 
firms are to headquarter at Edmonton. 


JAY COPPER -GOLD MINES 


LIMITED 
(NO PERSONAL LIABILITY) 


The work on this property has proved it be- 
yond the critical stage, Arrangements being 
made to ship Ore at once to the Smelter. 


Write for Particulars 
It is to your Advantage. 


Francis J. Hunter & Co. 


Limited 


MEZZANINE FLOOR .- 


MONTREAL 


PATRICIA AIRWAYS 


Provides 
The quickest, safest and most 
comfortable method of travel 


BETWEEN 
SIOUX LOOKOUT, RED LAKE 
AND THE 
Chief Gold Fields in the District 
of Patricia 
* Phone for full particulars or write 
PATRICIA AIRWAYS & EXPLORA- 
. TION, ao on 
Seaplane Base: 506 C.P.R. Building, 
Sioux Leokeat,“ Toreonte, Ontarie. 
Ont. "Phone: Elgin 4598. 













[Res Are knowledge of the 
mining districts, together with 
my experience, covering 25 
years’ direct association with 
Mining Operations and Finance, 
is at your service. 


Your coguirice are invited. 
MINING 8 ‘KS—Bought and Sold 


E. S. GORDON 


Mining Counsel Elgin 3614 
705 Reford Bldg., 217 Bay St., 
Toronto 
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residents in the older part of Canada 
that the mines of the north are such 
tremendous operations and possess 
such wonderful possibilities, so it is 
not to be wondered at that those re- 
siding in another hemisphere are a 


little skeptical. ca 


Congress during the Wem- 


One 
finds it difficult at times to convince 





MINING GROWTH OF look for any material improvement 
1927 IS LIKELY TO until near the end of 1927. 
BE SPECTACULAR | smelters Played Santa 


to Its 5,000 Employees 
_. The 5,000 employees of the Consol- 
idated M. & S. Co., in British Colum- 
bia, at Christmas all received a pres- 
ent, Each married employee a 
and each single man an order for 
worth of merchandise at any store. 
The Consolidated is one of the very 
few companies with such a tremen- 
dous number on its payroll that plays 
the role of Santa each year. 


(Continued from page 17) 


troubles and its 1927 production 
should be material. Tough-Oakes 
Burnside should do much better in the 
New Year, and it is believed that the 
year will not be very old before there 
will be some important developments 
announced in regard the Gull Lake 
section, and that part to the east 
around Conroyal. 


Higher Porcupine Output 

_ Coniaurum looks to stand in the 
limelight of Porcupine, but it is 
understood that Hollinger will achieve 
its goal during the year and set up 
the remarkable output of 8,000 tons 
daily. What will be doing on MclIn- 
tyre is hard to tell. Vipond should 
get its new exploration ‘ program 
under way. In the other part of the 
camp, Dome is searching steadily for 
new ore. The three new mills to the 
south will get in the first real year’s 
production and should boost the 
camp output. C. W. Dome has been 
doing a little better. 

In the silvers the outlook is not too 
good because of the low price of 
silver. The market may come back, 
although there are many who do not 
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The Price Syndicate 


invites you to consult them before investing in + 
Alberta oil stocks. Member Calgary Stock Exchange. 



















A. W. HAWKEY & CO. LIMITED 


Members Calgary Stock Exchange 
Oil Stocks and Leases Bought — Sold — Quoted 
We inwite correspondence, Write us. Liberal Terms to Agents. 


501 Leeson & Lineham Bldg., Calgary, Alta. 

















Our 40 years’ close association with mining and mine develop- 
ment in Canada places at your service a reliable source of 
information regarding this class of investnient. 


ones et AE. Osler & Co. 


Cor. JORDAN & MELINDA STS., TORONTO 
Established 1886 Phone Elgin 3461 
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C. H. MANATON| NEW QUEBEC ISSUE 


Recommend Soahane at Market. P LACED IN A DAY 


Noranda, Amulet, Dome, |Bob Gamble’s NewCompany 
Wright Hargreaves Gets Great Reception—To 














Northern Ontario, as estima 


Porcupine is down a little, 






































MILLION SHARES OF [Gold Production for 11 Months 
Shows Over Million Increase 


Eleven months gold mredertien ot Teck -Hughes, Wright - Hargreaves, 

y 
Ontario Department of Mines, leads 
the same period of 1925 by ag 
u e 













NCIAL POST 
Noranda Takes Stock 
in Osisko for Interest 


in Portion of Holdings 


Noranda has paved the way for 
exploration of Osisko Lake property 
adjoinin Horne of Noranda on the 
east. oranda had an interest in 
certain claims and a deal has just 
been consumated whereby Noranda 
takes Osisko stock for its interest. 
This paves the way for work and the 












Kirkland Lake Gold, Tough-Oakes, 
Barry-Hollinger and Argonaut. 


Miscellaneous (3)—Goudreau, Blue 







Have you enough confi- 
dence in your own judg- 
ment of mines and mar- 
kets to make your com- 
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lietier Lake and ad- s 
ae en teesesian Dols block on | Laval Will Employ 
which Dr. Bell is said to have got ex- Electrical Survey and 
cellent values. Some woeeen Diamond Drili at Once 
eet he Goal The electrical survey which is to be 


been Gamble hold- : Ww | 
ing spe Pick, 1,200 acres is in | followed by diamond drilling will soon 
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ONTABEC | 


The Outstanding Purchase _/ 
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anpelampey i djoining Nipissing, | be under way on the Laval group near 
DAVIS & CO Conages and Towagamac; 200 acres | Noranda. While the officials of the 
deel BLDG.  — || adjoining Laval main group; 300/ company are somewhat reticent in 


ier Lake fault; 400/ discussing what is expected from 

ocioining Bagemec: 200 east of and| these operations, it is believed that 
tied onto Osisko Lake property; 200/ they are highly optimistic as they 
south of Rouyn Lake and 1,500 north | have expressed the greatest satisfac- 
of Waite Montgomery. There are/ tion over the results obtained during 
others not yet listed. wer the summer by the geological study 

The company will be capitalized at | of the property undertaken under the 
5,000,000 shares of no par value. | direction of Jo n Reid, M.E. It is un- 
Vendors’ shares are pooled indefinite- | gerstood that a highly attractive look- 
ly. Officers and directors have not yet | ing gabbro dyke has been opened up 
been chosen but they will undoubtedly | ¢,- 3 000 ft. 
be chosen from the numerous siaing oS 
men who have made application *™ | BOOM IN QUEBEC 
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ill be made soon. _ 
Practlentis all the claims listed are 
among the 1922 stakings of Mr. 
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The same effort that has been put 
forth on Amulet and Area, is now 
going on at Duprat and will also be 
carried on immediately at Laval and 
Osisko. Others are contemplating 
either Swedish Electrical survey or 
diamond drilling, so that it would 
look as if the winter was going to 
be marked by an extensive under- 


we . : an: 
rder a mining plant immediately 
the Pelletier Lake property. . 









8. A. Marvin R. H. Scarlett 
Corona Shares Met 

FLEMING & MARVIN ro Soy : oi 

Shares of Corona Mines, listed on 


k 
the Standard Exc this week, 
. They im- j r 
Coat gees pry my co ld- | ground prospecting by diamond drill. 
ameey oe Pac — ne fl these shares and many others 
"ion ‘= 800 acres are situated in| have featured in the market. 
ae teresting corner in Rouyn Laval shares have sold up to 42. 
“3 “see maak moment, right near | The company has spent the summer 
th “Ro ; Boischatel boundary line | carrying on an agressive study of 
o bevenes f the interest in Area | surface and will immediately launch 
— let, the possibilities of this | a survey on the most interesting sec- 
= oo have been brought into | tions. This will doubtless centre 
Se tt nel ht. There is no doubt, but | along a 2,000-ft. break which has 
a See 4 a wide break of lavas| been traced across the property 
an ~ this section and the pos- | which lies in close proximity to Nor- 
OP tithes al the contacts of this, | anda’s holdings. It is believed that 
ceoeataiie woes cut to diabase dykes, | early gt ego ag drills will be 
grea s roperty. 
ca . "ape "conde Swedish 


Duprat an re .. a 
survey and is expect 0 follow this 
Test Out Cryderman Group = Viti ‘diamond drilling. In the corner 
With 5,000 Ft. of Drilling | ,¢ Bolechatel, Rouyn, Depest and 
ini j da has| Desserat Tps., there wi e a tre- 
oe canes tion tS tt of dia-| mendous activity. Vickers which 
> nd drilling on erman property,| straddles the line of two of the 
Central, Manitoba. t will proceed at =e is oo its pe ee 
once. The company hoves in this way | on this group. Ribago is also 
veins on| ahead. It_ is understood that the 
fe et es Sant Lotanal work | engineer of U. S. Smelting, which re- 
on the 250 ft. level did not show con- = over an adjoining group 
sistent ore the values being patchy, | will on the job early in the new 
but extremely high. year. Corona will likely put on a 
" Swedish survey while it is rumored 
that Boischatel Mines will endeavor 
to secure the Kelley machine which a 
year or so did such excellent work 
on Noranda and was engaged in Red 
Lake this summer. Grover Daley, 
McDougal-Cassels, Stadacona and 
others are interested. 

Not much has been heard further 
about Nippising but it is interesting 
to note that Mining Corporation has 
taken over very large holdings in 
Mountbray and will likely test these 
out by one of the electrical survey 
methods. Mountbray country is rough 
and very hard to prospect. There is 
quite a deep overburden. 

Nothing much has been made pub- 
lic in re:.rd the Harvie Mining op- 
eration *» the east in Ciericy Town- 
ship. li is ebout the only large op- 
eration in the section and the con- 
servative policy of Dr. Robert Harvie 
has been to produce definite results 
before making information public. 


ODAC DORA 
We Are Not Interested 
In Promotions 


Our opinions on mining 
stocks and the an-lyses 
which w > prepare at vari- 
ous times on mine and 
market conditions are not 
colored by any personal 
interests whatsoever. 
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JULIUS RICKERT & CO. 
Geologists and Mining Engineers 
Established 1894 
67-70 UNION BANK BUILDING 
Phone Mo9810 CALGARY, Alberta 
























































P. G. D. & F. SHIPS ORE 


About 100 tons of ore are being shipped 
seen Se Stemwinder mine, Kimberley, 
B. C., operated by the Porcupine Gold- 
‘fields Development & Finance Company. 






















A SECOND SILVER SHOOT 
Enright Mines, operating in Elk Lake 
area, has encountered another silver 
shoot, which gives the company ore on 
two levels, 100 and 2090. 


VICTORIA SYNDICATE OPTION 

Following the option taken on the 
Paradise mine, Windermere district, B. 
C., by the Victoria Syndicate, a compres- 
sor was installed and further develop- 
ment work will be vigorously proceed- 
ed with. 
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the testing, inspection 
and use of all materials. 



















Duprat Area 


Do you consider Duprat and area good 
speculations at present levels? 

Both these stocks have had a ma- 
terial rise during the recent bull 
markets. Whether or not they are 
at the top or ore selling too high, is 
anyone’s guess. Both are regarded 
as having merit as speculations. 
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Industrial Chemists and Engineers 


| Montreal Winnipeg ! 
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To the investor we offer in- 
telligent and unbiased infor- 
mation on mining gshares, 
Should he then decide on a 
market commitment, we have 
all the facilities to accurately 
execute his commissions. 



















Drop in and see our new 
board room, ahd consult us 
with your inquiries. 







You may send me The Financial Post for one year (52 issues). 
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quarters on Richmond Street west a 
week from Monday, when the accommo- 
dation for members and clients will be 
found all that can be desired. 





However, it is believed that news of 
some spectacular results is pending 
and may soon be made public. It is 
known that in Quebec the operation is 
regarded as one of the most import- 
ant in the N. W. part of the province 
and it is believed that the time is not 
far distant when it will rank next 
to Noranda in the size of the opera- 
tion. 


NEW PLANT READY 
DURING JANUARY 


Gold Hill President Says Plans 
for Mill Are Under 
Way 


Pres. D. H. Angus, of Gold Hill 
Mines, Boston Creek, says it will be 
some time next month before he will 
be in a position to switch the mine 
over from the old mining plant to the 
new. When this is done it will be 
marked by the sinking of the shaft 
another 200 ft. and the undertaking 
of quite an extensive lateral work on 
this level. 

Plans for the 100 ton mill which Gold 
Hill will erect this winter are about 
completed. They are being prepared 
by a Porcupine mill superintendent 
and metallurgically the mill will be 
on the same level as that of the Dome 
with some slight improvements. 

Meanwhile work on the 800-ft. level 
of Gold Hill is going ahead and Mr. 
Angus Says that the drift east is 
now looking particularly attractive, 


Please send 
the undersigned, 






Name. 





SUSPEND WORK ON W. J. NINE 

Huronian Belt operations on W. J. | 
Nine group, Gowganda, have been sus- 
pended for a time. Further work may 
not be tackled until spring. 
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HARVIE, SMITH & COMPANY 


LIMITED 


Dr. Robert Harvie, late of the 
Geological Survey of Canada 





an organization combining accepted 
geological skill and the utmost fair 
dealing, devoted to the exploration 


and sale of mining properties 


Correspondence Invited 


616 Canada Cement Building 
MONTREAL 





By Reducing Distribution Costs You 
Can Control Sales Costs 


During the past few years distribution costs have been con- 
tinually rising. This has been to a large extent due to con- 
stant rising wage scales. In order to keep your sales costs 
under control it is of primary importance that you should 


be able by improved methods to reduce your distribution 
costs. 


If you can obtain accurate knowledge of markets and infor- 
mation as to the latest money-saving distribution methods 
you will be able to keep a closer control of distribution costs. 
This will enable you to obtain for your goods a fair price 
which will include a fair profit. 


Scattered throughout the country in daily contact with fac- 
tories, mills, stores, and railways are the trained representa- 
tives of the MacLean Publishing Company. Every new 


development, any current business trend or practice is 
known to them. 


Because of their constant contact with markets the MacLean 
Publishing Company are in a position to supply market facts 
that will serve as a basis for effective sales plans. Business 
men should avail themselves of this co-operation. The 
papers listed below constitute those of the Business Paper 


Division of the MacLean Publishing Company’s publica- 
tions. 
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The MacLean Publishing Company, Limited 


143-153 University Avenue, Toronto 


Publishers of 


Canadian Grocer Power House 


Bookseller and Stationer 


Hardware and Metal Canadian Machine i isher 

: ry Printer and Publisher 
Dry Goods Review Canadian Foundryman Sanitary Engineer 
Men’s Wear Review Drug Merchandising 


Canadian Automotive Trade 
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y Industrialization of Prairies 


ro 
Thich I am glad to report, have been 
First and foremost among the fac- 
tors which have produced these great 
improvements in Western Canada, 
has been the good crop raised by 
our western farmer. Taking the crop 

as a whole it will be almost equal in 


‘L.Gibso 25 

value to that of the 1925 crop. It 

femiies bia Q j r is estimated at — value of on 
t. wheat crop wi approximately 

RONTS 8 / 00,000,000, an increase of $25,000,- 


000 over 1925. Our coarse grain crop 
is estimated to produce $176,000,000. 
These figures show our total 1926 
crop at a value of $575,000,000. The 
1912 crop was valued at $191,000,000. 
The increase during the past 14 years 

is ‘stupendous. 

Another Wheat Crown Won 

Once again Western Canada has 
demonstrated its superiority in the 
agricultural world. Herman Trelle, 
who won the world’s championship 
for both wheat and oats at the Chi- 
cago International Exposition is the 
™ 14th Western Canadian to win the 
wheat championship in the past 16 
} Among other spectacular 
/ achievments of our western farmers 
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was the winning of the world’s cham- 
pionship for cauliflowers by a 
Greater Winnipeg market gardener. 

The gradual transformation which 

the west is witnessing as our farmers 

turn tc mixed farming as a profitable 
substitute for wheat farming has 

. some spectacular results. 
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rice gone on the land. It is 


interesting to notice the 


bers of 
fac- 
nta- 
new 
e is 


to help in the agricultural develop- 
ment of our country. We also wel- 


such a good showing under the Over- 
seas Settlement Board Plan. Their 
record has been a successful one and 
in this connection it is to be noted 
that in the opinion of Lord Claren- 
don, who recently visited the west 
on behalf of the Overseas Settle- 
ment Board, “It is a striking fact 
that inexperienced families, provided 
they are imbued with the. right spirit 
succeed just as well as experienced 
families.” 
_ Another encouraging feature of 
immigration statistics is the fact that 
approximately 15,000 Canadians who 
a had intended to make their home in 
| the United States have returned to 


ean r 
‘acts 
ness 
The 
aper 
Se Canada this year. They apparently 
ica agree with the warning recently is- 
sued by Sir Henry Thornton when he 
stated, “If I have a message for 
young Canadians who have left Ca- 


nada it is this, come back now before 
it is too late.” 
Farm Land Sales Larger 
Further proof of agricultural im- 
provement is shown in the farm land 
sales reported by the Hudson’s Bay 
| Company for the first nine months 
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» of 1926 totalling 192,000 acres as com- 
pared with 99,000 acres in the cor- 
responding period of.1925. Companies 
represented in the Dominion Mort- 
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Stationer gage ns Association have in- 
lisher creased their investments in western 
Canada from $37,000,000 in 1906 to 
er $365,000,000 in 1926 , 
notive Trade ] Taken as a whole agriculture is on 
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production will bring $700,000 into 


the dairying field our farmers have 
In 1925 at the 


rizes for butter 
) three prairie 
rovinces. This year our GO 

hoal 


Lake, Manitoba, Creamery took first 
place at Toronto in the creamery but- 
ter contest with a percentage of 97.9. 
60 per cent. of. the awards for dairy 
produce at the Victoria Exhibition 
were won by Manitoba farmers, and 


eneaking exhibits as 


For several years it has been the 
opinion of leading Canadians that 
the great solution for many of our 
national problems was increased im- 
The year 1926 has gone 
a long way towards a betterment: in 
s avail- 
ation for the 

totalled 
68,000 for 
riod of 1925. The 

has witnessed 
the development of numerous color- 
ization plans by governments, rail- 
roads end other organizations. These 
oint where 
they will have a beneficial effect on 
l S.| with a view to putting into opera- 
Dennis, chief of the Colonization and 
Development Department of the Ca- 
nadian Pacific Railway is authority 
for the prediction that if those plans 
mature 1927 will be a 200,000 im- 


| It is one thing to receive immi- 
grants and quite ‘another thing to 
* get the right kind of immigration. 
1 Fortunately this has been watched 

closely during the past year and prac- 

tically all of the immigrants have 
ow 
| arge num- 
nited States farmers who 
| are coming to this western country, 
well equipped both in agricultural 
| knowledge and in farm equipment, 


come the settlers who are making 









West Prosperity; 


Proceeds Apace — Agricul- 


ture Now in Much Improved Condition — All 
Factors Show How Conditions Have Improved 


By R. G. PERSSE, 
President, Winnipeg Board of Trade. 


VEN the optimists have been surprised. The splendid progress made b 
E Western Canada during 1926 exceeded the hopes of many of those te 

able to judge what could be expected during that period. With a vigor 
and confidence characteristic of the West of other days we have moved for- 
y ward at a pace which brings to mind the pre-war days of progress which 

eded the boom period, with the exception that there is general recog- 
nition of the importance of steady progress and the danger of inflation. This 
s added to the responsibilities and opportunities of our organization, 
promptly accepted. 


_ Asa natural result of better farm- 
ing conditions and the increase in 
immigration, building construction 
has been active during 1926. Winni- 
peg has led the prairie provinces in 
value of building construction, but all 
western cities have reported at in- 
increases in the value of buildings 
erected as compared with 1925. The 
latest figures available show build- 
ing commenced in the prairie prov- 
inces for the ten months to October 
3lst to be valued at $42,000,000 as 
compared with $20,000,000 for the 
corresponding period of 1925. An en- 
couraging feature of building activity 
is the gradual lengthening of the 
building season. Winter building is 
now quite common although a few 
years ago the building season ended 
on or about October 31. 
Use of Western Stone 

Accompanying the great activity 
in building there has been noteworthy 
improvement in the sale of western 
building material. Manitoba (Tyn- 
dall) stone has found a marked su- 
periority in both appearance and dur- 
ability assures it an important place 
among the industries of the west. In 
Winnipeg, tapestry brick made lo- 
cally is sompetins effectively with 
imported brick. The loyalty of west- 
ern builders to local products is 

wing and the construction of the 
udson’s Bay Company $5,000,000 
store at Winnip rom practically 
100 per cent. local products has en- 
couraged the building products pro- 
ducers to still yreater activity. 

The steady improvement in indus- 
try, commerce and agriculture is re- 
flected in better employment condi- 
tions. On November ist Winnipeg 
led all Canada with the exception of 
Hamilton in increased employment 
over 1925. 

Activity in Mining Areas 

The past year has been a period of 
marked activities in the mineral areas 
of central and northern Manitoba. 
Financiers from Eastern Canada, the 
United States and Great Britain 
have entered these fields and much 
money is being expended in develop- 
ment work. The outstanding devel- 
opment in the Central Manitoba field 
is that being carried on by the Cen- 
tral Mani Mines Limited, a com- 
pany made up of prominent British, 
Canadian and American financiers, 
and mining engineers. The British 
interests in this company are headed 
by the well known firm of John Tay- 
lor & Sons. This company recently 
sold an issue of one million dollars of 
stock to the public for development 
purposes, and by October 1927 a mill, 
operated by power secured from 
Great Falls, will be at work. This 
development is indicative of the gen- 
eral progress being made towards 
making Manitoba a permanent part- 
ner in Canada’s mining industry. 

Developments in Northern Mani- 
toba are centered around the Flin 
Flon properties. This winter machin- 
ery and supplies are being taken in 


tion a test mill, and if this mill pro- 
duces the results expected of it, Nor- 
thern Manitoba will see the creation 
of a mining town with a population 
of from five to ten thousand people 
in the near future. 

The decision of Noah Timmins, the 
Canadian mining magnate, to invest 
in the Central Manitoba mining area 
may be considered as proof of the 
growing importance of this district. 

During the year many new mineral 
discoveries were reported among 
which were important lithium de- 

sits in the Lac Du Bonnet area. 

hese deposits are being developed 
and shipments will be sent to Eng- 
land at an early date. Diamond drill- 
ing is ran or contemplated on 
a number of properties in both the 
central and northern area. 


Transportation Into Field 


Considerable progress has been 
made in providing suitable transpor- 
tation into both the central Manitoba 
mining area and the northern Mani- 
toba area. The Manitoba govern- 
ment has passed legislation provid- 
ing for the guarantee of bonds for 
the construction of railroads into 
these two areas. Surveys have been 
made by the railroad companies but 
no announcement has yet nm made 
as to their decision. During the year 
the summer and winter roads into 
the Central Manitoba area have been 
improved and during 1927 still fur- 
ther improvements will be made. 

During the summer, arrangements 
were made for a survey of the oil 
lands included in the Hudson’s Bay 
Company holdings in western Ca- 
nada. This survey has been placed 
in the hands of competent geologists 
headed by Glen M. Ruby. |. 

The decision of the Dominion Gov- 
ernment to proceed with the comple- 
tion of the Hudson’s Bay Railway 
brings us nearer to the opening up 
of a new area, and if — impres- 
sions prove correct, the development 
of the mineral and timber areas ad- 
jacent to the railway will bring much 
added wealth to the province of Man- 
itoba and to the city of Winnipeg. 

The two main avenues of new de- 
velopment in Greater Winnipeg 
which featured 1926 have been tour- 
ist traffic and industrial develop- 
ment. Some 110,000 tourists—a rec- 


ord number—visited Winnipeg and 


left in our city over $7,000,000. 
Industrial develop 


ment has played 


Winnipeg is Full of Optimism 





a tremendous part in Greater Win- 
nipeg’s progress. During 1926, 30 
new industries have commenced op- 
erations and 32 existing plants have 
enlarged their activities. 


The outstanding manufacturing de- 
velopment has been the construction 
of the Manitoba Pulp and Paper 
Company’s 125 ton mill, 90 miles 
from Winnipeg, the operations of 
which will commence in January. 

Another comparatively new in- 
dustry is the fox farming industry. 
There are to-day in Manitoba 5,000 
foxes on fox farms, and the industry 
represents an investment of $2,000,- 
000.00. In this, as in other direc- 
tions we lead. At the Vancouver In- 
ternational Live Fox Exhibition held 
recently Manitoba won the grand 
championship and 36 other awards. 


One of our little known industries 
is the fishing industry which pro- 
duced $1,200,000 for the prairie 
 optbeyes in 1925 and will produce 
1,900,000 this year. Practically all 
of this business is handled through 
Winnipeg. 

Many Factorics Now 
Industrialization of the west is 
oceeding rapidly and the facts that 
anitoba now has more urban pop- 

ulation than y | other province in 
Canada, except Ontario and Quebec, 
Winni has 1,200 plants with an 
annual payroll of $30,000,000 are de- 
finite proofs of the change that is 
| taking place. Manufactured products 
of the prairie provinces, the greater 
portion which are produced in Man- 
itoba will total $230,000,000 this 
year 





STANLEY BRUCE. 


(Continued from page 1) 

and, in order to carry on government, 
it became necessary to effect a coali- 
tion between the Nationalists and the 
comparatively young, Country party. 
The Country party would not consent 
to the leadership of Mr. Hughes, and 
after negotiations, Mr. Bruce was 
chosen as leader of a united govern- 
ment. 





Prime Minister at 38 

He was thus 38 when he became 
prime minister. As a comparatively 
unknown and untried leader, his ten- 
ure of office was at first uncertain, 
but his record at the Imperial Con- 
ference of 1923, followed up by two 
years of sane, resourceful and cour- 
ageous leadership, strengthened his 
position very greatly. At the election 
of November, 1925, the Coalition 
government obtained an unprecedent- 
ed majority. ae 

This general election exhibited to 
the people of Australia for the first 
time one of the outstanding qualities 
of the man, his dynamic personality 
and untiri energy. A me r of 
the Australian delegation in London 
told me he carried the campaign into 
every part of Australia, including 
many places where no prime minister 
had ever gone before. During the Im- 
perial Conference he addressed twice 
as many meetings as any other prime 
minster and not content with that, re- 
mained a month after the others, and 
toured England and Scotland urging 
on every possible occasion that the 
British Empire should ensure the 
organized utilization of its unrivalled 
resources. 


Gains From Business Training 

In addition to this, he contributed 
carefully written articles to Decem- 
ber issues of “The Nineteenth Cen- 
tury” and the “English Review” and 
other publications. 

It has of course, been necessary for 
him to keep in touch with his home 
government in Australia and cables 
have passed back and forth almost 
daily. ‘ 

ew does he do it? I believe he 
has learned through his business 
training to multiply himself in a 
variety of ways. He understands the 
value of — and how to get it. 
His speeches are always well repo 
and his movements given much prom- 
inence. This is due not to any gen- 
erous attitude on the part of the 
press, but to the fact that he is al- 
ways “news.” He speaks not merely 
to the audience in front of him but 
to the nation or the world at large. 
It is because his message has this 
wide interest that the press give him 
so much space. He has a competent 
staff of trained experts. He knows 
how to pick, train and use men. In 
one of his speeches he said: “I came 
out of business and in the natural 
course I shall go back to business.” 
He has often declared his preference 
for the methods of business over 
the methods of politics. They told 
me in London he had improved 
greatly in his manner of speaking 
since the previous conference, but he 
still strikes one as the business man 
in politics preaching the gospel of 
business efficiency. ; 

He is at all times outspoken and 
frank. At the Chamber of Shippi 
luncheon in London, he was introduc 
as the principal speaker by Rt. Hon. 
Walter Runciman, the chairman and 
president of the chamber. Mr. Bruce 
told these shipping men that their 
president had recently criticized him 
for establishing a fast line of steam- 
ers between Australia and Great 
Britain. He desired to state then and 
there that he did not favor public 
ownership, but Australia had to have 
a fast service and if the private com- 
anies did not give it, they would do 
it themselves. There was no sugar- 
coating of the pill. He believed they 
had fallen down on their job and 
without any beating about the bush 
he told them so, even though he was 
their guest. It would have been easier 
to have confined his remarks to a 
few pleasantries and generalities but 
that is not his way. 

Australia’s Problems Like Ours 


Australia has many problems simi- 
lar to those of Canada. One of the 
most important of these is.that of 
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migration. The main act of the Bruce 
government in this field was the crea- 
tion last July of the Development and 


four distinguished experts who are to 
act as advisers to the Commonwealth 
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that, above all, greater co-operation . ‘ ; 

will put each of the commonwealths Canadian National 

in a better position to stand up Earnings Make Record: 

against competition which is develop- From Our Own Correspondent ° 
MONTREAL.—One of the best indi- 


ing with foreign countries. 

ee ter iaenaes cations of the level of business which 
Metropolitan Life Will prevails _ = aS - = corning 
ree Bi ions | P°wer_of the Can ian National Rail- 
pftold Th re the | “@Y-_ For the eleven-month period end- 
Metropolitan Life Insurance Company pe nenen aan nyo Paeagace. Bog — 

for the first three of the Canadian trien- x & dd 
nial conventions which are now taking 
place on this continent. These will be 
at Winnipeg on January 6, at Calgary 
on January 8 and at Vancouver on 
January 11. In each instance the con- 
ferences will be attended by over one 
hundred field representatives, executives 
and company officials. The sessions 
during the day will deal with the prob- 
lems of the field staff and local offices 
and in the evening there will be a ban- 
quet, attended by all participating in the 











Migration mmission—a board of 







Government on the development 
schemes to be established with British 
loan money for the absorption of 
migration. The function of the com- 
mission extends, however, consider- 
ably beyond immediate problems of 
settlement. Its duty is to co-ordinate 
the whole economic development of 
the country and to speed up its pace. 
Mr. Bruce could give us some very 
interesting information on this phase 
of their work. 


Other steps along the general line 
of the government’s policy are: 


(1) The establishment of a council 







tal of $41,451,628. Both the gross and 
-he net during the period were the larg- 
est yet recorded. 

The net earnings are $9,187,213 more 
than the total net of the 1926 year. The 
operating ratio is also down and for the 
first eleven months has been reduced to 
82.93 per cent., as compared with 87.83 
per cent. during the first eleven. months 
of 1925. The earnings for the full year 
will be the best yet recorded. 

The net earnings of the C. N. R. dur- 
ing the current year compare as follows 





































for scientific and industrial research | convention and by many distinguished | . 
to co-ordinate and extend the research | citizens. z : 2 Se rh 1926 1925 
work of the Commonwealth on aj Due to his advancing years, Haley| January ........ $ 1,687,642 § 27 
basis of a grant of £350,000, of which | F’ske, president of the Metropolitan Life, aoe rere nae ie 
£100,000 is set apart for the training | has found it impossible to attend these April Heneess pens 2'551'380 1'254.582 
of research workers. eee a re ae ae May.” ....:.isd0s2 399,940 
. ested him so greatly, but his son, A. F.C./ June ............ 1,941,078 6 
(2 The Northern Territory Act,| Fiske, third vice-president and manager|July |.........., 680 1,924,941 - 
which divides the territory into two| for Canada, will be present at all of them | August ......... 3,291,077 2,718,405 
sections, and places the northern one| Mr. Fiske will be accompanied by Henry| September ...... 4,915,259 ane 
under the control of a statutory com-|E. North, assistant secretary and in| October ........ 500/898 oe 
mission charged with the function of | charge of Canadian field organization; |“°V°™ <-***": itera be 230 shea 
administration and development. Dr. John N. Coolidge, assistant medical | Eleven months ... $41,451,628 $26,916,205 





director, Canadian head office; - Miss 
Alice Ahern, in charge of the company’s 
free nursing service in Canada, and A. G. 


(3) The resolution to send an in- 
dustrial mission representing employ- 
ers and employees to America to 
study industrial and commercial pro 
cesses and the relations between em- 
ployers and employed in that coun- 





Bradley, manager, publicity division, 
Canadian head office. 











































































































































ry. 
Suggested Empire Marketing Board 

He has made some very practical 
suggestions such as the Economic 
Committee and the Empire Marketing 
Board which can carry on effective 
work and from which Canada can 
benefit greatly if we are represented 
by men who have not only a know- 
ledge of what we have to sell, but 
how it can be sold. We have been 
very apathetic on the possibilities of 
inter-Imperial trade and the visit of 
Premier Bruce and the addresses he 
will make should do much to rouse 
business men to the tremendous op- 
portunities which we have within our 
grasp if we will only reach out for 
them. 

It is to be hoped Mr. Bruce will feel 
free to discuss frankly and fully 
questions of inter-Imperial trade and 
and empire development. He is no 
mere flag waver, but believes that 
each component part will benefit by 
improved methods of production, of 
marketing, by scientific research and 
its intelligent application to our prob- 
lems of agriculture and industry, and 
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The Royal Bank of Canada 
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Cuptend Benek PAIS wp... .cccccccecccccctbicecchcates $24,400, 
Reserve Fund ?. See eee nt ees et ae eee . eeeee Sereseceseoeorcos $24,400,000.00 000.00 
Balance of Profits carried forward 22/2/21 2 2/2 22T22ITIITIIIETINNIEI cactocecesecence | SUUEOGES 
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Deposits not bearing interest... eee eu cecccsacecccecceccnecceecceecess $161,170,458.50 es a 
Deposits bearing interest, including interest accrued to date of Statement............-.. 451,689,830.13 
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Balances due to other Banks in Canada..................................... eee ee eee eee 1,390, 68 
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Dominion and Provincial Government Securities, (not exceeding market value)........... 64,733,057.88 
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Debentures and Stocks and other Securities of a sufficient marketable value to Soon 71,997,883.89 
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NOTE:—The Royal Bank of Canada (France) has been i ted under the laws of France : busin 
of the Bankin Paris. As the entire capital stock of The Royal Bank of Canada (France) is eahae ae Reval Bank 
of , the assets and liabilities of the former are included in the above (Jeneral Statement. 

H. 8S. HOLT, ¢. B. NEILL, " 
President General Mansfer 
AUDITORS’ CERTIFICATE 

To = Pasnemencene, Tan Reva. BANK oF ‘eee: ‘ : 

‘e have examin ie above statement o: Asse’ books accoun: 
Bank of Canada at Head Office and with the certified sien from Re heeadien We kine enaen ry ns ee that Rae 


at the close of the Bank's fiscal year, and during the year we counted the cash and the securities at several of the important’ 
We have obtained all the information and e lanations that we ha red, opinion transactions Bank, which 
have come under our notice, have been within the were of Bat Pe te caneae is in aoe sean up @0 as 
to the true condition of the Bank as at 30th November, 1926, and it is as shown by the books of Bank. . 
. A. B. BRODIE, C.A., ate 
Price, Wa‘ 
JAS. G. ROSS, C Auditors. 


Montreal, Canada, 27th December, 1926. 
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Balance of Profit aad Loss Account, 30th November, 1925... ...........ccccccccccccccece -. & 1,269,435.23 
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z C. B. NEILL, : 


Montreal, 27th December, 1926 

























December $ 


en - MHE FINANCIAL POST 











LS SS a 
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The investigation was conducted 
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Far-reaching changes in Canadian 
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had been no commodity budget until | racial origin. The principal guide was ~ Th g7| Of his 1926 sales. 


the year 1925. The family budget/ that these workers and their families 
which is published in the Labor Ga-| jive and work in America, and if they 
zette is the one which is most com- have not already, are quickly assum- 


which is submitted by Pro- 
nly “Grant, deals with the abandoned 
land problem and the economic reason 
for unoccupied lands. Professor Murchie, 


or plow land. 

“This has already been attempted in 
other places and the Dominion govern- 
ment has made a start with a classifica- 
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ed such opporti 
profitable inves 
Canada. And, in 
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Leather Output in 1925 
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1921-1925 by approximately per cent., TLE Y ' {, Canad. sti: 
was the record set up by the leather in- Av CD. OUNC, : country is itseif 
dustry of Canada during 1925, accord- | in the past thri 


ing to a bulletin issued by the Bureau billion dollars o: 
of Statistics. There was further elimin- other outside ca 


be used as a basis for a provincial im- 
migration policy. 
; Price Drop Hits Farmers 
Professor Grant bases his report on 
a historical sketch of the agricultural 


those days it does not measure /and applied with the necessary modi- 
changes in the cost of living as ac-| fications. 
curately as could be desired, and is Localities Chosen for Budget 


audi as & SS ee Various centres were chosen by the 


lar to our own, although it was later in 
starting. . 
“In our own survey, we obtained in- 
formation regarding the soil and econ- 
omic conditions throughout the province, 
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side and work; as those which aré¢ 


is not ony noone for ee i 
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borne wa Seman sites to the | they 6 — — of the fpros- le | 
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os Gan ee 1925. -This commodity budget esti-| brother members are employed. 


i that th ost of the decreases . a : 
os beep ontmead, are a passing phase, | mates the average cost of minimum These cities are believed also to serve 


and that with the proper handling, pros- | health and decency in Canada for a| ®* guides for the cost of a minimum 
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its appearance before long. 
meantime the only commodity budget 
which is available for Canada is the 


producing industries of all countries. 
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An analysis of the report shows that 
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agriculture would havo Pay _ ad- 
justed itself on individual farms in @ 
satisfactory way to meet the crisis. 
However, with the purchasing power vu! 
the farmer’s dollar, 15 to 20 per cent. 
below the previous value, and produc- 
tion costs increased, a general and far- 












































Public securitie 


b ae mean drastic changes at 
reaching depression could not be avoid- - ee ag miare apd _ , Quantity and Quality these cities are located. se Railways 
ed. No industry, least of all farming, temporary government assistance, and it | Originally bu gets were determined Bastien Beevinnes Sens tne ie __———————— ———————————————— Saenainei 
could meet such a sudden collapse 1P| ii) certainly mean that such attempts solely from the viewpoint of price. Fuseates 





Mining 
Fisheries 
Public servic 


Lougheed & Taylor, Limited | | 22="": 
Calgary, Canada Total ....: 


Bond, Insurance, Estates, 
Farm Lands, Appraisals — 


‘ prices, without serious consequences. 
Better Off Than Americans 

Although price relationships are very 
difficult to compare, Canada seems tv 
have been in a better relative position 
during the depression, than the American 
farmer. For one thing, Canadian farm 
crop prices during the war years, were 
relatively higher over ‘their pre-war 
level than were those of the Unitéd 


as are made to re-populate the aban- | The war, with its rapid price changes, 
doned lands will have to be as we have | proved the fallacy of a purely price 
already indicated, carefully directed and standard and to-day quantity and 


; ; ies, f ; : 
coptrolicd, by responsible partic. for | quality have been added to price as a 


. . i . . h 
repetition of the errors, costly to both | means of interpreting human _ re- 
the individual settlers and the province | quirements. The basis from which 
at jarge. | quantity and quality are judged is 

‘That we have a considerable amount | health. Since health is unquestion- 
of land capable of being economically ably the right of every man, woman, 
developed at the present time is certainly and child, it is used as the criterion of 
true, but the success of the settler will livi ’ 2 i. don mend 
wepend upon not only the successful | Ving wage and a decent s ar 
policies of assisted settlement, but upon | Of living. The definition of this stand- 
the intelligent and active co-operation of | ard of living is therefore a statement 
those who are interested in the sale of | of those quantities of family con- 
land, of the oe department of | sumption which are necessary to 







































* Electric pov 


American ( 

The figures th 
upon the large ir 
capital in Canad: 
war. American i 


We are well informed on the oil situation. | . have grown as fc 


Hamilton Dairies 
Pref::red and Common 


DENMAN «CO. 


“Furthermore,” said Professor Grant, 
“With respect to the cost of production 
the Canadian farmer is more favorahly 
situated than his neighbor to the svuth, 
mainly on account of higher yields per 
acre. The following table shows the 

























































































comparative costs of production of|,ericulture and immigration and of the ee i LIMITED ee 
wheat in Manitoba and the states to the/ joc) authorities in whose interest it is eee health. me 8 INVESTMENT BANKERS = 
south. that these unused lands should be de- ent is ¢ a “‘commodl _ ———— — Sean te 
COST OF PRODUCING WHEAT veloped. Just what form this co-opera- | budget. This has been arrived at by HAMILTON, ONT. : a 
a North b Dabots and Minncecta ens tien meee take is not for us to say, os =. oe a nee Sues British Invest 
; without this co-operation we are liable udying e quantities an inds o 
See Meee Toe [eects se aceeteneaten Cet tae | seein, tn, amt ad Meas Electrical Energy | | a7: 
| Saar 10.76 10.03 1.20 | made before and so my ey eye ed by families which are maintaining ; ada, has neverthe 
ae ere a ———— resources that we cannot af- themselves at a level of health. . Cit , f Mi t I —— a 
1928 2.2.22 10.03 128 81 a te is idea of health as a standard ng to note tha 
has led to a lot of confusion and un- in the y 9 ontrea capital in Canada 















“These costs do not: include the rent 
of land. If interest fqr money invested 
in land were considered, the Manitoba 
farmer would be still better off than the 


Barry Hayes Heads Toronto 
Municipal Research Bureau 


A special meeting of the council of 


ures to have incre 
in the past three 
confirmed by anot 
cently by a Britis 


fortunate errors are continually be-|, 
ing made because people take budgets 
which are constructed for one pur- 
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Dakota farmer, for the charges in this} tne Bureau of Municipal Research was| pose, and use them for another. A ) doy ond « : ) 

Fa eet Fie Resehe’® "CT | held to fill the vacancies caused by the | clear statement as to budgets is given OF eae ee ee ‘cadiaeadl A Me Nes 
. death of the president, John Macdonald. n P 

Walter J. Barr, who’ had been vice-| >Y Professor Paul Douglas, of Chi- FOR POWER, LIGHT AND OTHER PURPO fee een 












Many Farms Abandoned 
“Just what the effect of the recent 
depression was with respect to abandon- 
ment of farms is hard to say. In Mani- 
toba, 7.7 per cent. of the unused land 


Generated and Distributed by the 


Montreal Light, Heat & Power Consolidated 


cago University, who says that 
commodity budgets can roughly be 
divided into four kinds. The first 
he names is “The Poverty Level” 


president, was elected to the presidency, 
and G. A. Maepherson was elected to the 
vacant vice-presidency; G. Harold 
Muntz moving from the junior to the 


| G-cat Britain ... 
1 sted States’... 
Utaer Foreign ... 
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‘4 ; * i . te 
was once farmed. How many of the| senior vice-presidency. F. Barry Hayes | which he says costs about $1,100 in Low Rates for Service Inquiry Requested. Address Metal? <So 0203 
farms now occupied were abandoned at| was elected chairman of the 7 as large cians cities. The mar is Cl ! Power Bldg. 83 Craig St. West, 
one time during the depression, no one} finance committee, on which the fol-| th.’ «Minimum Subsistence Level,” ear. Tel. Main 4040. Montreal Our Investments 


lowing members were appointed: G. H. 
Muntz, G. A. Macpherson, C. E. Ed- 
monds, Thomas Rogers and Robert 
Parker. 


Letters to the Editor 


actually knows. 

“What can be safely said is that much, 
if not most, of the abandoned farm lands 
is in disuse on account of the recently 
decidedly unfavorable price level of farm 

roducts. During 1922, it is estimated 

4 the United States department of ag- 

culture, 1,120,000 persons left the 
farms for the cities. 

“What is the situation to-day? There 
is no doubt that we are on the up grade 
with respect to agricultural prosperity. 
Prominent economists who have studied 
the ‘cyclical movement’ intimate that the 

of agricultural prosperity will be 
reached in the immediate years following 
1930. This is a hopeful outlook. We 
should realize, however, that there are 
always dangers in a period of pros- 
perity that an industry will expand be- 
pond the margins of economist produc- 
tion. During years of favorable price 
levels settlers go on lands considerably 
inferior to the best that is cultivated. 


which costs about $1,400. The third 
the “Health and Subsistence Budget” 
which costs about $1,600 or $1,700, and 
the fourth a “Comfort Budget” which 
ranges about $2,400. 


Cost of Living in Canada 

Not finding any official or reliable 
commodity budget constructed for 
Canada, the Canadian Brotherhood of 
Railway Employees, adopted for the 
use of their study the most popular 
commodity budget on this continent, 
namely, the one constructed by the 
Bureau of Labor Statistics in the 
United States in 1918. It gives with 
a great deal of detail the minimum 
quantity of goods and services neces- 
sary to maintain a family of five for 
a year at a level of “minimum health 
and decency.” The budget is not only 


Estimate of ( 
med abroad shows the 
= i complete record of 
— method of arriving 
in The Financial 
1926. Figures are 
1926. 


The bonds we offer pay 7% 
per annum income, with the 
norma! Dominion income tax 
of 2% on that return, refund- 
ed to the bondholder through 
us, 


Every bond we offer is un- 
conditionally guaranteed as 
to payment of both interest 
and principal, when due. 
No purchaser of any bond 
sold by us has ever lost a 
dollar as invested. 

No purchaser of any bond 
sold by us has ever had to 
wait a day for payment of in- 
terest or principal due. 


Let us send you details of the 
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Editor, 
The Financial Post. 
Dear Sir: 

I was rather surprised et the most 
skeptical report in your edition of De- 
cember 17th, in reference to textiles. 
Over 7 per cent. of your reports in that 
edition have not an ounce of facts at- 
tached to them ~~ more than hear-say 
and propaganda. Your reports in ref@r- 
ence to the Boot and Shoe business were 
very discouraging, yet the Boot and Shoe 
business had the best year .n their his- 


















































































































try and the world over. I am a believer 


\ : the Duncan rep 
in tariff and protection but at the same 


another boost t 
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With rising prices they can maintain, ith th pti f 1912. valuable in the fullness of items listed issues offeringnw. || — ee i 

. es least, some show of successful farm-| ‘°C... papers are. — "optimistic and | but in that it enables accurate meas- | oe 

t Why They Leave F bring out facts which I consider facts. | urement of the cost of living accord- U ° d B , From Our Ov 

% ; arms = §=—_| The textile business is in a very healthy | ing to this standard anywhere at any nite ond Company VY i ; d. NEY | 
ee aly. ia < ae suine and prosperous condition in this coun-| time. It is necessary only to get the Limited ancouver oldings Lt SYD —Pu 


mand the least amount of labor, such as prices, at the time and place desired, 


714-15 Board Trade Bidg., Vancouver, 


BRITISH COLUMBIA 
INVESTMENTS 


TIMBER . PULP WOOD AREAS MINES 


WE place at your service over 25 years of actual business 
experience in British Columbia and we direct your 
special attention to inside business property in Vancouver. 














HOWARD C. WADE, 


cereals, while dairy produce and other of the specified items, multiply each 









i time I strongly object to the printi the § ; 
forms of livestock do not usually ex- of “Blue Ruin,” Bs ny ohn the canal unit price by the quantity specified President timism that has 
pand until later years of an era of|of the Conservative Party in the last |for the year, and add the sums ob- WM. BROWN imes since indus 


prosperity. As a result, if there comes 
& depression such as happened after the 
war, agriculture is out of balance and 
the people on the less fertile soil are not 
only growing crops which are now low 
in price, but crops which yield poorly on 
their farms. Some of those who have 
saved during a time of prosperity can 


ditions began to 
ago. 

True, the docu 
counted somewh: 
summary of it r 
ancial Post, but 

‘ forded Maritimer 


tained. 

The Brotherhood gives careful rea- 
—_ for their choice of this stand- 
ard. 

“(a) The Dominion Government has 
constructed no commodity budget. 

“(b) No provincial government, nor 


Federal election. 

It would be more in keeping if the 
papers would print optimistic reports 
than publish this skeptical stuff. The 
above is written without prejudice and 
with good feeling and the writer is quite 
aware of the fact that half of your 
reports ate given to you by business men 


Vice-President and Manager. 


297 Bay Street TORONTO 
Imperial Bank Bldg. 
WINDSOR 













































use their surplus capital to go into mixed| who should be credited with more com- an wa HON. H. H. STEVENS W. H. STEVENS, selves the text 
farming, but, unfortunately, a vast ma-| mon sense than to pass out such junk. . ging Dir , "Local Manager. discerning findin 
jority of them have not the means to] At the same han, 1 ane haltene that smannging —m = s had = cae 


acquire cattle, and as a result they leave 
the sub-marginal lands and seek other 
fields of employment. 

“This brings us up to the problem of 
how we are to settle these lands that 
are unused, so that the farmer who oc- 


the paper itself should be diplomatic in 
the way it publishes these reports. 

If you refer to your articles on page 
31 re Penmans, Canadian Woollens, Paton 
ry pong Co., | yen se ll see that 
4 what I am saying is endorsed here. One 
sovees, them will be of the right type part of your paper prints optimism and 
maintain permanent settlement, and|the other part shows blue-ruin and one 

oe we are to lead him in the practising | bad apple will easily poison the barrel. 
: a type of agriculture which will make I would refer you to the Daily News 
or permanent settlement. Record of December 21st, which gives the 

Marchie on Land Settlement whole situation of the woollen business 

Professor Murchie, in his report, deals | nm the American Continent. 

with the problems of land settlement, F. W. BOHIN. 
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and points out the need for definite co:| Toronto. Jute and Tents | continued prosper 
there, in the sale ann] settlement of land.| DISCUSSES TAX METH . . : 2 n anticipation 

“The governments in general have OF RURAL NEW BRUNSWICK BF. MARRIOTT G. 7. CHISHOLs Cotton Bags Flags ; far Goal business, Bes 
adopted the “laissez-faire” policy, con- H. FRANKS Hessians, Buckrams Tarpaulins opment work on ; 


In the Journal of Political Economy 
of the University of Chicago, the De- 
cember, 1926, issue, there is an article 
on “Rural Taxation in New Brunswick,” 
by Prof. W. C. Kinstead, head of the 
department of philosophy. and economics 
in the University of New Brunswick. 
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tent to let the individual work out his 
own salvation. But we have seen in the 
period that we have just passed through 
that much of the land that was heounkt 
into use under this phy has been sub- 
marginal land and much of the same 
type of land has been sold to unsus- 
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Estimate Foreign 


Capital in Canada 
is $5,310,000,000 





Compilation Made for The Financial Post Survey, 1927, 
Indicates Further Growth in Investments of Outside 
Capital in This Country 





nvestments of foreign capital in 
Guess total $5,310,000,000, according 
to figures compiled by The Financial 
Post Survey, Toronto, and appearing 
in the 1927 edition of that publication, 
issued. These capital investments 

are divided in the compilations as 


fned ‘States of Amer 

ioe ne ea hah oe . - -$3,016,000,000 

United Kingdom ...... 2,111,000,000 

Other foreign pnvvcsese. aaa 
$5,310,000,000 


Few countries in the world have offer- 
ed such opportunity for the safe and 
fitable investment of capital as has 
da. And, in consequence, few coun- 
tries have drawn such large accumula- 
tiors of foreign capital as Canada has 
drawn in the development of its natural 
resources. The flow of foreign capital 
to Canada still continues, although this 
country is itself a large investor abroad. 
the t three years, around half a 
tition ollars of American, British and 
other outside capital has come to Can- 
to be invested in the development 

of our natural resources and in the ex- 
tension of the economic superstructure 
of the country, its railways, public ser- 
vices, etc. This has brought the total in- 
vestment of outside capital in Canada to 
ever $5,000,000,000, a large amount, but 
mot to be regarded as dangerously out 
ef proportion to our total national wealth 
Setimated a few years ago at $22,000,- 


900,000 and probably exceeding $25,000,- 


000,000 at the present time. 


Based on Former Estimates 


Estimates of foreign capital invest- 
ments are exceedingly difficult to make 
with a high degree of accuracy. In 1923, 
The Financial Post made an estimate of 
foreign investments in Canada and was 
aided at that time by the compilation of 
figures showing the distribution of own- 
ership of the securities of industrial and 
mining companies. These had been com- 
piled by the Dominion Bureau of Sta- 
tistics and filled the gap that was and is 
always hardest to bridge in such a task. 
The bureau has ceased to compile these 
figures and, in bringing its estimate of 
foreign capital investments in Canada 
- to the beginning of the present year, 
The Financial Post Survey has adopted 
the method of beginning at the former 
figures and making estimates of the 
changes that have taken place since, a 
study of Canadian - eee | year having 
provided the chief clue to these changes. 


The figures here presented are given 
only as estimates but estimates made 
with a tremendous background of sta- 
tistical and other data which has been 
available and which has been freely 
called upon in the preparation of the in- 
dividual figures regarding different 
groups of industry and enterprise. These 
sie res, added together, make the totals 

ow. 


Division by Groups of Industries 


The estimate of ny capital invest- 
thents in Canada made for The Financial 
Post Survey, 1927, and showing the sit- 
uation as at approximately January 1, 
1926, is as follows: 


U.S.A. U.K. Other outside 
Capital Capital Capita 
Public securities ..............0-+ - $ 879,000,000 $$ 437,000,000 5,000,000 
Railways .......... eppuceee re 435,000,000 951,000,000 35,000,000 
Industries— 
DU? scanbkedwadhabsedecvece 425,000,000 70,000,000 25,000,000 
NT. sceves Pub Guik sin bee dccnce 300,000,000 110,000,000 25,000,000 
| ee eee eee 7,000,000 3,000,000 1,000,000 
Public services ......... ccevcece *2.00,000,000 125,000,000 20,000,000 
Other industries ................ 625,000,000 160,000,000 10,000,000 
Land and mortgages .............. 100,000,000 125,000,000 20,000,000 
Banking and insurance ............ 45,000,000 90,000,000 12,000,000 
BOO asec RiesisisnscceHeulsin $3,016,000,000  $2,111,000,000  $183,000,000 





* Electric power, street railways, hotels, construction, etc. 


American Capital in Canada 
The figures throw some illumination 
upon the large investments of American 
capital in Canada since the end of the 


war. American investments in Canada 
have grown as follows: 

Tes Cure anee bh bet $ 417,143,220 
Bn! “Sten 566 be e8ess 2,478,500,000 
El, eee erties iedeansces 3,016,000,000 


: 
British Investments Also Larger 


British capital, while it occupies a rel- 
ly less important position in Can- 
has nevertheless continued to come 

te Canada in some volume and it is grati- 

fying to note that the amount of British 
capital in Canada is shown by the fig- 

@fes to have increased about $100,000,000 

im the past three years, a figure that is 


eonfirmed by another estimate made re- 
emtly by a British financier. 
PS cee knes sas vine de 1,860,000,000 
. Ee, ee LS 3,995,000,000 
i) spideoahitadsooedes 2,111,000,000 
TE cccccc hah aWwebs Guile tees 
rt CO 66 ia beccbbhesbs66590d0555 
PE. ..éc0ededessesneedsé cobs 
ee es baa cits panne he eee es 


Our Investments Abroad $700,000,000 


Estimate of Canadian investments 
abroad shows the following figures. The 
complete record of these figures and the 
method of arriving at them will be found 
in The Financial Post of November 26, 
1926. Figures are also as of January 1, 


Government credits 
Banking balances 


NOVA SCOTIA IS 
FEELING BETTER; 
FUTURE ASSURED 


Especially if Duncan Report 
Brings Anything, Prov- 
ince Happy 


From Our Own Correspondent. 
SYDNEY.—Publication in full of 
the Duncan report has given still 
another boost to the spirit of op- 
timism that has pervaded the Mari- 
s since industrial and trade con- 
ditions began to mend some months 


ago. 

True, the document had been dis- 
counted somewhat by the accurate 
Summary of it released by The Fin- 
ancial Post, but the opportunity af- 
forded Maritimers to read for them- 
selves the text of the able and 

erning findings of the commission 
has had a most cheering effect. 


From all but a few centres of 
Central Canada has come also press 


eeeeeee 


. comment indicating that the rest of 


the country is anxious to see the 

aritimes given their full rights 
under the Confederation pact. This, 
too, appreciated and encouraged 
easterners to redoubled efforts tp bet- 
ter their own conditions. 


Other Factors Point to Prosperity 


Other factors point to increased and 
continued prosperity. 

In anticipation of continued good 
¢oal business, Besco is rushing devel- 
opment work on a new shaft at Do- 
Minion. 


Unless plans miscarry, the old Lin- 


an seam, unworked for 30 years, 


will be tapped again and production 
fpamed on this valuable area. 

The navigation season just closed 
seen 2,500,000 tons of coal shipped 
the St. Lawrence, with 200,000 
or so still to go to Montreal 
Louisburg and Portland. Before 


co 






r the companies thought they | the p 


Other Foreign Capital Unimportant 


Amounts of foreign capital apart from 
British and American, are small. The fig- 
ures show some apparent decline between 
1923 and 1926. While there has been 
some decline it is likely that it has not 
been as great as the tables would seem 
to show. The 1923 figures of foreign 
capital in Canada were likely some what 
too generous, later data on the dis :ribu- 
tion of some of our railway securities 
having shown this to be the case. How- 
ever, as the relative importance of this 
branch of outside capital investments in 
Canada is small, the figures have not 
been changed. 


Growth of Such Capital Investments 

The following figures show the trend 
since before the war. The 1913 estimate 
is that of Fred M. Field. The 1923 esti- 
mate is that of The Financial Post and 
the 1926 estimate is, of course, that of 
a Financial Post Survey, 1927. 


1913 1923 1926 
$1,860,000,000 $1,995,000,000 $2,111,000,000 
417,143,220 2,478,500,000 3,016,000,000 


139,589,650 323,000,000 183,000,000 
$2,416,732,870 $4,796,500,000 $5,310,000,000 
i EOE saccasecccts 4,000,000 
Bank holdings of foreign 

DEE Sec cGaseenaas 102,420,000 
Insurance companies of for- 

eign securities ......... 175,000,000 
Trust and loan companies of 

foreign securities ....... 2,000,000 


Branch and controlled plants 50,000,000 
Miscellaneous 150,000,000 


Total $714,651,000 


eee eee eee eee eee 


were doing fine work if they sold 1,- 
500,000 tons “up the river.” 


Expect to Find Oil 


Reports from Lake Ainsley, C.B., 
where Eastern Gulf Company, Lim- 
ited, is oil prospecting, are very en- 
couraging, and it would be no--sur- 
prise if a gusher should be brought 
in there any day. At. Mabou, this 
company has two wells down 800 feet 
and are still drilling. The Doheney 
interests drilling on Governor’s Is- 
land, Charlottetown harbor, so far 
have met with no marked success. 

The tourist season proved most 
successful in every way, and the prov- 
ince is able to get accurate figures 
because Nova Scotia occupies a penin- 
sula to which there are only three 
points of entry. Over 114,600 visi- 
tors came in during the summer, and 
of this number 52,392 were in auto- 
mobiles. 


Provincial and community tourist 
advertising efforts, which met with 
such marked success last summer, 
will be increased in 1927 it is indi- 
cated. 

On the whole, things never looked 
better for the Mayflower province, 
and if the Duncan report is imple- 
mented by government action, as is 
confidently expected, the future will 
indeed be bright. 





Banque Provinciale Has 
Higher Profits in Year 
From Our Own Correspondent. 

MONTREAL.—The peliminary figures 
of the annual statement of Banque 
Provinciale du Canada for the year end- 
ing November 30, 1926, show a satisfac- 
tory increase in profits, the net amount- 
ing to $454,123 as compared with $407,- 
258 last year. ; 

During the year, the paid-up capital 
has been increased by $1,000,000. It is 
now $4,000,000 with reserves amounting 
to $1,776,000. , 

The regular dividend of 9 per cent. per 
annum has been paid, and a sum of $60,- 
539 has been applied to reduce bank 
premises and real estate accounts and 
also to provide in full for the mainten- 
ance of new branches. 

The new issue of stock, ther with 
mium, in all over 000, has 










PRICE MOVEMENT 
WAS DOWNWARD 
THROUGHOUT 1926 


Canadian Level Showed Big 
Decline in Year Just 
Past 


Wholesale prices in Canada were 
characterized by a distinct downward 
tendency during 1926. The general 
index number for the year, as com- 
puted by the Dominion Bureau of 
Statistics, will probably be about 156 
as compared with 160.3 in. 1925. 
Though the movement received 
checks in April and July these, were 
overborne in the succeeding, months 
and in November the index stood at 
151.5 as compared with 163.8 in Jan- 
uary. The decline was due in the 
main to lower prices for important 
raw materials and to the influence of 
a world wide downward movement. 

As to the commodity factor four main 
groups were chiefly influential in 
bringing about the decline, viz., fibres, 
textiles and textile products the index 
for which was 155.8 in November as com- 
pared with 188.0 in January; wood, wood 

roducts and paper which was 159.7 in 
anuary and 155.5 in November; iron 
and its products which was 147.5 in Jan- 
uary, 143.5 in June and 145.7 in Novem- 
ber and non-ferrous metals which was 
105.0°in January and 97.7 in November. 
Three other main groups were all lower 
in November than in January but their 
averages for the year will shew little 
change from those of 1925. Coinparing 
November and January, vegetables and 
their products were 183.9 and 162.3; 
animals and their products 148.5 and 
142.8; nonmetallic minerals and their 
products 177.2 and 174.5 respectively in 
the two months. The chemical and allied 
products group varied very little through- 
out the year, being 157.6 in January and 
157.8 in November. 


Farm Products Had Big Fall 


The index number of the wholesale 
prices of Canadian farm products was 
173.0 in January and 155.2 in November. 
Since this anon with a general index 
of 163.8 and 151.5 for the same months, 
it will be seen that the purchasing power 
of goods which the farmer sells remained 
above the general level of wholesale 
prices. The index numbers for fully or 
chiefly manufactured materials were 
159.2 for January and 149.2 for Novem- 
ber, hence the purchasing power of farm 
products was at a still great advantage 
in relation to such commodities. 

Though consumers’ goods (foods, 
clothing, household equipment) were, on 
the average, higher in 1926 by four or 
five points than in 1925, there was, never- 
theless, a downward tendency during 
1926. In January, the index was 166.1 
and by November it had fallen to 158.7. 
The higher average level for the year is 
explained largely by the high prices 
which prevailed for potatoes until the 
fall, owing to the poor crop of 1925. 
Meats were also higher in 1926, but eggs. 
beverages, breadstuffs, fruits, dairy 
products and sugar were lower. Among 
other consumers’ goods anthracite coal, 
gasoline and coal oil averaged higher 
than in 1925, while the shething group 
was not much changed. 


Producers’ Goods Down 


Producers’ goods were lower in 1926, 
the average index being probably about 
149 as compared with 155.5. in 1925. The 
most important decline was that of 
materials for the milling industry, but 
materials for building and construction, 
for the textile and clothing, leather, 
metal-working, and miscellaneous indus- 
tries were also lower in price. 

Outstanding price a for the 
year were as follows: heat, No. 1 
Manitoba Northern, which commenced 
the year at $1.56 on the Winnipeg Ex- 
change and which averaged over $1.50 
for all months, with the exception of 
March, up to August, had fallen to $1.41 
in November. This decline was due 
mainly to larger world crops though the 
Canadian production was slightly small. 
er. Oats, due to smaller crops, were 60c. 
per bushel in November, as compared 
with 47c. in January. Flour moved in 
sympathy with wheat prices. Rubber, 
ribbed smoked sheets, fell from 83c. to 
40c. per pound this decline being due to 
larger releases and less urgent demand. 
The potato scarcity which pushed prices 
up to $3.94 gee bag at Montreal in April, 
was succeeded by a good crop so that 
prices ame from $1.40 to $1.65 per bag 
in the fall of the year. 

Butter prices were considerably easier 
than in 1925 owing to a decreased export 
demand. Creamery prints at Toronto 
were 48c. per pound in January and 39c. 
in November. Cod, dry salted, due to 
the large catch, dropped from $8.00 per 
quintal in January, to $5.20 in November. 

A record-breaking crop depressed raw 
cotton, the November average price at 
New York being 13c. per pound as com- 
pared with 20%c. in January. Finished 
fabrics reflected these lower levels, blue 
denim (2 yards) declining from 6lc. to 
48c. per pound and 4.15 Saxony from 85c. 
to 73 2/3c. per pound. Raw jute due to 
bigger crops, declined from $15.66 to 
$8.80 per cwt. Wool prices were also 
easier. Western wool, range, semi- 
bright, % blood, was 35c. per pound in 
January and 30c. in November. 

Several lines of lumber prices were 
lower, including birch oak, pine, spruce, 
fir and shingles. Newsprint paper was 
$70.00 per ton in January and $65.00 after 
February. Groundwood pulp showed a 
slight downward tendency being $27.00- 
$33.00 per ton in January and $28.00- 
$30.00 in November. In this group of 


Canadian Car Position 


Creates Interest in Stock 

From Our Own Correspondent 
MONTREAL.—The improved earnings 
of the Canadian Car and Foundry Com- 
pany, coupled with bettered railway 
earnings and a more satisfactory out- 
look for the coming year, has brought 

about more activity in the stock. 
Whilst the earnings of “Car” are sub- 
ject to wide fluctuations, yet the last 
annual balance sheet showed that there 
is a book value behind the common stock 
of $154 per share. The low for the com- 
mon during the past six years was 16 in 
1921, and the high 58 in 1925. The low 
for the preferred during the same pe- 
— was 42 in 1921, and the high 97 in 

















been nearly all taken up by sharehold- 
ers and actual clients of the bank, and 
pose for by them out of their deposit 
alances. If due account is taken of this 
fact, and also of the fact that as of No- 
vember 30, 1925, the bank had about 
$690,000 of temporary deposits, the total 
deposits received from the public are by 
$3,400,000 in excess of the figures of the 
prexigus year. During the same period, 
7,731 new deposit accounts have been 





THE FINANCIAL POST 
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STEEL OUTPUT UP 
DURING YEAR FROM 
1925 LOW LEVEL 


Less Destructive Price Cut- 
ting in Metal 
Markets 


Summary by Canadian Machinery Annual 
Review Number. 

More iron and steel was made in 
Cariada in 1926 than in 1925. The 
gain was more prominent in pig iron, 
33 per cent, than in steel 4 per cent. 

or the eleven months ending No- 
vember 30, the production of pig iron 
was 683,532 tons against 515,508 tons 
in 1925. The output of steel ingots 
and castings was 718,395 tons as com- 
pared with 690,342 tons in 1925. 

The iron output for the eleven 
months consis of 442,349 tons of 
basic iron, 199,535 tons of foundry 
iron and 41,648 tons of malleable iron. 
The year’s output of steel consisted 
of 687,240 tons of ingots and 31,155 
tons of direct castings. 

In round figures, the average 
monthly production in recent years 
compares as follows: 








Iron Steel 
MM -cisane. wider ,000 57,000 
RASA 32,000 40,000 
PE ak ae ek 75,000 77,000 
a eres tee 3 52,000 57,000 
DS Soatah cies is os 48,000 63,000 
SE noone aoe ,000 65,000 


In iron, only October and Novem- 
ber showed lower totals than in 
1925. March, May, October and No- 
vember were the losing months in 
steel. 

In the year of 11 months, furnace 
charges totalled 1,216,016 long tons 
of imported iron ore, 762,392 short 
tons of coke and 369,660 short tons of 
limestone. No Canadian iron ore was 
used. Ferro-alloy production in the 
same period was 34,150 tons as 
against 22,701 tons in 1925. 

Figyres for 12 Months 

A 12-months’ comparison, taking in 
the figures for December of 1924 and 
1925, shows that 738,421 tons of pig 
iron were produced in 1926 as com- 
pared with 638,052 tons in 1925, and 
782,748 tons of steel in 1926 as com- 
pared with 716,581 tons in 1925. 

The production of pig iron in De- 
cember, 1925 at 54,889 long tons was 
well over the average monthly output 
for the year of 48,000 tons, although 
it was 20 per cent. under the 68,535 
tons reported for November. 

A year of better business in the 
metal markets, with larger sales and 
less destructive price cutting, has 
passed. Steel, raw, semi--finished 
and finished; pig iron, both foundry 
and basic; alloys, and non-ferrous 
metals—there is scarcely a branch 
that does not report a year of more 
satisfactory business. 

Less Scrambling For Orders 

There was less scrambling for ord- 
ers in 1926 than in the previous year, 
or in fact in any year since the war. 
The consuming industries found 
themselves in possession of more sub- 
stantial orderbooks, the pulp, paper 
and mining fields carried out expan- 
sion plans, and the power companies 
spent money * development work 
long contemph..<d. All this activity 
was of material benefit to the metal 
markets. 

Distractions there were, of. course. 
The policy of short-range buying be- 
came even more firmly imbedded, the 
comparatively tranquil course of 
— being considered justification 

y more than one large user, for buy- 
ing on a monthly rather than a quart- 
erly basis. Business for Canadian 
mills was complicated, too, by heavy 
shipments from Uni States pro- 
ducers, at prices Dominion producers 
could not meet. In addition to the 5 
per cent. such producers are allowed, 
the size and quality differentials are 
often waived in a manner difficult to 
detect. 

The Foreign Invasion 

The influx of European steel in 
eastern Canada, as far inland as 
Ontario, caused Roy M. Wolvin, head 
of the British Empire Steel Corpora- 
tion, to characterize the situation as 
a “national emergency so far as the 
iron and &teel industry is concerned. 
The Britisl. strike boosted prices and 
turned Canadian business meant for 
England to the United States. The 
tariff cuts on auto parts forced some 
price cutting and better business 
Taken “all in all,” the year required 
careful planning, but profits seemed 
to have been greater than in 1925. 





Grant Insurance Licenses 


Dominion insurance licenses have been 
issued to Alliance Assurance Company, 
to write fire insurance, accident insur- 
ance, automobile insurance, burglary in- 
surance, explosion insurance, guarantee 
insurance, hail insurance, inland trans- 
portation insurance, plate glass insur- 
ance, sickness insurance, sprinkler leak- 
age insurance and tornado insurance; 
and to Queensland Insurance Company, 
to write plate glass insurance. 


commodities, though demand was well 
maintainea and in some cases improved, 
supplies were relatively abundant. 

Steel Prices in Reverse 

Steel and iron prices tended downward 
during the first half of the year but 
experienced a recovery in the second 
half. Pig iron foundry at Montreal com- 
menced the year at $29.25 per gross ton, 
had fallen to $26.70 by September but 
recovered to $27.70 by November. Round 
and square steel bars at Hamilton were 
$2.32 per ewt. in January, $2.00 in May 
and $2.36 in October. 

Silver declined from 68%c. per fine 
ounce in January at smelters, to 54c. in 
October, but there was some recovery 
thereafter. This important decline is 
probably to be attributed to the dis- 
turbed conditions in China rather than 
the influence of the Report of the Indian 
Currency Commission. Zine was $10.15 
per cwt.. in January and $8.85 in Novem- 
ber. Nickel 98.5 per cent. was 32c. per 
pound in January and 29c. in November. 

Nova Scotia coal dropped from $6.25 
to $6.00 in small lots at the mines. Coal 
oil was 20c. per gallon in January and 
24c. in November. Gasoline was 23%c. 
per gallon in January, 26%6c. in October 
and 24%4c. in November. Cement, due in 
part to certain competitive conditions, 
declined from $1.97 to $1.37 per barrel. 






BRITISH: COLUMBIA 
ELECTRIC RAILWAY 
COMPANY — 


DEVELOPMENT OF THE 
UNDERTAKING 


“SPLENDID POSITION” 


CANADA AS A FIELD FOR 
INVESTMENT 


The Thirtieth Ordinary General Meet- 
ing of the members of the British Co- 
lumbia Electric Railway Company, Lim- 
ited, was held on Thursday, 16th Decem- 
ber, at the Great Eastern Hotel, Liver- 
on Station, London, E.C., Eng- 
and, 

Mr. J. Davidson (deputy-chairman) 
presided. ‘ 

The Secretary (Mr. R. W. Bartlett, A. 
C. A.) having read the notice convening 
= meeting and the report of the audi- 
ors. 

The Chairman said:—I cannot com- 
mence to-day’s proceedings without ex- 
pressing the feeling which is uppermost 
in the minds of myself and my col- 
leagues, namely, our grief at the loss 
which we have sustained in the death 
of our esteemed and valued colleague, 
Sir Ernest Harvey. For 16 years he 
served your company faithfully and well. 
His well-known ability and energy were 
constantly directed to devising ways and 
means for furthering the welfare of the 
company, and the acute sense of loss 
created by his death will long remain 
with us. On the other hand, I am happy 
to say that we have with us to-day the 
president of the company, Mr. George 
Kidd, who is here on a visit from Van- 
couver. Mr. Kidd has been in charge of 
the company’s affairs in British Colum- 
bia for the past 12 years, and it: is 
primarily to him that you owe the pres- 
ent splendid position of the enterprise 
which is illustrated in the report and ac- 
counts now in your hands. I know that 
Mr. Kidd very generously attributes the 
success of the company to the co- 
operation of his colleagues and his as- 
sistants in British Columbia, but they 
in turn have told me that the credit is 
due to Mr. Kidd. At any rate, it is a 
happy controversy, and the more I hear 
of it the more I am sure that Mr. Kidd 
must accept a very large measure »f 
responsibility for the splendid position 
in which the enterprise is to-day. On 
to his able shoulders I propose to place 
the task of addressing you to-day. 
( Cheers.) 

Mr. George Kidd’s Speech 


Mr. Kidd:—Mr. Davidson has said I 
am to have the task of addressing you 
to-day. I would say, however, that it is 
not a task, but a very great pleasure to 
be able to meet you to-day. Many of 
the stockholders are known to me per- 
sonally, because they have visited Brit- 
ish Columbia and seen for themselves 
the properties they own. I wish a great 
many more of you could do the same, 
because I have never yet met a stock- 
holder, who has visited us and seen for 
himself the properties of the company 
and the activities of the communities 
we serve, who has not returned home 
satisfied with the present and full of 
enthusiasm for the future. Turning to 
the report and accounts which are now 
before you, we and your auditors, 
Messrs. Price, Waterhouse and Co., have 
laboured to present these in the clearest 
form 30 as to give you a full and proper 
picture of your company’s affairs. I 
think, and I hope you will agree, that we 
have succeeded so we'l that it is unnec- 
essary for me to explain the figures in 
detail. 

I think you will also agree that the 
results are eminently satisfactory, es- 
pecially when I remind you of the very 
substantial reduction in our rates for 
commercial and domestic consumers of 
electricity which were put intd force dur- 
ing the year under review. Capital re- 
quired for present expenditure on fur- 
ther extensions and developments is well 
provided for. The physical condition of 
your properties is well maintained, and 
our relations with the local authorities 
and the public whom we serve are satis- 
factory. The trade and commercial ac- 
tivities of the Province of British Co- 
lumbia show continued and stable ex- 
pansion. The statistics relating to the 
production of minerals and forest prod- 
ucts reveal substantial increases, and 
the development of the business of the 
Port of Vancouver tells the same story 
of progress and expansion. I do not 
want to trouble you with a lot of fig- 
ures. One striking example will be suf- 
ficient—viz., that of lumber exported. 
The published figures show that for the 
first nine months of 1925 lumber ex- 
perted from the Province of British 
Columbia was approximately 401,000,000 
feet, whereas in the first nine months 
of 1926 approximately 545,000,000 feet 
were exported, an increase for the nine- 
month period of 144,000,000 feet, or over 
35 per cent. These happy conditions:are 
reflected in the report which is in your 


hands. 
Range of Activities 

Due probably to the name of our com- 
pany, which in no way indicates that 
we are engaged in selling electric cur- 
rent for commercial, manufacturing, and 
domestic uses, and that we also carry on 
a large and satisfactory gas business, 
the quotations for our securities appear 
in the London Stock Exchange official 
list under the heading of “Tramways 
and Omnibuses.” No one’ acquainted 
with the character of your undertaking 
would think of looking for its securities 
under this classification. I propose, 
therefore, as briefly as possible, to give 
you some description of the services we 
render to the’ public of British Colum- 
bia. A population of approximately 375,- 
000 persons is entirely dependent on 
your enterprise for the generation and 
distribution of electricity and the manu- 
facture and distribution of gas for com- 
mercial and domestic uses, as well as 
for local transportation. As will be seen 
from our report, during the past year 
our hydro-electric power plants devel- 
oved 389,418,400 k.w.h., and we served 89,- 
270 light and power consumers. We 
manufactured 891,304,100 cubic feet of 
gas for the consumption of 33,158 gas 
customers, and we carried 72.547,367 pas- 
sengers, and hauled 417,008 tons of 
freight over our transportation system. 
In addition to the foregoing, we are 
gradually acquiring a number of motor 
coaches and lorries for the transport of 
passengers and freight. These motor 
vehicles act very largely as feeders to 
our railway system and supply the rap- 
idly growing demand for a service of 
this character. It will be apparent from 
the foregoing that such an extensive and 
varied system depends very largely for 
its success upon the character and ca- 
pacity of the officials and staff who are 
responsible for its operation. I am glad 
to say that we have every reason to con- 
gratulate ourselves on having a first- 
class body of men, whose courtesy and 
efficiency are fully recognized by the 
public. 











Pensions Fund 
You will see from the report that we 
recommend setting. aside a sum of £40.- 
000 as the nucleus of a fund for *he pvay- 
ment of pensions to employees who have 
been in the service not less than 25 







































































































years, and who have reached the of 
65 years. This recommendation follows 
the modern practice of large compan- 
ies who recognize the on 
long and faithful service to some pro- 
tection in old age. We have for some 
time granted loans to responsible and 
established employees for the Tpose 
of building houses. We charge interest 
at the rat. of 6 per cent. per annum and 
require repayment by instalments 
spread over a period of approximately 
15 years. This concession has been very 
much appreciated by the staff, and up 
to date some 142 homes have been pro- 
vided by this means. We also carry a 
blanket life insurance policy under 
which relatives of deceased members of 
the staff receive $1,000-at a time when 
expenses are immediate and heavy. This 
policy towards our employees, together 
with the continued and substantial re- 
duction in rates granted from time to 
time to the public as circumstances war- 
rant, combined with the first-class char- 
acter of our service, have resulted in an 
exceptional measure of public confi- 
dence, which was proved by the almost 
unique response to our issue of securi- 
ties locally to which I will now refer. 
_ During the past few years public util- 
ity corporations on the North American 
Continent have experienced exceptional 
development and prosperity due in the 
main to the continually increasing de- 
mands for electricity for both commer- 
cial and domestic purposes, but due also 
to the confidence which they have in- 
spired in both the investor and con- 
sumer. This confidence has resulted 
very largely from a close study of what 
are generally described as “public rela- 
tions” combined with the policy of of- 
fering their securities to their custom- 
ers and employees. In the spring of this 
year your company followed this admir- 
able example, which, as you will see © 
from the report, was attended with 
unique success and testifies as nothi 
else can to the confidence reposed a 
your company by the population we 
serve. Briefly, we offered $2,250,000 6 
per cent. Preference Stock in a sub- 
sidiary company, called the British Co- 
lumbia Electric Power and Gas Come 
pany, at 99 per cent., limiting the 
amount of any one subscription to $5,000 
and confining the application entirely tg 
residents in British Columbia. Within 
six days of the opening of the lists we 
had applications for considerably over 
$7,000,000, and were compelled to cease 
advertising and announce the closing of 
the lists. In order not to disappoint the 
public, we accepted $5,000,000, which 
were allotted to some 10,523 applicants, 
of whom 1,359 were employees of the 
company. These facts, I think, suffici- 
ently indicate the standing of the com- 
pany in the communities where its op- 
erations are carried on. 


Increased Demand - 

In addition to the work and super- 
vision involved in the operation of a 
system such as ours, it will be apparent 
that in the cities, towns, and districts 
of a province in which the population is 
rapidly increasing provision must be 
made some years ahead for the addi- 
tional demand which will come upon our 
services. It takes at least three years 
to develop a hydro-electric power plant, 
and we must, therefore, always main- 
tain a surplus of power to ensure con- 
tinuity of service during construction 
periods. The average anxual increase in 
the consumption of electricity has, for 
many years, been approximately 8 per 
cent. per annum. During the year with 
which we are now dealing this increase 
thas exceeded 10 per cent., which if 
maintained means that the capacity of 
our hydro-electric system must 
doubled every eight or ten years. Such 
a rapid rate of increase places a very 
heavy responsibility on your company 
to provide the capital necessary for de- 
velopment. So long, however, as the pub- 
lic depend upon us for their transporta- 
tion, lighting, electric power and gas 
utilities, this is a responsihilite: whic® 
we must face, relyit-* a8" 292: céac We 
may with confide:.ce, on the continued - 
and steady growth of the territories we 
serve. 

The growth of cities and towns brings with 
it other responsibilities involving heavy expen- 
diture. In the early days of a commun 
practice is to distribute fight and 
overhead lines carried on poles, thie the 
cheapest form of jon. But with 
growth of a city like Vancouver, when 
central districts tend to vecome congested, 
becomes necessary to eliminate cverheal lines 
a cee eins. cenit aa 
c a . 
this can only be dene grodually and at 
tively heavy cost. In certain your 
company is faced with this condition of affairs, 
and has to make provision accordingly. 


Canadian Securities 

No doubt some of our stockholders have heard 
adverse criticisms of Canada as a field for in- 
vestment due to the fact that unfi 
some undertakings which have raised 
capital here for investment in Canada have 
failed or have proved only partially success- 
ful. Should any of you feel at all anxious 
with regard to our own or any other Canadian 
securities, I suggest that if inquiry were made 
into the reasons for these failures it would fre- 
quently be found that insufficient investigation 
in the first place or an unreasonably infla 
capital, or mismanagement, or ‘ibly 
three, were generally responsible for the 
trouble. I think a rebuttal of any such criti- 
cisms in a general sense can be found in the 
history of our company, which has now 
on business in Canada for 80 years, during 
which time we have had innumerable dealings 
with Governments, municipalities, and other 
public bodies whose respect and confidence I 
believe we have earned, as they certainly have 
ours, and to-day we are one of the most pros- 
perous of Anglo-Canadian enterprises. In 
clusion, if you will allow me, I should like 
remind you that during this long period of 
years Mr. Horne-Payne 
He and Sir Frank Barnard, who is with us 
day, are the originators of this company, 
the early days when British Columbia was 
known to the investing public 
no easy task to raise the fun 
British Columbia enterprises, 
high character and great determ 
have Sone it, — now tee contin 
vice in the guidance o 
is, I think, the greatest eg ag 
to, their wisdom and ability. ( 

The Chairman :—Gentlemen,—I am 
you have all listened with great 
Mr. Kidd’s speech on conditions in 
Columbia. Before inviting questions 
ments, I should like to move:— 
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C. Bradshaw, Mr. Everett, 5 
Smith a aed the meeting, 
raised as to whether there would be 


~— = intention of 
jue gt present. president had told 
the stockholders how rap ; 
increasing, and it was desirable to have a 
substantial amount of authorized ca 
able for issue if required. 

which had been made 


idd) were re-elected and the appoint- 
ment of Mr. W. G. Murrin as a director was 
ee ik 

essrs. e, Waterhouse, and 
appointed auditors; and a comma wie “ot 
thanks, moved by Mr. G. P. Norton and second> 
ed by Mr. Bruce J. Capell, was to the 
president and staff in British bia. 


Increase of Capital Approved ? 

A resolution was passed unanimously, in. 
creasing the capital of the company to e320 
000 by the creation of 320,000 new shares of 
each, and an inary resolution was also 
— — oe wae ndum of associa- 

n as en ‘acilities 
for the issue of matte ty te nha : 

A vote of thanks to the chairman 
tors concluded the proceedings, 
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Of value to manufac- 
turers and sales managers 
considering where in Can- 
ada lies the best market 
for their products—in fix- 
ing sales quotas and other- 
wise preparing for the 
year’s selling campaign. 
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Supplementing the fore- 


ces and distribution of 
revenue from agriculture 
and farm wealth. 


Investors, manufactur- 
ers and others interested 
in the industrial progress 
of the Dominion, wil] find 
here an analysis of all the 
leading industries. 


Manufacturers seeking 
markets—students of eco- 
nomics — bankers — have 
here the details of exports 
and imports and trade by 
countries. 


The importance of 
knowing the trend of 
aed prices is fully 
appreciated by the busi- 
ness man and in this chap- 
ter will be found a record 
of basic commodity prices 
covering a period of four- 
teen years—I9QI3 to 1926. 


- BOI CE OI oe EE i Ey , 


The information bank- 
ers, investors in bank 
stocks and bank custom- 
ers need. 


143 University Avenue, 
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NOW READY 


The Financial Post Survey 1927 | 


ae third volume of The Financial Post Survey pre- 
sents much more helpful information on Canada than 
did the preceding books which met such wide approval. 
Let the Table of Contents of Volume 3 speak for the book. 
Does this not indicate how the Survey will serve you 
throughout 1927P 


Taxpayers, here is the 


the onérous work of tax 

- statements less trying—a 
chapter helpful to all mer: 
of large and small inter- 
ests. 
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Investors, here is much 
information which will 
answer the important 
questions arising during 
the year. 


A book 12 x 9 inches in size, handsomely bound in gray 
buckram, The Financial Post Survey, 1927, contains 250 
pages of vital information on Canadian progress. All the 
information is authentic; much of it is illustrated with 
charts. 


This book will help you throughout 1927. It will be 
sent within 24 hours of receipt of your order—Price $2.00. 


THE FINANCIAL POST 


143-153 University Avenue 


Toronto. 
Send me ........ copies of The Financial Post Survey Toronto 
1927, for which I enclose $........ , being at the rate of $2 
per copy. 
DS The Financial Post Weekly, $5.00 a year. 
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